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RESULTS

Turnover of the Group for the six months ended 30th September,
2007 amounted to approximately HK$626 million, a decrease
of 1% compared with the same period last year. Net profit
increased by 5% to approximately HK$30 million.

The decrease in turnover was recorded amidst wide concerns
about the safety of made-in-China consumer products
following large-scale recalls in the United States, which led to
a temporary suspension of orders experienced by some of the
Group’s customers who in turn reduced their orders for the
Group. Moreover, customers generally adopted a more cautious
approach in placing orders and requested more accommodating
pricing for their orders given the uncertainty in consumer
sentiment as a result of the subprime mortgage tremors.
Nevertheless, the Group was able to minimize the impact of
these negative factors on its turnover by further expanding its
product range and customer base through the utilization of its
strength as a high quality and reliable manufacturer.

The increase in net profit was particularly encouraging as it was
attained in the absence of a higher turnover and in spite of the
rising operating costs in China and intensifying competition
in the industry. It reflected the Group’s success in cost control
and the satisfactory performance of the Suzhou and Singapore
subsidiaries. The Group will adopt further measures to increase
its profitability, details of which are described in the sections
below.

INTERIM DIVIDEND

The Board of Directors has declared an interim dividend of
HK1.5 cents (2006: HK1.5 cents) per share for the six months
ended 30th September, 2007 payable on Friday, 18th January,
2008 to shareholders whose names appear on the Register of
Members on Friday, 28th December, 2007.
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BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations

Sales of the Group’s printing and packaging operations in
southern China declined during the six months ended 30th
September, 2007 largely due to a decrease in orders from
customers who were affected by the safety issues concerning
made-in-China consumer products sold in the United States.
Owing to the multitude of negative publicity, orders for paper
products were also affected. The decrease in orders affected the
printing and packaging industry at large, as a result of which
competition became more intensified. All these took place when
profit margins were further reduced by higher operating costs,
making it difficult for the Group’s southern China operations to
maintain profitability.

A more favourable performance was achieved in the eastern
China region, where the Group’s Suzhou subsidiary secured a
turnaround to profit. Gaining greater benefits from its enlarged
economies of scale following recent expansion, the Suzhou
plant was able to secure more orders from the Yangtze River
delta.

The Group sees that the highly publicized safety issues in the
United States are presenting good opportunities for the Group
to increase its market share. With customers demanding more
stringent quality assurances and certifications from Chinese
manufacturers, those smaller competitors may find it difficult to
oblige while larger and reputable operators such as the Group
will benefit. The Group is therefore taking new initiatives in this
direction to further expand its product range and customer base.

Suzhou Operation

During the period under review, the Suzhou subsidiary
reported an increase in turnover and a satisfactory profit. This
continued improvement followed last year’s turnaround, giving
ample evidence that the Group was correct in diversifying its
production base from southern China and tapping the domestic
sales in eastern China.

Moving ahead, the Suzhou subsidiary is expected to enjoy
higher growth from the booming consumer market in the
Yangtze River delta where Shanghai is taking the lead and other
cities in the region are closing the gap.
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Shaoguan Operation

During the period under review, the Group further increased
its subcontracting works to the Shaoguan plant which helped
mitigate the impact brought by the higher labour costs in
Shenzhen and Guangzhou where the Group’s southern China
operations are headquartered.

As disclosed in the Group’s last annual report, the Group is
considering the strategy of further integrating the resources
of the paper products and environmentally friendly products
divisions, which includes the possibility of combining their
production in Shaoguan. The Group is also exploring other
possibilities that may result in the realignment of its production
facilities in southern China and the utilization of the Group’s
assets in a more efficient manner.

Singapore Operation

Benefiting from an increase in regional trade and a sustained
growth of the world economy, the Singapore subsidiary recorded
satisfactory sales and profit in the face of strong competition
from other Asian-based companies.

Earlier in April, the Singapore subsidiary entered into an
agreement to acquire a 75% interest in Taspack Industrial Sdn.
Bhd. (“Taspack”), a Malaysian company principally engaged
in the printing of packaging materials, boxes and instruction
manuals. Completion of the transaction was subject to the
fulfillment of a number of conditions. Following financial due
diligence conducted on Taspack, the Singapore subsidiary found
that the results failed to meet its requirements. Subsequent
renegotiations with the vendors of Taspack did not reach an
agreement on the value of Taspack. As such, the transaction
was terminated in September and the Group announced the
termination accordingly.

Notwithstanding this, the Group will continue to look for
opportunities to further increase the sales and profitability of the
Singapore subsidiary and to obtain new business in the Asian
and Oceania regions.
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Prospects

In late October, with the subprime mortgage crisis threatening
to grow into a credit crunch affecting the United States
economy, the Federal Reserve decided to further lower its
benchmark interest rate by 25 basis points to 4-1/2 percent. In
its accompanying statement, the Fed noted that "the upside risks
to inflation roughly balance the downside risks to growth." At
about the same time, the International Monetary Fund (“IMF”)
also cut its forecast on global economic expansion for next year
from 5.2% to 4.8% taking into account the threats posed by
the credit markets sell-offs. However, the IMF expected that the
robust growth in emerging economies such as China, India and
Russia would compensate the slowdown in the United States.

These analyses suggest that the world economy should continue
to enjoy modest expansion with China and other developing
economies maintaining their growth momentum. The Group is
striving to capture these business opportunities while preparing
for unexpected downturns. In view of the global phenomena of
growing competition and shrinking profit margin, the Group is
exploring new measures to add value to its operations and to
build up new edges to differentiate itself from its competitors.
The management will prudently explore these initiatives in the
best interests of the shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from the
Group'’s operations and banking facilities provided to the Group
by banks mainly in Hong Kong and Mainland China. As at 30th
September, 2007, the Group’s cash and bank balances and short
term bank deposits amounted to approximately HK$128 million.

During the period under review, the interest expenses of the
Group amounted to approximately HK$8.6 million compared
to approximately HK$9.1 million recorded in the same period
last year. Currently, the Group has Renminbi-denominated loan
facilities amounting to approximately RMB83 million that are
available for the Group’s Shenzhen, Guangzhou, Shaoguan and
Suzhou plants for working capital purposes.

