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RESULTS

The Directors of Starlite Holdings Limited (the “Company”) are
pleased to announce the unaudited consolidated results of the
Company and its subsidiaries (together the “Group”) for the six
months ended 30th September, 2004. Turnover has increased by
20% to approximately HK$501 million and profit attributable to
shareholders has increased by 17% to approximately HK$42 million.

During the period under review, the global economy grew at a
slower pace when compared to last year amid concerns over surging
oil prices and rising interest rates. Market sentiment was dampened
by geopolitical tensions in the Middle East, unstable consumer and
corporate confidence in the United States, continued economic
sluggishness in Europe, and China’s macroeconomic control
measures to cool down its economy. Under these circumstances,
customers became more cautious in placing orders, and orders were
characterised by shorter delivery time and more demanding prices.
This, together with the increase in paper material costs, presented
significant challenges to the Group’s operations.

By further strengthening its sales efforts and enhancing its
production flexibility and efficiency, the Group was able to alleviate
the impact of these adverse factors. The Group’s core businesses of
printing and packaging performed satisfactorily, with paper products
recording strong sales growth. Both the Singapore subsidiary and the
Suzhou operation made good improvements — the former has
resumed its profit growth while the latter has reduced its loss. The
environmentally friendly products division increased its profit
despite a decline in turnover by adopting more stringent cost
control. The licensed products division has incurred a small loss, but
has made concrete progress for its long-term development.

INTERIM DIVIDENDS

The Board of Directors has declared an interim dividend of HK1.5
cents (2003: HK1.5 cents) per share for the six months ended 30th
September, 2004 payable on Friday, 14th January, 2005 to
shareholders whose names appear on the Register of Members on
Friday, 31st December, 2004.

BUSINESS REVIEW AND PROSPECTS

Packaging materials, labels and paper products

Hong Kong Operations/Mainland China Operations

During the six months ended 30th September, 2004, the Group’s

printing and packaging businesses in Hong Kong/Mainland China
recorded a satisfactory growth in turnover. This was attributable to
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stronger sales and marketing efforts, product development initiatives,
better realignment of resources, and further improvement in
operating efficiency. Strong growth was recorded in the sales of
paper products as a result of the Group’s success in providing value-
added services to customers and up-and-down-stream value-chain
enhancement programmes to staff members and business associates
through the dedicated efforts of “Starlite Innovation Centre” and
“Starlite Institute of Management”.

Given the seasonal nature of the Group’s printing and packaging
businesses in Hong Kong/Mainland China, their sales might be less
robust in the second half of the financial year. The Group is taking
measures to obtain more sales in the slack season, including the
adoption of a more aggressive marketing strategy. The Group also
plans to expand its source of revenue and further increase its cost
efficiency in the medium to long term, examples of such plans are
the moves to be taken by the Suzhou and Shaoguan operations as
described below.

Suzhou Project

Measures taken by the Group to improve the performance of the
Suzhou subsidiary have begun to yield results. During the period
under review, the Suzhou subsidiary recorded a solid growth in
turnover and significantly reduced its loss. The Group has obtained
more export business for the Suzhou subsidiary through better
realignment of resources and stronger marketing efforts. Expansion
into the domestic sector in the Yangtze River delta has gained
ground, albeit some hurdles remained to be overcome which might
require a more aggressive sales strategy.

Moving forward, the Suzhou plant is expected to further improve its
performance. Its second phase of development is now close to
completion and the third printing press has already started
commercial production, which will enable the Suzhou subsidiary to
enjoy the benefits from higher economies-of-scale. Moreover, the
subsidiary is expanding its business scope by entering into the labels
printing business. An agreement has been reached with a renowned
multinational corporation based in the United States, pursuant to
which the Suzhou subsidiary will start to provide labels printing
services to the corporation in the second quarter of the new
financial year. Given the growing consumer market in the eastern
China region, the management believes there should be strong
development potential for the labels printing business.

Shaoguan Contract Processing

The Group has benefited from the contract processing agreement
entered into with a factory in Shaoguan, Guangdong in early 2003.
With some of the more labour-intensive production process
allocated to the Shaoguan factory, the Group was able to reduce its
production costs while increasing its capacity for rushed orders.
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The Group plans to further capitalise on such benefits by
establishing a new production plant in Shaoguan. The lower
operating costs in Shaoguan compared to those in Shenzhen and
Guangzhou will help the Group to further strengthen its competitive
advantages. Moreover, the new plant will enable the Group to
centralise the production of labour-intensive products under one
roof and achieve higher operating efficiency.

Singapore Operation

The Singapore subsidiary recorded a solid growth in both turnover
and profit in the first half of the financial year. This was attributable
to the recovery of the technology and electronics sectors in the
United States and the rebound of the Singaporean economy, as well
as the proactive measures taken by the subsidiary to widen its
customer base and strengthen customer loyalty.

Notwithstanding the improvement in market conditions, the printing
sector in Singapore is still facing significant challenges. Primarily,
they are related to competition from other Asian counterparts in
product pricing. The Singapore subsidiary will continue to adopt
proactive measures to further increase its sales and tighten its costs
to safeguard its profitability.

Environmentally friendly products

Despite a decline in turnover, the environmentally friendly products
division recorded an increase in profit during the period under
review. This was attributable to the tightening of cost controls and
improvement of cost efficiency in the production of interior
packaging products and “Greenworks” products and the further
expansion to other paper products. The management aims to
continue to increase the cost efficiency of this division in order to
sustain its profit growth.

Licensed products

The licensed products division incurred a small loss during the
period under review, which was mainly related to the publication of
the “Robbi the bunny” monthly magazine.

Progress has been made for the long-term development of the
business. The Group has entered into a principal agreement with a
reputable film production company in Beijing, China to produce a
Robbi cartoon series for broadcast on China’s local television
channels. Moreover, the Group is considering the feasibility of
setting up a joint venture with the film production company to
launch Robbi products in the China market. The management
believes that the further development of the licensed products
business should have a positive impact on the Group’s growth in the
long run.

KB SRR R - AT s o
RALERARERRIFEN - BHEEE—
FRABFES -MEEEATEFIRIEIFE
PERBHEET AMRSEEMNEENE

LR E

MBRERELFXFA  MMEHBRARERENE
MERFREFER  REAGEXEAMBIENEF
RER  MIMREERE  ARZARRRER
it BARBERAEFPERRZEATFPEL

BEMEIRRAMNE - HINKENRIZDE S A
SUE BEEXEREGCHEAMCRENERRTA
B o AR B AR BB RREREE -
FEMBERREERE - BURBRMES -

BREM

CIEEEAN  RREMEBEEBETRE  BEF
BRGIER - BT BRGEMMAREREBRBIN B
MENBABERRESEIG6E TR
(Greenworks)EmiE— T REEAEEAMMAEERD
NLBEIR LA EEHEBEERIREEE
BN BMRZBEBRAFELR -

BHEEER

BHEEEREBENOBAANESEMER £
FEARRRLEEATIAR -

SEERZEEBHRERRETHE  BRE
R —KAMBHA AR RAMEHE - BHE
NERBERBRIFHPEESEAR®  YIEZE
BEZARAKIAELE  ETHEEENRBL
Eme BEERE AR RULEBAREE
MRGERTRFISER -



STARLITE HOLDINGS LIMITED © INTERIM REPORT 2004

EXRERRAF s —ZTTNFHRPRERSE

Prospects

Higher oil prices and rising interest rates are among the major issues
clouding the outlook of the global economy. In the United States,
the twin-deficit conundrum has come to the spotlight again after the
ending of the presidential election. While a weak US dollar coupled
with possible currency appreciation by countries such as China
might be a short-term solution, the United States ultimately might
have to spend and import less in order to resolve the problem.
Continental Europe has made little economic progress, with the core
economies continuing to report sluggish growth figures. China has
adopted both administrative and market-oriented measures to cool
down its economy, but it remains to be seen if a soft landing can be
achieved.