As at 30th September, 2007, the Group had a working capital
surplus of approximately HK$42 million compared to a
working capital surplus of approximately HK$22 million as at
31st March, 2007. The Group’s debt-to-equity ratio as at 30th
September, 2007 was 87% (31st March, 2007: 73%), based
on short-term and long-term bank borrowings and other debts/
borrowings (excluding trade related debts) of approximately
HK$352 million (31st March, 2007: HK$272 million), and
shareholders” funds of approximately HK$404 million (31st
March, 2007: HK$375 million). The Group will continue to
adopt prudent policies to maintain a healthy financial position.
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CHARGE ON ASSETS

As at 30th September, 2007, certain assets of the Group with
an aggregate carrying value of approximately HK$60 million
(31st March, 2007: HK$54 million) were pledged to secure the
banking facilities of the Group.

EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars, Chinese
Renminbi, Japanese Yen, Singapore dollars or Euro. The
exchange rate of US dollars/Hong Kong dollars is relatively
stable due to the current peg system in Hong Kong. On the
other hand, the existing Renminbi denominated sales revenue
helps to reduce the Group’s commitments of Renminbi-
denominated operating expenses in China. Transaction
values involving Japanese Yen or Euro were primarily related to
the Group’s purchase of machinery and such exposures were
generally hedged by forward contracts.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has more than 8,000 employees. The Group
maintains good relations with its employees, providing them
competitive packages and incentive schemes as well as various
training programmes. The Group has maintained a Share Option
Scheme under which share options can be granted to certain
employees (including executive directors of the Company) as
incentive for their contribution to the Group. Following the
opening of the “Starlite Institute of Management”, the Group
provides various training and development programmes to staff
on an ongoing basis. The Group will explore the possibility of
launching other special training programmes with universities
in Mainland China and education institutions abroad to further
enhance its staff quality.
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DISCLOSURE OF INTERESTS
Directors’ interests in shares and share options

As at 30th September, 2007, the interest of the Directors and
Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which were required to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to
be notified to the Company and the Stock Exchange, were as
follows:

Long positions in Shares

Personal Family
Name of Director ~ Capacity interests  interests
BEEgE 514 BAER REkEz
Mr. Lam Kwong Yu  Beneficial owner, ERES 2,150,000 1,100,000
MR fn S A interest of spouse, BB %5
interest of controlled 5 % #I| A &
corporation, P
beneficiary and ERXHEA
founder of trusts &-IEUN
Ms. Yeung Chui Beneficial owner, BEXHR - 1,100,000 2,150,000
BRLZ LT interest of spouse,  FC{BHEZ
interest of controlled 5242 %l /A 7
corporation, KR
beneficiary and ERERA
founder of trusts 3-IFUN
Mr. Tai Tzu Shi, Beneficial owner & E#HHEA & - 18,000
Angus interest of spouse B¢ 5 ## %
BEELE
Mr. Cheung Chi Beneficial owner ERES 750,000 -
Shing, Charles
RAEKEE
Mr. Lim Pheck Wan, Beneficial owner BHEA - -
Richard
A RE A&
* Details of share options granted to Directors are separately disclosed

under the heading of Share option scheme.
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R ERIORRIAT :

RR0DZHE
Approximate *Outstanding
Corporate Other % of share
interests interests Total Shareholding options
HREz ERTE
NEER HttEz: MY OB ZBRE
844,000 221,354,174 225,448,174 52.49% 1,500,000
(Note 1) (Note 2)
(Hraz1)  (Braz2)
844,000 221,354,174 225,448,174 52.49% 1,200,000
(Note 1) (Note 2)
(Hex1)  (Wa2)
- - 18,000 0.004% 1,920,000
- - 750,000 0.17% 1,940,000
- - - - 636,000

* BRTEFBRBZABRAX ZBE#S
By At -
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Notes:

1. Dayspring Enterprises Limited held 844,000 shares in the Company.
The entire issued share capital of the company is beneficially owned
and controlled by Mr. Lam Kwong Yu and Ms. Yeung Chui. The
844,000 shares of Mr. Lam Kwong Yu and Ms. Yeung Chui were the
same block of shares.

2. Best Grade Advisory Limited (“BGAL") held 221,354,174 shares in
the Company. The entire issued share capital of BGAL is held by
Masterline Industrial Limited as trustee of The New Super Star Unit
Trust. All except one units in The New Super Star Unit Trust are
beneficially owned by two discretionary trusts, the discretionary
beneficiaries of which include Mr. Lam Kwong Yu, Ms. Yeung Chui
and Mr. Lam Chuen Yik, Kenneth. HSBC International Trustee Limited
acted as trustee of the two discretionary trusts. The two references
to 221,354,174 shares relate to the same block of shares in the
Company.

Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2007, any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under Section
352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Listing Rules.
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Share option scheme

A new share option scheme has been adopted by the Company
since 6th September, 2002 (the “New Share Option Scheme”)
to replace a share option scheme which had been adopted on
8th February, 1993 (the “Old Share Option Scheme”) to comply
with the current statutory requirements. The Company may grant
options to the participants as set out in the New Share Option
Scheme. Summary of the Old Share Option Scheme and the

8 AR

New Share Option Scheme was as follows:

1. Purpose of the Old and New
Share Option Schemes

ENFERERTE R

2. Participants of the Old and
New Share Options Schemes
ERFBEEREFEN2E
AL

Old Share Option Scheme
EBERETE

As an incentive to employees.

EREEEMER -

Any full-time employee of the
Company or any Subsidiary
(including full-time executive
directors of the Company or any
Subsidiary).
ARBAREMBARNEZBES
(BRARAHIEMBAR 22
BuiTES) -

ARABE-_EE_FAANBERMHT
BRETE (T ERETE D) URAR
—ANZ=ZF=—B/\ BERH 2 B R#E:TE
([EBEREE])  UBFABRTZAEE
o RRABAIIZF BRSPS M2 H
ALETFHERE - EBRETSIRTER
EATEINBEWT ¢

New Share Option Scheme
BT &

To provide participants with the
opportunity to acquire proprietary
interests in the Company and to
encourage participants to work
towards enhancing the value of the
Company and its Shares.
RBBANTRHESARAMA
e UHEB2EALTES
BAXRRBIREBRND ZEE -

()  Any full-time employee
of the Company or of any
Subsidiary; and

(i) Any full-time executive

director of the Company or of
any subsidiary

(i) ARARAXEMBRAAZZ
BES &

iy AARKEMBRAAZE
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3. Total number of Shares
available for issue under the
Old and New Share Option
Schemes and percentage of
issued share capital as at the
date of the interim report
REEERMBERESEA
TITR O AR ERASH
BERMGECHITRAA
palnd

Old Share Option Scheme
EERESE

The maximum number of Shares
in respect of which options may
be granted (when aggregated
with any securities subject to any
other share option scheme(s) of
the Group) shall not exceed 10%
of the number of issued Shares of
the Company from time to time
excluding the aggregate number of
shares which are issued pursuant to
the Old Share Option Scheme.
REBBREAEMAER T 2B
P v (32 [R) 7K 6% 18 KL P8 AU 5t
PR RARTEZERE) AER
Em2#8B  THREBEAXRRA
TR B ETRA10%  HEFBE
HAITERBEBREFERTZ
BRREMIEIT ZRMD -

New Share Option Scheme
IR AT S

The Company may initially grant
options representing 41,250,098
Shares under the New Share
Option Scheme (i.e. approximately
10% of the issued share capital of
the Company as at the date of the
approval of the New Share Option
Scheme and approximately 9.6%
of the issued share capital of the
Company as at the date of the
interim report).