It is therefore plausible that international merchandisers will remain
cautious about raising product prices and building up inventory.
Rushed orders with demanding prices might continue to affect Hong
Kong's printing and packaging industry over a period of time. As the
industry might incur more operating costs, including the higher costs
of paper materials, there might be stronger pressure on profit
margins.

The Group is making further efforts to improve its operating
efficiency and expand its sales in order to cope with these
challenges. The Suzhou subsidiary is expanding its production
capacity and business scope whereas plans for the setting up of a
new production plant in Shaoguan are being finalised. Moreover, the
Group is also re-engineering its logistics and launching an enterprise
resources planning system to help safeguard its profit margin. The
management is cautiously optimistic about the medium-term outlook
of the Group, and is working vigorously to establish a strong
platform for the long-term growth of the businesses.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's sources of funding include cash generated from the
Group’s operations and banking facilities provided to the Group by
banks mainly in Hong Kong and Mainland China. As at 30th
September, 2004, the Group’s cash and bank balances and short-
term bank deposits amounted to approximately HK$95 million.

During the period under review, the interest expenses of the Group
amounted to approximately HK$3.4 million compared to
approximately HK$3.5 million recorded in the same period last year.
Currently, the Group has Renminbi-denominated loan facilities
amounting to approximately RMB85 million that are available for
the Group’s Shenzhen, Guangzhou, Shaoguan and Suzhou plants for
working capital purposes.
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As at 30th September, 2004, the Group had a working capital
surplus of approximately HK$46 million compared to a working
capital surplus of approximately HK$48 million as at 31st March,
2004. The Group’s debt-to-equity ratio as at 30th September, 2004
was 55% (31st March, 2004: 60%), based on short-term and long-
term bank borrowings and other debts/borrowings (excluding trade
related debts and borrowings) of approximately HK$173 million
(31st March, 2004: HK$167 million), and shareholders’ funds of
approximately HK$313 million (31st March, 2004: HK$279 million).
The Group will continue to adopt prudent policies to maintain a
healthy financial position.

CHARGE ON ASSETS

As at 30th September, 2004, certain assets of the Group with an
aggregate carrying value of approximately HK$39 million (31st
March, 2004: HK$79 million) were pledged to secure the banking
facilities of the Group.

EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are denominated
either in Hong Kong dollars, US dollars, Renminbi, Japanese Yen,
Singapore dollars or Euro. The exchange rate of US dollars/Hong
Kong dollars is relatively stable due to the current peg system in
Hong Kong. On the other hand, the existing Renminbi-denominated
sales revenue helps to reduce the Group’s commitments of
Renminbi-denominated operating expenses in China. Transaction
values involving Japanese Yen or Euro were primarily related to the
Group’s purchase of machinery and such exposures were generally
hedged by forward contracts.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has more than 6,000 employees. The Group
maintains good relations with its employees, providing them
competitive packages and incentive schemes as well as various
training programmes. Besides, a new Share Option Scheme
complying with the revised Listing Rules requirements was adopted
in September 2002 under which share options will be granted to
certain employees (including executive directors of the Company) as
incentive for their contribution to the Group. Following the opening
of the “Starlite Institute of Management”, the Group provides various
training and development programmes to staff on an ongoing basis.
The Group will explore the possibility of launching other special
training programmes with universities in China and education
institutions abroad to further enhance its staff quality.

RZZEZNFAA=TH SEEEESHEN
MTFABEEELES M_TEENF=A=+—
BRIEANT N NBEETLAG SEHEEEN
BEREEL XA A TR (ZETNEF=A=

T—RB:BAZAT)  DREEHREHESR
TEFLEMERE (PFHESER)N—RBLT=
BERL(CETME=A=1+—H  —EA Tt
BEETL)  BRREZHN=-FE-T=BEET
(ZZZEME=A=+t—B: _FBLtTHLEEE
T E - RESRBERRNERNENRE - B
BEoRn i -

EEERA

RZEZENFNA=ZTH AEEEERE@EFE
N=FhE&8BrT(ZETMF=A=+—H: L
TLEBATL) CEEERTRITERBRERTA
SEERZER -

E 7= R
AERBRHBNEE BERRZHUUEBT X

& AR® - BE - MNRTRRTEER - BF
BITeBMBEXRSESETL,/ BLEXBHE
e MEERAENARBEE ZHENRS - BY
ﬁﬁ%ﬁﬂﬁ%%@ﬁ%AE%%lzwﬁgﬁ
Pz E%ER - ERFRABRNRITZ R
FoIBREEBERSIGL LK EM%%%
REREZRR

ANERER

SERERBEATREL -KSERBEI-HR
BRIFAE KRBT RHESEFMMERIN
TEESHEE TREEEITE - 1o KERZ
77_¢ﬂﬁ%iﬁﬂ 1875 & #rEr] L5 Rl ao#h
B S REROHEEBERNET (B
ARARPMTEF)RTREE BEEXEESD
Bl - KREEANAE TRESRSELNE

BAFEEE - REHTERENREMEI
MBERESE FRECEXERRMRE -



STARLITE HOLDINGS LIMITED © INTERIM REPORT 2004

EXRERRAF s —ZTTNFHRPRERSE

DISCLOSURE OF INTERESTS
Directors’ Interests in Shares and Share Options

As at 30th September, 2004, the interest of the Directors and Chief
Executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required, pursuant to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in Shares

Personal Family
Name of Director  Capacity interests interests
EEps il BARE REES
Mr. Lam Kwong Yu  Beneficial owner, BRlER 1,550,000 500,000
wrmEE interest of spouse, REER
interest of controlled REHIAF
corporation, 2R
beneficiary and RS- UN
founder of trusts REIHA
Ms. Yeung Chui~ Beneficial owner, Rafs 500,000 1,550,000
BRI interest of spouse, EEEs
interest of controlled REHA
corporation, ZEH
beneficiary and BEEXHEA
founder of trusts REIHA
Mr. Tai Tzu Shi, Beneficial owner & EREAR 500,000 18,000
Angus interest of spouse [
HEERAE
Mr. Cheung Chi Beneficial owner BEREA 2,000,000 —

Shing, Charles
RERFE
* Details of share options granted to Directors
under the heading of Share option scheme.

are separately disclosed
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AROA ([BRM])MBRIRE (BRRER
BESMAERIZZEHEXRBRRAESES
ZREBIRR)  RTHRARBRESF KGR
BIE3S26REFZELMANBRERARE &
BREBRAES WA (TEMRA) BERER
ARIRBRANESIORBMT

R ZHE
Approximate *Outstanding
% of share
Corporate Other Shareholding options
interests interests Total  fiREZ HRTE
AREE  HtE# BE BHEIL  ZBRE
794,000 215,898,174 218,742,174 51.45% 4,762,000
(Note 1) (Note 2)
(1) (Hit2)
794,000 215,898,174 218,742,174 51.45% 4,452,000
(Note 1) (Note 2)
(Britn) (Hit2)
— — 518,000 0.12% 1,200,000
— — 2,000,000 0.47% 1,200,000

*
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Notes:

1. Dayspring Enterprises Limited held 794,000 shares in the Company. The
entire issued share capital of the company is beneficially owned and
controlled by Mr. Lam Kwong Yu and Ms. Yeung Chui. The 794,000 shares
of Mr. Lam Kwong Yu and Ms. Yeung Chui were the same block of shares.