The maximum number of Shares
which may be issued upon exercise
of all outstanding options granted
and yet to be exercised under the
New Share Option Scheme and
any other schemes adopted by the
Company must not exceed 30%
of the Shares in issue from time to
time. No options may be granted
under the New Share Option
Scheme or any other share option
scheme if that will result in the
30% limit being exceeded.
REFERETE - AR T
A% F %} 41,250,098 i B 7 (18
AR AR BR A T R R RT 81 B 1
ZBEETRANI0% KA RF
RARHBERR 2D BITRA
#)9.6%) Z FERLHE -

RIBEAR R BV RA 2 # BE B A AT 2l
R AR E o 5t 813 F M (5 R 1T 2
B ERETER WA BT 2K
&S ZEETFEBEIRKE
1T RCAD 230% © i AR 1% 3 6 B 4
AEIETREBRES S EB30%E
R BRI TR A -
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4. Maximum entitlement of each
participant under the Old and
New Share Option Schemes
BUZ2EALIREE RN
BERESAEIRBENRRS
2

5.  The period within which
the Shares must be taken up
under an option
REBREARERD D
Hi PR

6. The minimum period for
which an option must be held
before it can be exercised.
ARTTEAMFEBRED
=& A R

Old Share Option Scheme
EERESE

25% of the aggregate number of
Shares in respect of which options
are issuable under the Old Share
Option Scheme.
EEREFEERATEITZRD
BB H)25% °

At any time during a period to be
determined by the Board, which
shall not be more than 10 years
from the date on which the option
is granted.
HEFEeRT 2 HHEAEME
M EEROATEEBAKLEA
HRBET T4

An option may be exercised at any
time during a period commencing
on the expiry of 6 calendar months
after the date of grant of the option,
but in any event not later than 10
years from the date of grant.
BRENNEETHBEREERE AL
SNEE R REMKREITE - M
TEHEEXBRERLHHI0F
BAGN ©

10

New Share Option Scheme
IR AT S

The total number of Shares issued
and to be issued upon exercise
of the options granted and to
be granted to each participant
(including both exercised and
outstanding options) under the
New Share Option Scheme or any
other share option scheme adopted
by the Company in any 12 month
period must not exceed 1% of the
Shares in issue.
REFEREFEUREARFZ
T E A& - I MI12
BEAMEA AEL2HEALR
THEREMATEBRE (R
BETERERITEZBERE)E
BB TERTZEDERE T
SHEBAEHEITROBE 21% °

Must not be more than 10 years
from the date of offer or grant of
the option.
BEERERLE T ZHBFTE
Bt e

An option may be exercised at any
time during a period commencing
on the expiry of 6 calendar months
after the date of grant of the option,
but in any event not later than 10
years from the date of grant.
BIREAXNBRTRERERE QL
ANEE R REMESETE - I
TEEAZBRER L AM0F
PASI
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7. The amount payable on
application or acceptance
of the option and the period
within which payments or
calls must or may be made or
loans for such purposes must
be paid
R ENEREDNEN
© FH A KA R AN R
B HA PR 3 (5 48 R 55 R
ESH R

8.  The basis of determining the
exercise price

BETEEMEE

Old Share Option Scheme
EERESE

HK$10 is to be paid as consideration
for the grant of option and the
option shall be accepted within 28
days from the date of offer.
FEXMNAEBIOTERER T EIE
ZHRE MBRELARETH
HIR A28 HNEEM -

The exercise price is determined
by the Board in their absolute
discretion but in any event shall not
be less than the higher of:

(i)  80% of the average of the
closing price of the Shares as
stated in the Stock Exchange’s
daily quotation sheets for the
five trading days immediately
preceding the date of grant of
an option; or

(i)  the nominal value of the

Shares.
THEERESSETE  BETHEER
RATHRSE :

) EZEEBERERTFBESHAR
Bz 5 8 K% RE TR
FH U T E R80% ;3K

—

(i) MWHmEAE-

1

New Share Option Scheme
IR AT S

The amount payable on acceptance
of an option is HK$10 and an offer
shall remain open for acceptance
by the participant for a period of
28 days from the date on which
the letter containing the offer is
delivered to that participant.
EMBREMASXNZRERB
Biomw - M2 EALAIREKE R
#) Bk R 5T 28 B AR 0 % AR BB X
1 -

The exercise price shall be
determined by the Board in its
absolute discretion and shall be at
least the highest of:

(i) the closing price of the
Shares as stated in the daily
quotations sheet issued by the
Stock Exchange on the date
of grant, which must be a
business day; or

(ii)  the average closing price of
the Shares as stated in the
daily quotation sheets issued
by the Stock Exchange for the
5 business days immediately
preceding the date of grant;
or

(ili) the nominal value of the
Shares on the date of grant.

BREZOTEERESSETE -
BRLIATIFERSERE

i) BORBEEERTEREES
F(AREXR)BIME
AMERMINZEHE =X

i)y BROMNERELERTER
BEMAAEERS B HEH
RIEBHBERMI ZF
BRHE : =x

(i) RETHERZEBORN
HE e
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9. The remaining life of the
Old nd New Share Option

Schemes

B N B B A 8 B B

HAMR

Old Share Option Scheme
EERESE

The Old Share Option Scheme
was adopted on 8th February,
1993 and was originally effective
until 7th February, 2003. On 6th
September, 2002, the Old Share
Option Scheme was resolved by
the shareholders of the Company to
have been terminated thereon.

New Share Option Scheme
IR AT S

The New Share Option Scheme
shall be valid and effective for a
period of ten years commencing
on the adoption date i.e. 6th
September, 2002.
MBERESSHRAA (N =F
F-FAARNAETFR—E
E R -

EBBEFER - NANAN=F_A
NBRAERR_-_ZET=F_A1
tHEHA—BEAR - R_TT_F
NAKRE  ARRBRRBRER
BT EmZBREIUS -

ARRBRERPAZES RN LB
RERITEZBEBRENTRAR

The following tables show the movements in the Company’s
share options during the period and the outstanding options at
the beginning and end of the period:

Old Share Option Scheme EBEKEE
Granted Exercised Lapsed
Date of Exercise Exercise price  Beginning during during during End of
Name grant period per share of period  the period  the period  the period period
et R AH TEEE BRABE MY HRRYE HATE HRAR B
HK$ ‘000 ‘000 ‘000 000 ‘000
BT TR T T TR T
Directors
=%
Mr. Lam Kwong Yu 10.9.1997 11.3.1998 - 0.69 1,912 - - (1,912) -
ML A 9.9.2007
Ms. Yeung Chui 10.9.1997 11.3.1998 - 0.69 1,602 - - (1,602) -
BRELL 9.9.2007
3,514 - - (3,514) -

12
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New Share Option Scheme

Name

]

(i)

Directors
%

Mr. Lam Kwong Yu
kg

Ms. Yeung Chui
BRI

Mr. Tai Tzu Shi, Angus
HAEBELE

Mr. Cheung Chi
Shing, Charles
REREL

Mr. Lim Pheck Wan,
Richard
ML E

Employees

ER

Date of

grant
R A H

9.2.2007

9.2.2007

29.12.2004

9.2.2007

29.12.2004

9.2.2007

29.12.2004

28.10.2005

9.2.2007

29.12.2004

28.10.2005

9.2.2007

Exercise
period
TEHE

9.8.2007 -
8.2.2010

9.8.2007 -
8.2.2010

29.6.2005 —
28.12.2007

9.8.2007 -
8.2.2010

29.6.2005 —
28.12.2007

9.8.2007 -
8.2.2010

29.6.2005 —
28.12.2007

28.4.2006 —
27.10.2007

9.8.2007 -
8.2.2010

29.6.2005 —
28.12.2007

28.4.2006 —
27.10.2007

9.8.2007 -
8.2.2010

Exercise price
per share
BRABE
HK$

BT

0.48

0.48

0.48

0.48

0.77

0.72

0.48

0.77

0.72

0.48

13

AR R &
Granted Exercised Lapsed

Beginning during during during End of
of period  the period  the period  the period period
MY AL HBATE SRR H#
'000 '000 '000 '000 '000
Th TR Fhx Fhx T
1,500 - - - 1,500
1,200 - - - 1,200
1,420 - - - 1,420
500 - - - 500
1,440 - - - 1,440
500 - - - 500
100 - - - 100
36 - - - 36
500 - - - 500
1,892 - - - 1,892
382 - - - 382
3,385 - - - 3,385
12,855 - - - 12,855
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The Company had used a Binomial Option Pricing Model to
determine the fair value of certain options granted as at the date
of grant.

The Binomial Option Pricing Model was developed to estimate
the fair value of American style options, that is, options that can
be exercised at any time throughout the option term from the
date of being vested. It is one of the commonly used models
to estimate the fair value of an option which can be exercised
before the expiry of the option period. The value of an option
varies with different variables of certain subjective assumptions.
Any change in variables so adopted may materially affect the
estimation of the fair value of an option.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement
to enable any of the Company’s directors or members of its
management to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

Directors’ interests in contracts

Save as disclosed in Note 20 to the accompanying financial
information, no contract of significance in relation to the
Group’s business to which the Company or any of its
subsidiaries or holding companies was a party and in which any
of the Company’s directors or members of its management had
a material interest, whether directly or indirectly, subsisted at the
end of the period or at any time during the period.
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Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2007, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long positions of substantial shareholders in the shares of the
Company

Name of shareholder Capacity
BRERE 5%
Best Grade Advisory Limited Beneficial owner
EnHEHR
Masterline Industrial Limited Trustee
=5t A
HSBC International Trustee Limited Trustee
=5t A
Notes:
1. The two references of 221,354,174 shares relate to the same block

of shares in the Company. These shares are held by Best Grade
Advisory Limited (“BGAL”). The entire issued share capital of BGAL
is held by Masterline Industrial Limited as trustee of The New Super
Star Unit Trust. All except one units in The New Super Star Unit Trust
are beneficially owned by two discretionary trusts, the discretionary
beneficiaries of which include Mr. Lam Kwong Yu, Ms. Yeung Chui
and Mr. Lam Chuen Yik, Kenneth. HSBC International Trustee Limited
acted as trustee of the two discretionary trusts.

2. The two references of 221,354,174 shares as described in Note 1
and Note 2 relate to the same block of shares in the Company. HSBC
International Trustee Limited (“HSBC”), as trustee of two discretionary
trusts in which Mr. Lam Kwong Yu, Ms. Yeung Chui and Mr. Lam
Chuen Yik, Kenneth were the beneficiaries, were interested and/or
deemed to be interested in the said 221,354,174 shares.
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RARAEFTIESITRAERA > R =
TZZLFAA=1+H RAEARQARNG KA
BE R o B R IR A8 55 S Bl & {5 1) 56 XV &P
F2RFE3 0 HBHY IR AR A R A B FE A

ARBRBFLNHERIE336KE

FRHELMANBEIAR ZBER(EAR
BAEERRSTBRABRI AT ¢

FERERARBIRGD ZHE

Number of Approximate %
Shares of Shareholding
EREZ
KR #E BMAYBEDL
221,354,174 51.54%
(Note 1)
(FFaET)
221,354,174 51.54%
(Note 1)
(FFaE)
221,354,174 51.54%
(Note 2)
(PFfaE2)

R R FT 4R & 2221,354,174 B AR R A) iR
fn - BIERF — B # 2 - Best Grade Advisory
Limited ([BGAL ) 58 Ll i {n * BGAL 2 &
# 2 #1TAR A E The New Super Star Unit Trust
2 12 ¥ A Masterline Industrial Limited 5 5 °
Bx — & B iz 5 - The New Super Star Unit Trust
CEHMBAUYEME2EEXTEZHE M
ZEXREAZZEARENRENEE - 5
2+ R MEE LA o M HSBC International
Trustee Limited 7 M {8 2 #EEHEFEA ©

MEE() R Q)P 38 F 2221,354,174 % & & B iR
o B AR — K% ZE o HSBC International
Trustee Limited ([ HSBCJ) & M @l & #E 55T 2
BEEA MMARIMEE BRLETRMER
FEARZEETLZEZmA HSBC A K
SRR BB Tt 2221,354,174 3% B% {7 #E
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Save as disclosed above, as at 30th September, 2007, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