2. Best Grade Advisory Limited (“BGAL”) held 215,898,174 shares in the
Company. The entire issued share capital of BGAL is held by Masterline
Industrial Limited as trustee of The New Super Star Unit Trust. All units in
The New Super Star Unit Trust are beneficially owned by two discretionary
trusts, the discretionary beneficiaries of which include Mr. Lam Kwong Yu,
Ms. Yeung Chui and Mr. Lam Chuen Yik, Kenneth. HSBC International
Trustee Limited acted as trustee of the two discretionary trusts.

Save as disclosed above, none of the Directors or Chief Executive of
the Company had, as at 30th September, 2004, any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Listing Rules.

1. BB CEARDAFEARGF794,000[ 85 - A
AZ2HEETRATHARANEERBRLLTE
HHEAREY  EMAMNENEERBRELTHS
#1794,0000 fx 15 - EHEFA — RO EE -
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SHARE OPTION SCHEME

A new share option scheme has been adopted by the Company since
6th September 2002 (the “New Share Option Scheme”) to replace a
share option scheme which had been adopted on 8th February 1993
(the “Old Share Option Scheme”) to comply with the current
statutory requirements. The Company may grant options to the
participants as set out in the New Share Option Scheme. Summary

BREE

of the Old Share Option Scheme and the New Share Option Scheme

was as follows :

1. Purpose of the Old and New
Share Option Schemes

ERFBBETEIR M

2. Participants of the Old and
New Share Options Schemes

ERmBRES N2 EAL

Old Share Option Scheme
ERERENE

As an incentive to employees.

tEREHE B M 2R -

Any full-time employee of the
Company or any Subsidiary (including
full-time executive directors of the
Company or any Subsidiary).
ARAREMBARNEZRES (B
ARRSEMBARZ2BATE
F) -

ZN/NH]::

2R EARANBERBTBAER
B (BRI UBRR—-AN=F AN
ARz B REst &) (BB E)) - AR
BT AT ENR » ARA) AR B AER 8P 7)
M2EATETREARE - ERREN S LEKR
BAEMBENT

New Share Option Scheme
HEREE

To provide participants with the
opportunity to acquire proprietary
interests in the Company and to
encourage participants to work
towards enhancing the value of the
Company and its Shares.

REEANTRBEGARAMBAEL
e UHEZEATRNERALR
AR ERGD ZEE -

(i) Any full-time employee of the
Company or of any Subsidiary ;
and

(i) Any full-time executive director
of the Company or of any
subsidiary

(i) ARAREMBLAZEZBIE
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3. Total number of Shares
available for issue under the
Old and New Share Option
Schemes and percentage of
issued share capital as at the
date of the interim report
RIEE R BRE S A&7
B g Ak ke B H
HEBRITRAED L

Old Share Option Scheme
ERERENE

The maximum number of Shares in
respect of which options may be
granted (when aggregated with any
securities subject to any other share
option scheme(s) of the Group) shall
not exceed 10% of the number of
issued Shares of the Company from
time to time excluding the aggregate
number of shares which are issued
pursuant to the Old Share Option
Scheme.
REBRESTBMAUELR T 2BRE
(ERASEEMBRAE 8P HARTT
EzBEE) FRRNES<HE - T
BHRBARAIREETRA10% -
EPERATEREERRESEE
T2 B ET B -

New Share Option Scheme
HER RS

The Company may initially grant options
representing 41,250,098 Shares under
the New Share Option Scheme (i.e.
approximately 10% of the issued share
capital of the Company as at the date of
the approval of the New Share Option
Scheme and approximately 9.7% of the
issued share capital of the Company as
at the date of the interim report).

The maximum number of Shares
which may be issued upon exercise of
all outstanding options granted and yet
to be exercised under the New Share
Option Scheme and any other schemes
adopted by the Company must not
exceed 30% of the Shares in issue
from time to time. No options may be
granted under the New Share Option
Scheme or any other share option
scheme if that will result in the 30%
limit being exceeded.
REHBREDE  ARRANFAR
T 5 %41,250,098 8% B (15 AR X R 7%
R iEiREtE R B BITRA
KN0%RIEARRRIRAR KSR H
ZEBITRAL.7%) 2 BIRE -

WRIEA A RN 2 3B 8 T
A E A aE 15 F i R 1T6E 2 AR
BOERmMAUETZRNEa 2 E
TEBBTREETRG 230% ° i
RIEFTERETER TREBRESS B
B30% MR+ BIRAT IR T RE R4 o
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4. Maximum entitlement of each
participant under the Old and
New Share Option Schemes
BU2BEATREERNEBR
BAENABNREHE

5. The period within which the
Shares must be taken up under
an option

RiEBEREEREROOBR

6. The minimum period for which
an option must be held before it
can be exercised.
ARTEAFEBRENSE
HIfR

Old Share Option Scheme
ERERENE

25% of the aggregate number of
Shares in respect of which options are
issuable under the Old Share Option
Scheme.
EBRETIERURTZRNAR
#)25% °

At any time during a period to be
determined by the Board, which shall
not be more than 10 years from the
date on which the option is granted.
REFGATZHEATMAERE -
EwmMAASEER L AL+
E o

An option may be exercised at any
time during a period commencing on
the expiry of 6 calendar months after
the date of grant of the option, but in
any event not later than 10 years from
the date of grant.

BRI REXTRBEE BRI
BE AR ETAERTE  ETSEE
ZEIRAER L BH0F U -

10

New Share Option Scheme
HER RS

The total number of Shares issued and
to be issued upon exercise of the
options granted and to be granted to
each participant (including both
exercised and outstanding options)
under the New Share Option Scheme
or any other share option scheme
adopted by the Company in any 12
month period must not exceed 1% of
the Shares in issue.

R BB BA R AR DR Z R
HipB g3 - AEm20@A B8
A AEU2EALTETERERR
TREERE (BEESTERRRTRZ
B EZRTRETHRITZRNA
B I EBBAERTROBEZ1% -

Must not be more than ten years from
the date of offer or grant of the
option.
ABERERLETZREATGEBR
T

An option may be exercised at any
time during a period commencing on
the expiry of 6 calendar months after
the date of grant of the option, but in
any event not later than 10 years from
the date of grant.