AUDIT COMMITTEE

The audit committee is composed of all the three independent
non-executive directors of the Company. The audit committee
has reviewed with management the accounting policies adopted
by the Group and discussed auditing, internal control, and
financial reporting matters, including the review of unaudited
interim financial statements for the six months ended 30th
September, 2007.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the responsibility
of recommending to the Board the remuneration policy of all
the Directors and the senior management. The Remuneration
Committee composed of all the three independent non-
executive directors of the Company.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with
the Code Provisions in Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”)
throughout the six months ended 30th September, 2007 except
for the deviations as mentioned below.
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Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Company does not have
a separate Chairman and Chief Executive Officer and Mr. Lam
Kwong Yu currently holds both positions. The Board believes
that vesting the roles of both Chairman and Chief Executive
Officer in the same person would allow the Company to be
more effective and efficient in developing long-term business
strategies and execution of business plans. The Board believes
that the balance of power and authority is adequately ensured
by the operating of the Board which comprises experienced and
high caliber individuals with a sufficient number thereof being
Non-executive Directors.

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The non-executive directors of the Company have not been
appointed for a specific term as they are subject to retirement
and re-election at annual general meeting in accordance with
the Bye-laws of the Company.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules for securities
transactions by the Directors. All Directors have confirmed that,
in respect of the six months ended 30th September, 2007, they
have complied with the required standard set out in the Model
Code regarding securities transactions by the Directors.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 24th December, 2007, to Friday, 28th December, 2007
(both dates inclusive) during which period no transfer of shares
will be registered. In order to qualify for interim dividend,
shareholders must deliver their share transfer forms and share
certificates to Tricor Secretaries Limited, the Company’s Registrar
at 26/F., Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration no later than 4:00 p.m. on Friday, 21st December,
2007.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu

Chairman

Hong Kong, 5th December, 2007
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CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007

Revenue
Cost of sales

Gross profit

Other gains — net
Selling and distribution costs
General and administrative expenses

Operating profit

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period, attributable
to equity holders of the Company

Earnings per share for profit
attributable to equity
holders of the Company
during the period
(expressed in HK cents per share)
— Basic
— Diluted

Dividends

The accompanying notes are an integral part of these condensed

financial information.
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EHmEE RER

BEZE-_ZEZ+tHENA=1THILAEA

Unaudited
RBER
Six months ended
30th September,

Notes

B 3£

10

BEAA=tHILAER

2007 2006
—®BLE TS
HK$’000 HK$/000
F& T FHET
625,977 634,547
(489,081) (494,938)
136,896 139,609
723 426
(30,420) (32,306)
(62,583) (62,392)
44,616 45,337
(8,042) 8,615)
36,574 36,722
(7,039) (8,527)
29,535 28,195
6.88 6.56
6.87 6.56
6,442 6,442
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CONDENSED CONSOLIDATED BALANCE SHEET HHFREEEEEB/X
AS AT 30TH SEPTEMBER, 2007 R-ZEEttFEhA=+H
Unaudited Audited
REER KB
As at 30th As at 3Tst
September, March,
2007 2007
—EELF —ETLF
hA=+8B =A=+—H
Note HK$’000 HK$'000
B & FET FHT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ¥ BENL&E 11 466,158 448,017
Leasehold land and land use rights FHE £ b K £ M {5 A 11 27,025 26,825
Other non-current assets HMIERBDEE 1,275 1,543
494,458 476,385
Current assets REBEE
Inventories FE 99,248 105,274
Trade and bills receivable BoRKERREE 12 296,898 195,017
Prepayments and deposits BT RIA MR ® 14,182 15,094
Cash and cash equivalents RehBHEEFERE 127,638 107,043
537,966 422,428
LIABILITIES afE
Current liabilities REBEE
Borrowings B & 13 179,306 172,529
Finance lease obligations, G ROER -
current portion BV ER B 19 2,100 2,565
Trade and bills payable BHRMNERNFERE 14 224,571 154,211
Accruals and other payables &t B8 N H Ath B A 5K 62,412 49,260
Current income tax liabilities BNEfFTIS T B (& 27,346 22,035
495,735 400,600
Net current assets REBEEFE 42,231 21,828
Total assets less current liabilities HMEERRBERE 536,689 498,213
Non-current liabilities kRBERE
Borrowings B & 13 117,231 106,974
Finance lease obligations, G ROER -
non-current portion JEBDEAEB 17 1,839 2,858
Deferred income tax liabilities RIEFTGEHEBE 15 13,332 13,303
132,402 123,135
Net assets EEFE 404,287 375,078
EQUITY % 7K ¥ =
Capital and reserves attributable to AAEERFEA
equity holders of the Company PEAE IR 2N R & 1
Share capital [N 16 42,947 42,947
Reserves & 17 361,340 332,131
Shareholders’ equity R 3R = 404,287 375,078

The accompanying notes are an integral part of these condensed [l & /% It % 5 87 Bf 15 & R 0O AH B ER 1) ©

financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007

Balance at 1st April, 2007

Fair value gains
Currency translation differences

Net income recognised
directly in equity
Profit for the period

Total recognised income
for the period

Dividends paid

Employee share options scheme
— Value of employee services

Balance at 30th September, 2007

Balance at 1st April, 2006

Fair value gains
Currency translation differences

Net income recognised
directly in equity
Profit for the period

Total recognised income

for the period
Dividends paid

Balance at 30th September, 2006

EHHRGRERAESETH X

BE-_ZTZtLtFAA=THLAEA

Unaudited
RBEZ

Attributable to equity
holders of the Company

RATEEFEAEN
Share
capital Reserves Total
% 2< f#1E et
HK$’000 HK$’000 HK$’000
TET TET TET
R-ZEZELHF
B—RB&& 42,947 332,131 375,078
NEEEKE — (184) (184)
EREER - 5,891 5,891
BEERAEmTERY
WA '8 — 5,707 5,707
B A& — 29,535 29,535
HACmIAAEWA
— 35,242 35,242
2R B - (6,442) (6,442)
BEBERESTE
- BEERKEE — 409 409
___________ T ....29%209 29,209
R-ZZEZLH
hWB=+HB#&& 42,947 361,340 404,287
RZBEERE
MA—H#&&k 42,947 302,474 345,421
NEFEEKZE — 93 93
ERER — 2,280 2,280
BEERERTER
N NP — 2,373 2,373
B A 0m A — 28,195 28,195
HACRREAWA
— 30,568 30,568
B AR B — (6,442) (6,442)
— 24,126 24,126
R=FFRF
hB=+B#&& 42,947 326,600 369,547

The accompanying notes are an integral part of these condensed

financial information.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007

HHFEEEHERER

BE-ZZtLtFNA=+HLAEA
Unaudited
REBEZ

Six months ended
30th September,
BEAA=+THLAEA

Net cash generated from/(used in)
operating activities

Net cash used in investing activities

Net cash provided
by financing activities

Currency translation differences

Net increase in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Cash and cash equivalents,
end of period

Analysis of the balances of
cash and cash equivalents:

Bank balances and cash

Bank overdraft

The accompanying notes are an integral part of these condensed

financial information.

2007 2006
—EELHF —TTREF
HK$’000 HK$’000
FExT FHET
KEEHNEERAS
(i) F8 40,404 (5,363)
KRBT zHSRLFE (26,824) (34,575)
BEEER 2 HSRAFE
2,555 53,089
ERER (684) —
BeRRESEZEINFRE
15,451 13,151
HuzBRekBEeSE
106,789 89,307
HRrzBeRBE2SE
122,240 102,458
REeERBRESEEGD T :
WITHEBRIE S 127,638 105,453
RITEX (5,398) (2,995)
122,240 102,458
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

1. General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, paper products and
environmentally friendly products.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Canon’s Court, 22 Victoria Street,
Hamilton, HM12, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information are
presented in Hong Kong dollars (HK$) unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 5th December, 2007.

2. Basis of preparation

This condensed consolidated interim financial information for the
six months ended 30th September, 2007 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”. The condensed consolidated interim
financial information should be read in conjunction with the Group’s
annual financial statements for the year ended 31st March, 2007.

3. Accounting policies

The accounting policies adopted are consistent with those of and as
described in the annual financial statements for the year ended 31st
March, 2007.

The following new standards, amendments to standards and
interpretations are mandatory and relevant for financial year ending
31st March, 2008.

HKAS 1 Presentation of Financial Statements :
(Amendment) Capital Disclosures
HKFRS 7 Financial Instruments : Disclosures

HK(FRIC) - Int 8 Scope of HKFRS 2

HK(IFRIC) — Int 9 Reassessment of Embedded Derivatives

HK(FRIC) — Int 10 Interim Financial Reporting and Impairment

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury Share
Transactions
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3. Accounting policies (Cont'd)
The adoption of these new standards, amendments to standards and
interpretations has no significant impact on the Group interim results
and financial position.
The following new standards, amendments to standards and
interpretations, which are relevant to the Group, have been issued but
are not effective for the year ending 31st March, 2008 and have not
been early adopted by the Group :
HKAS 23 (Revised) Borrowing Costs

HKFRS 8 Operating Segments

HK(FRIC) - Int 12 Service Concession Arrangements
HK(IFRIC) — Int 13 Customer Loyalty Programmes

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their Interaction

4. Segment information

(@ Revenue is analysed as follows:

Sales of packaging materials, HEBRYE 2% -
labels, paper products ABEHER
and environmentally IRIRE
friendly products

Others Hth

(b)  Primary reporting format — business segment

The Group is principally engaged in the printing and
manufacturing of packaging materials, labels, paper products
and environmentally friendly products. No business segment
information is provided as substantially all of the assets, sales
and contribution to the Group’s results are attributable to the
printing and manufacturing of packaging materials, labels,
paper products and environmentally friendly products.
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EEBUR ()

Rz S &l - BAEITREE  HAK
BEzhHEERFBRILEEXEFMEKN

[
= e

ATE®MmHER - EAHERT RRERE
ECEEN\EF=ZA=Ft"BHLEEFERRE
Mo BAREEWEREFRS -

EBGH LR FE235H HBERA
(BETA)

BB IS HRE £ EX ok
F 85

EF (BRBRMBHE RIGEFTFEDS
REZE®)
—RREBE12%

2

TR (ARMBHRSE BEROHAE

REZEE)

—REZE13%

BB (ERMBRE BAESFTENE19%R
Z2EZE®) —RENZEEZ
—REF145% Rl HIEBRR

EREEERER

o EE R

@ WMAZAZWTHT -

Unaudited
RBER

Six months ended
30th September,
BEARA=Z+BHLAEA

2007 2006

S L2 —EEXE
HK$'000 HK$'000
TR TR
619,761 628,558
6,216 5,989
625,977 634,547

o

by FEDEEHE —EHFDH
AEBTERENRRNEBEN
B8 SEHGRRRER- A
RAKBEZREE  HEREHEHK
MOBBRERREESENH &
B ORBHERMRRER AALE
2IEEBHILER
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4. Segment information (Cont'd) 4. IBEH(E)
(c)  Secondary reporting segment — geographical segments © WBDEHEE — HE DL
An analysis of the Group’s results by geographical location is AEBZMEE S ZEEWT :
as follows:
Unaudited
REER

Six months ended
30th September,
BEALA=+HLAEAR

2007 2006
—EBLE —EBEREF
HK$’000 HK$’000
FTERT FET
Revenue! I ON
Hong Kong and Mainland China BB KRB A 272,512 273,043
United States of America ES 163,092 198,268
Europe (S 90,648 74,114
South East Asia R 76,090 69,073
Others i 23,635 20,049
625,977 634,547
Profit for the period attributable HARRBEERA ARMGEN
to equity holders of the Company
Hong Kong and Mainland China B RPEAM 12,510 9,283
United States of America ES 7,370 9,449
Europe BOM 4,004 3,808
South East Asia EyaH] 4,564 4,637
Others Hih 1,087 1,018
29,535 28,195
1 Revenue by geographical location is determined on the basis R E S 2 WA TR B an
of the destination of shipments of merchandise. EZ B 8 mRTE -
There are no material sales between the geographical segments. BFHWERBAD ZEBEHLBEBENHE -
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4. Segment information (Cont'd) 4. IBEH(E)
() Secondary reporting segment — geographical segments (Contd) (0 REZHBHRE — & 555 (&)

AEBERBBES D ZEESFTMOT

An analysis of the Group’s assets by geographical location is as
follows:

Unaudited Audited

RSEK KEZ

As at As at

30th September, 31st March,

2007 2007

—EELF —ZEZTtF

AB=+H =A=+—H

HK$’000 HK$’000

FERT FET

Hong Kong and Mainland China EBRTPEAM 938,676 813,489
Singapore N3 93,748 85,324
1,032,424 898,813

Total assets are allocated based on where the assets are
located.