BREAXNAE TEREE RERA
B8 B REMBETE  ETFES
ZERER L BH0F U -
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7. The amount payable on
application or acceptance of
the option and the period
within which payments or calls
must or may be made or loans
for such purposes must be paid
RRAEANBRENENSR
DA R A 3R BB A A 3R B IR =
BERFBRESROHAR

8.  The basis of determining the
exercise price

BETEEMNEE

Old Share Option Scheme
ERERENE

HK$10 is to be paid as consideration
for the grant of option and the option
shall be accepted within 28 days from
the date of offer.
FXNBEIOTERAR THERELA
(B mEELEAERET B HER28
AR -

The exercise price is determined by
the Board in their absolute discretion
but in any event shall not be less than
the higher of:

(i)  80% of the average of the
closing price of the Shares as
stated in the Stock Exchange’s
daily quotation sheets for the
five trading days immediately
preceding the date of grant of
an option; or

(ii)  the nominal value of the Shares

TEERESSET  EAEEAMN

THREHE

() EZEZEBRESTEHIAER
SABRMRBIIHFEH kT
BEIB80% + 3k

(i) MWhHEE -

11

New Share Option Scheme
HER RS

The amount payable on acceptance of
an option is HK$10 and an offer shall
remain open for acceptance by the
participant for a period of 28 days from
the date on which the letter containing
the offer is delivered to that participant.
EWBEREMASN 2REREE0
U o M2 8 AL A U B E 4 e Et
28H HAfE A M R AR -

The exercise price shall be
determined by the Board in its
absolute discretion and shall be at
least the highest of:

(i) the closing price of the Shares
as stated in the daily quotations
sheet issued by the Stock
Exchange on the date of grant,
which must be a business day;
or

(i) the average closing price of the
Shares as stated in the daily
quotation sheets issued by the
Stock Exchange for the 5
business days immediately
preceding the date of grant; or

(iii) the nominal value of the

Shares on the date of grant.

BRELTEEHESSET AR
PUTI R EREERE

i) BORELRTEREER (B
REFR)BRXMERRERM
FlZ T E 3

(i) BORBEREHRTFERER
MAhERS A ERLAEA
HEXRMIZFHRTE &

(i) RETHEKRESEAMNBRNE
1A -
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9.  The remaining life of the Old
and New Share

Schemes

Option

ERFBERETINFAER

The following table shows the movements in the Company’s share
options during the period and the outstanding options at the

beginning and end of the period:

Old Share Option Scheme

Name

Directors

=

Mr. Lam Kwong Yu
B 0 5 A

Ms. Yeung Chui
BRz+

Date of
grant

RHEAH

10.9.1997

10.9.1997

Old Share Option Scheme
ERERENE

The Old Share Option Scheme was
adopted on 8th February, 1993 and
was originally effective until 7th
February, 2003. On 6th September,
2002, the Old Share Option Scheme
was resolved by the shareholders of
the Company to have been terminated
thereon.
EBREFIN-NAN=F_ANRE
ROLRN_-_TE=5_"RAtRH—
EAM -RZTT-FALARAE XK
DAEIBRE R E R RS 8t % B
H e

New Share Option Scheme
HER RS

The New Share Option Scheme shall
be valid and effective for a period of
ten years commencing on the
adoption date i.e. 6th September,
2002.

BRI mEAE (I -2T—F
AARB)BTERN—BEERBEBY -

ARAERERPAZEH RN BT RBEE K
TEZBBEMTRAR

ERkRETS
Granted  Exercised Lapsed

Exercise Exercise price  Beginning during during during End of

period per share  of period the period the period the period period

TEAE BRABE B HARE HATE BREAX S

HK$ ‘000 ‘000 ‘000 ‘000 ‘000

BT TR Th Th Thx TR

11.3.1998 - 0.69 2,512 — — — 2,512
9.9.2007

11.3.1998 - 0.69 1,702 — — — 1,702
9.9.2007

4,214 — — — 4,214

12
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New Share Option Scheme EREE
Granted  Exercised Lapsed
Date of Exercise Exercise price  Beginning during during during End of
Name grant period per share  of period the period the period the period period
®E B AH TREAE BRABE B HARE HBATE HREAR RS
HKS$ ‘000 ‘000 ‘000 ‘000 ‘000
BT F ik F& F& Fi& F i
(i) Directors
i
Mr. Lam Kwong Yu 19.2.2004 19.8.2004 - 1.07 2,250 — — — 2,250
MR 10 5 4 18.2.2007
Ms. Yeung Chui 17.1.2003 17.7.2003 - 0.57 500 — — — 500
BELt 16.1.2006
19.2.2004 19.8.2004 - 1.07 2,250 — — — 2,250
18.2.2007
Mr. Tai Tzu Shi, 19.2.2004 19.8.2004 - 1.07 1,200 — — — 1,200
Angus 18.2.2007
HEEEE
Mr. Cheung Chi 19.2.2004 19.8.2004 - 1.07 1,200 — — — 1,200
Shing, Charles 18.2.2007
(ii) Employees 10.1.2003 10.7.2003 - 0.53 620 — — — 620
E& 9.1.2006
6.2.2004 6.8.2004 - 0.93 4,270 — — — 4,270
5.2.2007
12,290 - - - 12,290
The directors consider the disclosure of the value of options granted EZ€RA  ARHHEBEREEENSZAE

during the period ended 30th September, 2004 is not appropriate, as
the variables which are crucial for the calculation of such option
value has not been determined. Such variables include the date of
exercise and other relevant conditions. As such, the directors believe
that any calculation of the value of the options based on a number
of speculative assumptions will not be meaningful and will be
misleading to the shareholders in the circumstances.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement to
enable any of the Company’s directors or members of its
management to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

13

EVETEHAARET  SURER _TTMF
NA=tRLEHAZBREECENETER - %
TEYERTEAMIELERGS - IAES
ERARBEZEBANRRFEZEABRERE
EYBEEEZENRERRE -

FREMBEEN  REAEEER  ARFLE
EAMBARME2RERMLE  SRARAE

SREEEEXNERBBEAQRNEMEMEA
Bz RESMES -
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in Note 2 to the accompanying accounts, no
contract of significance in relation to the Group’s business to which
the Company or any of its subsidiaries or holding companies was a
party and in which any of the Company’s directors or members of its
management had a material interest, whether directly or indirectly,
subsisted at the end of the period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2004, shareholders (other than
Directors or Chief Executive of the Company) who had interest or
short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows :

1. Long positions of substantial shareholders in the shares of the
Company

Name of shareholder Capacity
RREE 54
Best Grade Advisory Beneficial owner
Limited ERESR
Masterline Industrial Trustee
Limited FEA
HSBC International Trustee
Trustee Limited FEA

14

ESRERzAE

BRABEM 2 BR B M 2B - ARBHENE
NERBRS IR EARRE - EETEEMER
SEEBEEMARAESHEEENRERS
HEREETEANGCEERN -

FERR

RARREEHRZRSTRAEMM  R-TZM
FAA=ZTH  RAREAROHIEEROTHEE
RIRE 7 LT GRPIEXVERE 2R E 30D A FEX
ARAARARBERCTERARAREFRPER
BIE336HEFNELMANESEIRE ZBR
(AAREERERTBRAERINWT

LIERRAARBARMDZFR

Number of Approximate %
Shares of Shareholding
EREZ
iR = BRED
215,898,174 50.78%
(Note 1)
(FEET)
215,898,174 50.78%
(Note 1)
(FEET)
218,898,174 51.48%
(Note 2)
(B &£ 2)
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2.

Long positions of other persons in the shares of the Company 2.

Name of shareholder Capacity
BRREH 5%
Value Partners Limited Investment manager

Cheah Cheng Hye

REKE

Interest of controlled

HE B corporation
REFLT 2 ER
Notes :

The two references of 215,898,174 shares relate to the same block
of shares in the Company. These shares are held by Best Grade
Advisory Limited (“BGAL"). The entire issued share capital of BGAL
is held by Masterline Industrial Limited as trustee of The New
Super Star Unit Trust. All units in The New Super Star Unit Trust are
beneficially owned by two discretionary trusts, the discretionary
beneficiaries of which include Mr. Lam Kwong Yu, Ms. Yeung Chui
and Mr. Lam Chuen Yik, Kenneth. HSBC International Trustee
Limited acted as trustee of the two discretionary trusts.