An analysis of the Group’s capital expenditure for the period is
as follows:

REEREEMWEMAEMLE D -

AEEPAZEARIATMOT :

Unaudited
RIEEZ
Six months ended
30th September,
BEhAhA=+HLEAXEA

2007 2006

—2TtEE —E2ERF

HK$’000 HK$'000

THERT TET

Hong Kong and Mainland China BB RBE A 40,608 53,154
Singapore TN 32 476
40,640 53,630

Capital expenditure is allocated based on where the assets are
located.
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5. Other gains — net

Net exchange gain

Net loss on disposal of property,
plant and equipment

Net gain on disposal
of other non-current assets

6. Operating profit

PE 50 Ui 2 % B
HENE BMERREZ
ERFE
HEHMIERE
B EW s R

The following items have been charged to the operating profit during

the period:

Employment costs
(including directors’ emoluments)
Depreciation of property, plant and
equipment and amortisation of
leasehold land and land use rights
Provision for impairment of receivables

BIRA(BRESHT)

ME - BEMRKBZINER

THE 13 Jo + 3 {55 1 2 4 8

W R SOR BB B
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Unaudited
RCEX
Six months ended
30th September,
BZEhAA=+HILAEA

2007 2006
—ETtHE ZETRF
HK$’000 HK$'000
TER TAET
407 439
) (13)

318 -

723 426

RERR

HAKEENC IR THEE

Unaudited
REEZ
Six months ended
30th September,
BEARB=+BHLAMEA

2007 2006
S5 —ETAE
HK$’000 HK$’000
FHR THR
121,285 116,821
30,319 28,479

494 5,600
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7.

Finance costs — net

Interest on bank loans wholly BAREFRNBHERZ
repayable within five years BRA S

Interest element of finance leases IR 2L

Interest income from bank deposits BT 7 A B A

Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5% (2006:
17.5%) on the estimated assessable profit for the period. Taxation on
overseas profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries in
which the Group operates.

Current taxation NEARIE
— Hong Kong profits tax —BBMNEHR
— Overseas taxation — G HINFEIE
Deferred taxation R AE B 1R

27

BMEMAS - FH

Unaudited
RCEX
Six months ended
30th September,
BZEhAA=+HILAEA

2007 2006
—EELF —ZEEREF
HK$’000 HK$’000
FHER FET
8,437 8,736

124 330

(519) (451)
8,042 8,615

Fre®immx

EBFNEHROREBEBHAZ B EFREF
B17.5%( ZFZNF 1 17.5%) 2 T R %
%o BONEF Z B - BIRIEE A Z EaT e
AR RAEEEBAERR 2 BITHE
TRH o

Unaudited
RBEZX
Six months ended
30th September,
BZEhAA=+HILEAEA

2007 2006
S5 e
HK$’000 HK$’000
FHT THT
5,904 7,321

1,135 1,105
7,039 8,426

- 101

7,039 8,527
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9.  Earnings per share 9. BREF
Basic HR
Basic earnings per share is calculated by dividing the profit BREXBANDRAAARARAEZFTE AR
attributable to equity holders of the Company by the weighted average EREMFEHTEBRMNETFORTE -

number of ordinary shares in issue during the period.

Unaudited
REEX
Six months ended
30th September,
BZEhAA=+HILAEA

2007 2006
—EERLHF ZTERX
Profit attributable to equity holders ENYNEIE ESSF SN
of the Company (HK$'000) RN (FET) 29,535 28,195
Weighted average number of O 1T & BN
ordinary shares in issue (‘000) FHH(FR) 429,476 429,476
Basic earnings per share (HK cents) BREREFN (BI) 6.88 6.56
Diluted #5
Diluted earnings per share is calculated by adjusting the weighted BREFRNDABRAEAEEEENE
average number of ordinary shares outstanding to assume conversion BREERBEDETERRMNETHH
of all dilutive potential ordinary shares. The Company’s only category FFE e ARAM-AEEENETBRABER
of dilutive potential ordinary shares is share options. Calculation R o AR TDIR MR IT R B AR P I 75 R B
is done to determine the number of shares that could have been eEBEEB AIRATE(RARARKRN
acquired at fair value (determined as the average daily market share FHEAMEREET) KEZROBE - Ll
price of the Company’s shares) based on the monetary value of the EZERNDHBESRBRITEBREMED
subscription rights attached to outstanding share options. The number TIT 2B B L -
of shares calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the share
options.
Unaudited
REER
Six months ended
30th September,
BEAAZTHLEAXEA
2007 2006
—EELHE —EBEREF
Profit attributable to equity holders of ErTSREEARFAAZ
the Company used to determine diluted KARIEZFEEAA
earnings per share (HK$'000) FEMEREM (FET) 29,535 28,195
Weighted average number of BT E BN T 198
ordinary shares in issue (‘000) (FAR) 429,476 429,476
Adjustments for share options (‘000) BREZHE(TR) 325 -
Weighted average number of ARESREERT
ordinary shares for diluted earnings BT A& B AR 7 19 2K
per share (‘000) (F ) 429,801 429,476
Diluted earnings per share (HK cents) BREERTN OB) 6.87 6.56
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10. Dividends

Proposed interim dividends
of HK1.5 cents
(2006: 1.5 cents) per share

11.  Capital expenditure

Opening net book value

as at 1st April, 2007
Additions
Disposal
Depreciation/Amortisation
Currency translation differences

Closing net book value
as at 30th September, 2007

Opening net book value

as at 1st April, 2006
Additions
Disposal
Depreciation/Amortisation
Currency translation differences

Closing net book value
as at 30th September, 2006

10.

BR B H A B
— GBI 5
(ZBTNE - BE15L)

11.

R-ZEZLFHA—-AZ
B MR EFE

wNE

HE

wE

EHLER

RZZEZLFAA=1+TRHZ
HR IR EF(E

RZFFRNFMA-—HAZ
B AR R E

NE

HE

wE

EHXER

R-ZBERFAA=ZTAHZ
HR R (E
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Unaudited
RCEX
Six months ended
30th September,
BEAA=+HLEAMER
2007 2006
—EELHF ZEEREF
HK$’000 HK$’000
FERT FA&T

6,442 6,442

BEXRMX

Unaudited
RBEZX
For the six months ended
30th September, 2007

BE-ZTLHF
AA=+BELEREAR
Property, Leasehold
plant and land and land
equipment use rights
nE - BE HELHR
RRiE * b fE R
HK$’000 HK$’000
FHT FER
448,017 26,825
40,640 -
3) -
(29,977) (342)
7,481 542
466,158 27,025
Unaudited
RBEEZ

For the six months ended
30th September, 2006
HE_ZZTRF

NA=+RHIERER

Property, Leasehold
plant and land and land
equipment use rights
mE - BE HE LR
B4 T A
HK$’000 HK$’000
TR THET
418,904 26,413
53,630 —
(130) -
(28,153) (326)
5,453 386
449,704 26,473
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12.