215,898,174 shares of the 218,898,174 shares were the same
block of shares as described in Note 1. HSBC International Trustee
Limited (“HSBC”), as trustee of two discretionary trusts in which
Mr. Lam Kwong Yu, Ms. Yeung Chui and Mr. Lam Chuen Yik,
Kenneth were the beneficiaries, were interested and/or deemed to
be interested in the said 215,898,174 shares. The remaining shares
were held by other trusts for which HSBC acted as trustee.

The two references to 26,454,000 shares relate to the same block
of shares in the Company.

15

EALTRARRRG ZHE

e

Number of Approximate %

Shares of Shareholding

EREZ

R = BRED L

26,454,000 6.22%
(Note 3)
(Bt &£ 3)

26,454,000 6.22%
(Note 3)
(Pt &£ 3)

LB R 215,898 174R A ARRG - B
EA — 27 # %  Best Grade Advisory Limited
([BGAL]) # A Filtix 3 + BGAL 2 2B &A1
B A # The New Super Star Unit Trust Z {555 A
Masterline Industrial Limited #7%A ° The New
Super Star Unit Trust 2 ff G B4 &t /i (@ 2 1 (5
RERAEE MRSEREREIZaABEMRN
miEsk  BRLTRWKEELEE T HSBC
International Trustee Limited 4 {82 # {5 50 &)
5t A °

218,898,1740% H 1 215,898,174/ £ }f 7 (1) 7 it
2 M E AR o HSBC International Trustee
Limited ([HSBC]) AME2EEE2ELA -
MAMEE BEZLERNEBEEAZSE
EZFZHEAN  HSBC BBENR /WG AEER
i 2215,898,1740R 2 19 # & © HSBC TMAE
2RERZEIAN  UAZSEAFFGRHG
B o

FA R FT IR K 2 26,454,000 R A AR - B
ER-BROEE -
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Save as disclosed above, as at 30th September, 2004, the Company
has not been notified by any persons (other than Directors or Chief
Executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

AUDIT COMMITTEE

The audit committee is composed of all the four non-executive
directors of the Company of which three of them are independent.
The audit committee has reviewed with management the accounting
policies adopted by the Group and discussed auditing, internal
control, and financial reporting matters, including the review of
interim financial statements for the six months ended 30th
September, 2004, which have not been audited.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

CODE OF BEST PRACTICE

None of the Directors of the Company is aware of any information
that would reasonably indicate that the Company has not complied
with the Code of Best Practice as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30th September, 2004
covered by this interim report, except that the non-executive
directors are not appointed for a specific term as they are subject to
retirement by rotation and re-election at annual general meeting in
accordance with the Bye-laws of the Company.

On behalf of the Board
LAM KWONG YU

Chairman

Hong Kong, 9th December, 2004
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EREEE
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INTERIM RESULTS (UNAUDITED)

Consolidated Profit and Loss Account

Turnover
Cost of sales

Gross profit

Other revenue
Distribution and selling expenses
General and administrative expenses

Operating profit

Finance costs

Profit before taxation
Taxation

Profit attributable to shareholders
Interim dividends

Earnings per share
— Basic

— Diluted

ES
i & AR

EH

Hi A
HEEH
—RITHER
KRN

HHEM

bR B A1 it 7
IR

PSR A 34 A

EIR B

RHIRE (REFR)
GAEBRHER

Notes
By &E

3,4
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Unaudited
Six months ended
30th September,
RBER
BEAA=THLAREA

2004 2003
—gEME  —TToF
HK$’000 HK$’000
T T
500,624 416,303
(366,061) (299,289)
134,563 117,014
130 3,610
(23,090) (21,275)
(55,774) (49,006)
55,829 50,343
(3,366) (3,503)
52,463 46,840
(10,378) (10,784)
42,085 36,056
6,378 6,310

9.90 centsfl

8.64 centsfll

9.88 centsfll

8.56 centsfll
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Consolidated Balance Sheet

NON-CURRENT ASSETS
Fixed assets
Long-term investments

Total non-current assets

CURRENT ASSETS
Inventories
Accounts and bills receivable
Prepayments and deposits
Pledged bank deposits
Cash and bank deposits

Total current assets

CURRENT LIABILITIES
Short-term bank borrowings
Finance lease obligations,

current portion
Accounts and bills payable
Accruals and other payables
Taxation payable

Total current liabilities
Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Finance lease obligations,
non-current portion
Long-term bank loans,
non-current portion
Deferred taxation

Total non-current liabilities

Net assets

HREEEBEX
Unaudited Audited
RBERX KEZ
As at As at
30th September, 31st March,
2004 2004
—EENEF —ZRNEF
AB=+B Z=ZR=+—H
Note HK$’000 HK$’000
i3 FET FET
kRBEE
BEEE 9 343,253 305,782
RERE 10 938 905
FERBEERTE 344,191 306,687
RBEE
FE 61,339 59,414
FEUER R R E iR 11 237,376 119,000
BRNRERES 26,148 22,592
BEHEARITER 11,827 11,922
Be RBTER 83,065 71,332
MBEERRE 419,755 284,260
REBEE
RHERTER 12 (103,335) (91,228)
MBERNES
B8 o (14,643) (17,731)
EREFREE 13 (167,142) (86,960)
s B ERE M E MK (77,780) (34,076)
e F I8 (10,742) (6,658)
TEBERRE (373,642) (236,653)
FREEE 46,113 47,607
BEERRBEE 390,304 354,294
*kRBEE
MBERNES
JFERNERED & (9,629) (15,362)
RHBRTER
JFERNERE & 14 (50,485) (42,805)
EETIE 15 (17,331) (16,948)
FERBEERTR (77,445) (75,115)
BEFE 312,859 279,179
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Financed by:
Share capital

Reserves

Shareholders” equity

Condensed Consolidated Cash Flow Statement

Net cash inflow from
operating activities

Net cash outflow from
investing activities

Net cash inflow from
financing activities

Increase (Decrease) in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Cash and cash equivalents,
end of period

Unaudited Audited
RBERK ERIZ
As at As at
30th September, 31st March,
2004 2004
—EENE —ZRNEF
hA=+HB =ZA=+—H
Note HK$’000 HK$’000
Bt 3 FER FET
K%
& A 16 42,517 42,517
] 270,342 236,662
R 3R A 312,859 279,179
IGEEE SR E
Unaudited
REERK

Six months ended
30th September,
BENRA=+HLKEA

2004 2003
—FFmFE  —TT=
HK$000 HK$000
TR T
REGLEXBASRAFE
58,261 7,682
REBERY AR FE
(48,647) (21,210)
REMEXBASRAFE
1,528 2,585
ReRREFEN2EMOID)
11,142 (10,943)
ReRREFEY B
71,332 63,657
RekREFEY X
82,474 52,714
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Consolidated Statement of Changes in Shareholders’ Equity

Beginning of the
period

Profit for the period

2003/04 final
dividends approved
by shareholders
at annual general
meeting

Proposed 2004/05
interim dividends

Translation adjustments

End of the period

Beginning of the
period

Exercise of share
options

Profit for the period

2002/03 final
dividends approved
by shareholders
at annual general
meeting

Proposed 2003/04
interim dividends

Translation adjustments

End of the period

SFERRESZBEX

Six months ended 30th September, 2004 (Unaudited)
BE-_ZZMNEAAZTHLAEA CGREER)

Cumulative
translation
Share Share Capital adjustments Retained  Proposed
capital premium reserve E-Si 1 profit  dividends Total
BRAE  RARE EFAHEE EXBE REERN BHRKKRS At
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER TER TRz TRz
H4)
42,517 100,968 1,169 (2,609) 128,631 8,503 279,179
AR H R 42,085 42,085
BRERRE

BEREHAE

i S

TMERBS

(8,503) (8,503)
BR=—ZZTm/

FTHFFHRE (6,378) 6,378 —
TS SR 98 98
ES 42,517 100,968 1,169 (2,511) 164,338 6,378 312,859

Six months ended 30th September, 2003 (Unaudited)
BE-ZZ=FNA=THLEAER (REER
Cumulative
translation
Share Share Capital adjustments Retained  Proposed
capital premium reserve 2% profit  dividends Total
BEA  BRARE BEFEHFE EXR#EBE RKRIEN BRRES @t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FTER TER TER TER TER TER TER
H4)
41,597 97,462 1,169 (2,191) 85,927 8,326 232,290
TR A
472 1,640 2,112
AREREF 36,056 36,056
BBRRPRER

BERSHA

it ek

ZZFRPKE

(8,326) (8,326)
REK-TT=/

TOERHRE (6,310) 6,310 —
ER R (158) (158)
AR 42,069 99,102 1,169 (2,349) 115,673 6,310 261,974
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NOTES TO THE ACCOUNTS: BR B MEE -

Basis of presentation and accounting policies

The unaudited consolidated accounts of the Group as at and for the six
months ended 30th September, 2004 have been prepared in accordance
with Statement of Standard Accounting Practice (“SSAP”) Number 25,
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and method of computation used in the
preparation of the accounts are consistent with those used in the annual
accounts as at and for the year ended 31st March, 2004.

Related Party Transactions

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over
the other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control or
common significant influence.

Particulars of significant transactions between the Group and related
parties are summarised as follows:

Operating lease rentals XNEEZOEET
charged by related parties: BREANL:
— Megastar Enterprises — ZERECERERAF

Limited

21

EHEEREHBR

AEER_ZTENEAA=TEREBZ_TZTNF
NAZTRERNBEAZREEREAKRE IREE
BEAMAEREM 2 EBENFE LR — [+
MY BE2RI MBAES -

HERE 2SR E AR ST NF =
A=+ BARBE-_ZTNE=-A=+—HALEE
BRE—% -

FREALTZRS

BREALDERED - RERSBEESS -7
THE T ZHBREBRARTREATES - &
HRAZHKZAREAZENZALTRAEAEH
EAL-e

AGEEREBEALHETZERR GEBHMN
T

Unaudited
REER
Six months ended
30th September,
BEAA=THILEAEA

2004 2003
—2ENF —EF=F
HK$/000 HKS'000
FTERT FAT
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2. Related Party Transactions (Cont’d) 2. FHEALTZR S (H)
Megastar Enterprises Limited is beneficially owned by Ms. Yeung Chui, a ERCEBRAABARAESHRELTERE
director of the Company. Ao
In the opinion of the directors of the Company, the above transactions ARRZEEERRLARGHE-—REBERR—
were carried out in the usual course of business and on normal R IGTETT

commercial terms.

3. Turnover and revenue 3. ERERRA
Unaudited
RCER
Six months ended
30th September,
BEZhA=+HLEREA
2004 2003
—EETNFE —TE=F
HK$’000 HK$'000
TER FET
Turnover — Sales revenue BEE — HEKRA 500,624 416,303
Other revenue Hofth Y A
— Interest income from bank deposits ~ — 1777 FF 2B A 71 59
— Net gain on long-term investments — REBREZWHFHE 33 95
— Net gain on disposal of fixed assets ~ — & EF & & 2 WxF 58 26 3,456
130 3,610
500,754 419,913
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4. Segment Information 4.
a. Primary segment a TELE
ARR—REZRRAE - EFXEMBELA

REERRREREMK  BRLAER
Mo URIRRER - BEBZOWMAT -

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of
packaging materials, labels and paper products, and
environmentally friendly products. Analysis by business segment is

as follows:
Unaudited six months ended 30th September, 2004
ARERBE_ZENEFAA=ZTHILEKREAR
Packaging
materials, labels
and paper
products Environmentally
BEMH - friendly
BBR products Elimination Total
HERR BRREM I 88 #at
HK$’000 HK$'000 HK$'000 HK$’000
FTHER FTHER FTER FTHER
Turnover EEE
— External customers — E=-HEP 465,529 35,095 — 500,624
— Inter-segment — BEBHEZRS 2,919 9,327 (12,246) —
468,448 44,422 (12,246) 500,624
Operating results R
Segment results R ES 56,206 3,630 59,836
Unallocated expenses AOBEEERY (4,078)
Interest income FEBA 71
Interest expense MEXH (3,366)
Taxation I8 (10,378)
Profit attributable to shareholders % 5 & {5 )i 7 42,085
Capital expenditures BEAMX 57,737 1,107 58,844
Depreciation of fixed assets BTBEEZHE 19,605 1,436 21,041
Other information Hi &R
Segment assets NEEE 688,115 70,314 758,429
Unallocated assets KOBEE 5,517
Total assets BEE 763,946
Segment liabilities DEEE 399,789 23,225 423,014
Unallocated liabilities rAHEREE 28,073
Total liabilities BEE 451,087
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4. Segment Information (Cont’d) 4. SEER (8
a. Primary segment (Cont’d) a. TESH(E)

Unaudited six months ended 30th September, 2003
ARERBE_SE=FAA=THILAEA

Packaging
materials, labels
and paper
products Environmentally
BEMH - friendly
BBR products Elimination Total
HERR RREM I 85 #at
HK$’000 HK$’000 HK$'000 HK$’000
FTHER FTHER FTER TR
Turnover EEE
— External customers — E=-HEP 364,119 52,184 — 416,303
— Inter-segment — REBRZRS 12,945 884 (13,829) —
377,064 53,068 (13,829) 416,303
Operating results mEERF
Segment results DREE 51,353 3,005 54,358
Unallocated expenses AOBEERX (4,074)
Interest income B A 59
Interest expense NS (3,503)
Taxation I8 (10,784)
Profit attributable to shareholders  fi% B F& {5 4 7 36,056
Capital expenditures EARRE 39,182 715 39,897
Depreciation of fixed assets ErEEZINE 18,170 1,292 19,462
Other information Hit &R
As at 31st March, 2004 R-ZEZENFEF=ZA=+—H
Segment assets DEEE 525,355 59,868 585,223
Unallocated assets KOBEE 5,724
Total assets BEE 590,947
Segment liabilities DEAE 271,269 16,893 288,162
Unallocated liabilities *oEaE 23,606
Total liabilities mafkE 311,768
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4. Segment Information (Cont’d) 4. SEER (8
b. Secondary segment b. REHB

AEEZBRE D ZEEMT

An analysis of the Group’s results by geographical location is as

follows:
Unaudited
RBEXK
Six months ended
30th September,
BEAA=+tHLAEA
2004 2003
ZEEQNF —TT=F
HK$’000 HK$'000
TER FHET
Turnover* EEL N
Hong Kong and Mainland China ERRHEAE 223,872 207,067
Singapore EimIlE’ A 47,787 35,826
United States of America XE 179,245 145,011
Others Hi 49,720 28,399
500,624 416,303
Profit attributable to shareholders % 5 FE 41 32 F
Hong Kong and Mainland China EBERHEKE 14,029 19,404
Singapore # 3% 3,259 948
United States of America %8 19,391 13,059
Others Eib 5,406 2,645
42,085 36,056

* Turnover by geographical location is determined on the basis of

the destination of shipments of merchandise.

There are no material sales between the geographical segments.

No analysis of capital expenditure by geographical location is
presented as majority of the Group’s capital assets acquired during
the period are located in Hong Kong and Mainland China.

An analysis of the Group’s assets by geographical location is as

follows:

Hong Kong and Mainland China
Singapore

BERPERE
ipIIE
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* LEE Dz EEE  DIRER R EZ B At

IARE °

BHRBNDZEBEALEERNHE -

ARARHIE 2 BB RRBARIB IR EE KT
BAE BMUBEREARSRBRETOE -

AEBZMREADZEENT

Unaudited Audited
REER BEZ
As at 30th As at 31st
September, 2004 March, 2004
—EENE —EEME
AB=+AH —A=+—8H
HK$’000 HK$’000
TET FAT
701,285 528,772
62,661 62,175
763,946 590,947
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5. Operating Profit 5.

Operating profit is determined after charging or crediting the following

RERR

gaEMEMBEE ATIIRE

items:
Unaudited
RBER
Six months ended
30th September,
BEAAZTRHLAEA
2004 2003
QU k-2 —TE=F
HK$’000 HK$'000
THET TR
After charging: 2k
Employment costs (including directors’” emoluments) BEIRK(BEEEMNS) 75,954 66,323
Depreciation of fixed assets BEEEZINE 21,041 19,462
After crediting: BEtA
Net gain on disposal of fixed assets HEETEEZ WmFHE 26 3,456
6.  Taxation 6. BE

Hong Kong profits tax has been provided at the rate of 17.5% (2003:
17.5%) on the estimated assessable profit for the period. Taxation on
overseas profits has been calculated on the estimated assessable profit for
the period at the rates of taxation prevailing in the countries in which the
Group operates.

The amount of taxation charged to the consolidated profit and loss
account represents:

Current taxation REERIE
— Hong Kong profits tax — BRNEHR
— Overseas taxation — BINRIE
Deferred taxation EIERIE
Taxation charge I
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EAFEHERBUNZGEFERIBER - &
175%(Z BT =4 : 17.5%) 2 HRIZHEE - /§
SNEF Z B - BIRBEIA 2 At ERBS AR A
SEEBHERRZBARERER -

REABRERTHKRZIHARE

Unaudited
REEX
Six months ended
30th September,
BEAAZ+HLEXREAR

2004 2003
—EENF —EE=F
HK$'000 HK$'000
THT T
8,713 7,755
1,303 866
10,016 8,621

362 2,163

10,378 10,784




Earnings Per Share

The calculation of basic earnings per share for the six months ended 30th
September, 2004 is based on the consolidated profit attributable to
shareholders of approximately HK$42,085,000 (2003: HK$36,056,000)
and on the weighted average number of approximately 425,175,000
shares (2003: 417,425,000 shares) in issue during the period.

The calculation of diluted earnings per share for the six months ended
30th September, 2004 is based on the consolidated profit attributable to
shareholders of approximately HK$42,085,000 (2003: HK$36,056,000)
and on the weighted average number of approximately 426,199,000
shares (2003: 420,998,000 shares) in issue, adjusted for the effect of all
dilutive potential ordinary shares resulting from the outstanding options for
the six months ended 30th September, 2004.

Dividends

Dividends consist of:

Proposed interim dividends of BIR+HRE
HK1.5 cents (2003 — HK1.5 cents)

per share
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BRER

HE-ZTWNFNA=THELENEARAZERELRR
R TR EE (G474 5 7 4942,085,0008 0 (ZEF
=% 136,056,000 7T) K BAABE BTG INETH
249425,175,0000% (ZZZ =F : 417,425,0005%)
iHE

HE-ZTWNFANA=TAL NEARZSREER
F TR EE(G 474 5 5 4942,085,0008 0 (ZEF
=% 136,056,000 1) & B BTG 2 HH ET
¥ 8 47426,199,0008% (— T F =4 : 420,998,000
B)HE - SHERBFEERMAERMRITEIER
BREECIBETIA AR -

Unaudited
REEX
Six months ended
30th September,
BEEZNA=+HLEAEA

2004 2003
—2ENE —ER=H
HK$'000 HK$’000
TR TEL
6,378 6,310
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9. Fixed Assets

Movements of fixed assets are:

Cost

As at st April, 2004
Additions

Disposals

Translation adjustments

As at 30th September, 2004
Accumulated depreciation
As at 1st April, 2004
Provision for the period
Disposals

Translation adjustments

As at 30th September, 2004
Net book value

As at 30th September, 2004

As at Tst April, 2004

BA
R_EENENA—A
NE

H &

ER G E

RZZFZEWNEAA=TH

RZZFEZEWNEAA=TH
RERE
RZZFEZEWNEAA=TH

R-ZZZMNFMA—H
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BREE
ErdEZEBMT :

Unaudited

RBER

Six months ended
30th September, 2004
HE-_ZZTWF
RA=tHIEAEAR
HK$’000

TERT

560,797
58,844
(1,372)

(518)

617,751

255,015
21,041
(1,205)

(353)

274,498

343,253

305,782
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10.  Long-term Investments 10. RERE
Unaudited Audited
RBER RERZ
As at 30th As at 31st
September, 2004 March, 2004
ZEEMF —TTME
AB=+A =A=+—AH
HK$’000 HK$’000
TER FET
Shares listed in Hong Kong, at cost BEBELETRG - KA 736 736
Adjustment to quoted market value HRETSEE 202 169
Quoted market value of listed shares TR ONRETE 938 905
11.  Accounts and Bills Receivable 11. EWEZRERE
The Group usually grants to its customers a credit term ranging from 30 NEBBLTEZEESRRE —RKRAIOKEI20KT
days to 120 days. B
An aging analysis of accounts and bills receivable as at 30th September, REZZZENFAA=THAZREERRERERD
2004 is as follows: T :
Unaudited Audited
RRER rER
As at 30th As at 31st
September, 2004 March, 2004
ZEEQNF —ETMEF
AB=+A8 ZA=+—H
HK$’000 HK$'000
TER FET
0 to 90 days 0ZE 90K 219,134 100,435
91 to 180 days 91E 180K 29,620 15,007
181 to 365 days 181E 365K 1,665 11,463
Over 365 days HiB365K 2,873 2,814
253,292 129,719
Less: Provision for bad and doubtful o EWER R IEIR R
debts (15,916) (10,719)
237,376 119,000
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12.  Short-term Bank Borrowings 12. RBHBTER
Unaudited Audited
RBER RERZ
As at 30th As at 31st
September, 2004 March, 2004
“EETNF —TTME
AB=+A “A=+—8
HK$’000 HK$’000
THERT FET
Trust receipts bank loans ERBERTER 33,792 23,488
Bank overdrafts RITHE X 591 —
Other short-term bank loans HaBHHRITER 48,330 53,959
Long-term bank loans, current RHESRTER
portion (see Note 14) ENER DD (RFEE14) 20,622 13,781
103,335 91,228
Short-term bank borrowings bear interest at rates ranging from 1.8% to HHBRTERFRERIE%ET.0%TE (ZTTN
7.0% per annum (31st March, 2004: 1.8% to 7.0% per annum) FEZA=Z+—H:  FEER1.8%E7.0%T%)
13.  Accounts and Bills Payable 13. ERERXREE
The aging analysis of accounts and bills payable is as follows: ENERREBERIFTOT
Unaudited Audited
RRER rER
As at 30th As at 31st
September, 2004 March, 2004
ZEEQNF —ZTMEF
AB=+A =A=+—8
HK$’000 HK$'000
FER FET
0 to 90 days 0290k 159,799 82,105
91 to 180 days 912 180K 5,307 2,512
181 to 365 days 181E2 365K 1,089 2,220
Over 365 days HiB365K 947 123
167,142 86,960
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14.  Long-term Bank Loans

Amounts repayable within
a period
— not exceeding one year
— more than one year but not
exceeding two years
— more than two years but not
exceeding five years

Less: Amounts repayable within
one year included under
current liabilities
(see Note 12)

EEH

— TRBEF
— BREFETBEME

BRMFETERAAE

EXE (RMiE12)

Long-term bank loans are secured and bear interest at rates ranging from
1.8% to 7.0% per annum (31st March, 2004 — 1.8% to 7.0% per annum).

31

RERTET

Unaudited Audited

REEX BEZ

As at 30th As at 31st

September, 2004 March, 2004

—EENE —TTWF

AA=+AH —B=+—H

HK$’000 HK$'000

TER FHET

20,622 13,781

20,450 13,695

30,035 29,110

71,107 56,586
(20,622) (13,781)

50,485 42,805
RERITETHREMRGABER  FEXRB1.8%

27.0% %
1.8%ZE7.0% 1 %) °

(ZEZMF=A=+t—H: FRXAH



STARLITE HOLDINGS LIMITED ® INTERIM REPORT 2004
EXREERAT s —ZTZNERYPRERS

15.  Deferred Taxation 15, EEBIE
Deferred taxation is calculated in full on temporary differences under the BEERERAEEEREREREREENER17.5%
liability method using a principal taxation rate of 17.5% (31st March, (ZEZME=RA=1+—H : 17.5%) 2 8&#HE -
2004: 17.5%).
The movement on the deferred tax liabilities is as follows: EEREGEZEHNT :
Unaudited Audited
RBER RERZ
As at 30th As at 31st
September, 2004 March, 2004
=3 Lk “ETME
AB=+A =A=+—AH
HK$’000 HK$’000
TER FET
At the beginning of the period/year 8/ 59 16,948 13,749
Provision for net temporary differences 5% 2 F EEH 362 3,045
Exchange differences EHRE
arising on translation 21 154
At the end of the period/year ]/ ER 17,331 16,948
Deferred taxation represents the taxation effect of the following temporary BEERERATERZRELE I HREZE

differences:

Unaudited Audited
REEK RER
As at 30th As at 31st
September, 2004 March, 2004
—EENE —ZENF
hA=Z+H =A=+—H
HK$’000 HK$’000
THET FET
Provision in respect of accelerated IR E 2 B E
depreciation allowance 20,001 18,304
General provision not currently HEARBIERTEER  —REH
deductible for taxation purposes (2,670) (1,356)
17,331 16,948
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16.  Share Capital

Authorised —
ordinary shares of HK$0.1 each

Issued and fully paid —
ordinary shares of HK$0.1 each

As at 1st April, 2004 and
30th September, 2004

16.
Unaudited Audited
REEX BEXZ
As at 30th September, 2004 As at 31st March, 2004
—EENFEAAZ=TH —EENFE=FA=+—H
Number Nominal Number Nominal
of shares value of shares value
RBEE H{E Mt & B H{E
000 HK$’000 ‘000 HK$'000
TR THER TR FAT
EERAKN (FREE
0.1 Tz @A) 1,000,000 100,000 1,000,000 100,000
Unaudited
REER

BETRER (BB
EE0IATZ EBR)

RZZEENFNA—HR
—ZETNFNAA=TH
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Six months ended
30th September, 2004
HE-ZTMHE
AA=+HIERER

Number
of shares
RO EHE
000
TR

425,175

Nominal
value
H{E
HK$’000
FTET

42,517
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17.  Employee Share Options 17. EEBRE
The Company has an employee share option scheme, under which it may ARBREEEBREIE - Bt - RARARA
grant options to employees of the Group (including executive directors of SEZEE (BRATES) BEBRE  URER
the Company) to subscribe for shares in the Company. RAREG
Movements of employee share options during the six months ended 30th BE_ZTZMFAA=THIERABAARZEERK
September, 2004 are as follows: EEEHIOT

Number of shares

BRH#E
Exercise Granted Expired  Cancelled Exercised
price  Beginning during during during during End of
Date of grant Exercise period per share of period  the period  the period  the period  the period period
RHEAH TREE SBRIABE B9 BRRY BAXY  HrE#  BATHE LIS
HKS '000 000 '000 '000 '000 ‘000
BT T T T T T’ T
Old Share Option Scheme
ERRET 3
10.9.1997 11.3.1998 — 9.9.2007 0.69 4,214 — — — — 4,214
New Share Option Scheme
HEERER R
10.1.2003 10.7.2003 — 9.1.2006 0.53 620 — — — — 620
17.1.2003 17.7.2003 — 16.1.2006 0.57 500 — — — — 500
6.2.2004 6.8.2004 — 5.2.2007 0.93 4,270 — — — — 4,270
19.2.2004 19.8.2004 — 18.2.2007 1.07 6,900 — — — — 6,900
16,504 — — — — 16,504
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18.  Commitments
a. Capital commitments

Capital commitments, which were authorised and contracted for,
are analysed as follows:

Land and buildings
Machinery 125

b. Operating lease commitments

The Group had lease commitments in respect of rented premises
under various non-cancellable operating lease agreements
extending to October 2013. The total commitments payable are
analysed as follows:

Amounts payable 18 32 5
— within one year — SFUR
— within two years — WMEERRER
and five years
— over five years — HFNAE
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i
a. BRI
BHERBITOERAE  EHWWOT :
Unaudited Audited
RBEXK BEZ
As at 30th As at 31st
September, 2004 March, 2004
—EZME —TTMF
AB=+AH —A=+—8H
HK$’000 HK$’000
FTET FAT
5,180 6,360
1,331 24,396
6,511 30,756

b. EE S

AEERBZOHAAEEIERYELEER
N (BRE-Z-—=F+A)MREZR

EHAMWET
Unaudited Audited
REER BEZ
As at 30th As at 31st
September, 2004 March, 2004
—EENE —ZEEME
AA=+A —B=+—H
HK$’000 HK$'000
TERT FAT
6,203 8,797
9,482 11,008
9,258 11,378
24,943 31,183
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18.  Commitments (Cont’d) 18, &iE ()
c. Other commitments c. A
The Group had pre-determined fee payable to the joint venture AEERNEMNEARRTOBERATZA
partner of Guangzhou Starlite Environmental Friendly Center, ERHTETHELNL18,573,0008 T (ZF
Limited for 50 years up to 2044 amounted to approximately TWE=A=1+—H : 18,641,000 7T)
HK$18,573,000 (31st March, 2004: HK$18,641,000). EE-_THEF oA t+F -
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