13.

Trade and bills receivable

The Group usually grants to its customers a credit term ranging from

30 days to 120 days.

An aging analysis of trade and bills receivable as at 30th September,

2007 is as follows:

—EELETHEERE

1 to 90 days 1£290K

91 to 180 days 91 £180K
181 to 365 days 181 £365K
Over 365 days B iB365K

Less: Provision for impairment
of receivable

The carrying amounts of trade and bills receivable approximate their

fair values.

R U BR O (B B

12. BESEWRERERRERE

AEEBLTEREEHR —MRAI0OKREI0

ATE o
ZEEEFNA=TBZE S EWER
KTFEEE%MEZZDT :
Unaudited Audited
REBER KEZ
As at As at
30th September, 31st March,
2007 2007
—EELF —ETLHF
hB=+H —A=+—8H
HK$’000 HK$'000
FERT FE&T
270,969 168,780
25,115 22,759
1,551 22,583
22,899 4,022
320,534 218,144
(23,636) (23,127)
296,898 195,017

BORKREFRRZENREEORASERER

T -

There is no concentration of credit risk with respect to trade and
bills receivable as the Group has a large number of customers,

RAEENEPHHRTABR 85
H&ZEEM&KTF]I?ﬁﬂngﬁﬂPZH&R °

internationally dispersed.

Borrowings

Current BN

Trust receipts import EAREEORITER
bank loans

Bank overdrafts RITEX

Short-term bank loans RHRITER

Current portion of long-term RERITER - BNAAER D
bank loans

Non-current FE RN 58

Long-term bank loans REBRITER

30

13. ®WE
Unaudited Audited
RBER rEZ
As at As at
30th September, 31st March,
2007 2007
ZEELF —EELF
hB=+H =RA=+—8
HK$’000 HK$’000
FTHER TET
54,976 49,391
5,398 254
49,971 68,607
68,961 54,277
179,306 172,529
117,231 106,974
296,537 279,503
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13.  Borrowings (Contd) 13. ®WE (#)

MERITERF BEEB550%29.50%( =%
TLFE  FBERAE537%E9.75%) °

Short-term bank borrowings bear interest at rates ranging from 5.50%
to 9.50% per annum (2007: 5.37% to 9.75% per annum).

EHRITERBEMNERLTE  F2%A
491%E8.63%(ZZTZ+F : FEEHE470%

Long-term bank loans are secured and bear interest at rates ranging
from 4.91% to 8.63% per annum (2007: 4.70% to 6.94% per annum).

The maturity of borrowings is as follows:

£6.94%) °

EEZIHAMT :

Unaudited Audited
RBEX KEZ
As at As at
30th September, 31st March,
2007 2007
ZETLF —E2ELF
hA=+H ZA=+—H
HK$’000 HK$’000
THERT TET
Within 1 year THEBEF 179,306 172,529
Between 1 and 2 years NTFTEFEWF 62,965 54,279
Between 2 and 5 years NIEMFERF 54,079 52,494
Over 5 years HiBhF 187 201
296,537 279,503
14.  Trade and bills payable 14. BEZEGERIARRE

The aging analysis of trade and bills payable is as follows:

BIRNERREBRESTAOT

Unaudited Audited

RSEX KEZ

As at As at

30th September, 31st March,

2007 2007

—EELEF —ZEZTtF

AB=+H =A=+—H

HK$’000 HK$’000

FERT FET

1 to 90 days 1E90K 200,508 124,209
91 to 180 days 91 E 180K 20,067 20,740
181 to 365 days 181 E365 K 2,271 8,038
Over 365 days HiE365K 1,725 1,224
224,571 154,211
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15.  Deferred income tax liabilities 15.

Deferred income tax liabilities are calculated in full on temporary
differences under the liability method using a principal tax rate of
17.5% (31st March, 2007: 17.5%).

Deferred income tax liabilities represent the tax effect of the following
temporary differences:

EEFREHAE

BEEFMEHaERABELIRERNERRE
EREI75%(ZFTLF=A=+—H:
17.5%) {E 2 BB -

BEERMSHABERATERZRELZRH

Y
%

Unaudited Audited
REEH EE
As at As at
30th September, 31st March,
2007 2007
—EELF —EETtF
hA=+H =A=+—H
HK$’000 HK$’000
FER FAET
Accelerated tax depreciation Al 3 F{ BT & 13,795 13,766
Others Hth (463) (463)
13,332 13,303
16.  Share capital 16. BZ&
Unaudited Audited
REER KEZ
As at As at
30th September, 2007 31st March, 2007
—EELF —EETLF
AB=+H ZA=+—H
Number Nominal Number Nominal
of shares value of shares value
K& E [ & 1n & B H{E
000 HK$'000 ‘000 HK$’000
TR THERT TR FAET
Authorised: EERA
Ordinary shares of e mE B
HK$0.1 each 0.1 T ZERK 1,000,000 100,000 1,000,000 100,000
Issued and fully paid: BEETRHMRE
Ordinary shares of & E &
HK$0.1 each: 01Tz EBR
Beginning and end of B/ E50k
the period/year B/ ER 429,476 42,947 429,476 42,947
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Reserves

Movements were:

Balance at 1st April, 2007

Fair value gains —
Other non-current assets
Currency translation differences

Net income recognised directly
in equity

Profit attributable to equity holders
of the Company

Total recognised income for the period
2006/07 final dividends paid

Employee share options scheme
— Value of employee services

Balance at 30th September, 2007

Balance at 1st April, 2006

Fair value gains —
Other non-current assets
Currency translation differences

Net income recognised directly
in equity

Profit attributable to equity holders
of the Company

Total recognised income for the period
2005/06 final dividends paid

Balance at 30th September, 2006

—EELERHEERS

17.

For the six months ended 30th September, 2007

STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2007
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6
B EWMT

Unaudited
RBER

HE-ZELFNAZTHLAEAR
Share-based
Share Capital compensation ~ Translation  Investment Retained

premium reserve reserve reserve reserve profits Total

gy
RGEE EARE HERE EXRE RERE  REEA ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$/000
FHET FHEL THT FHET FEL THT TER

RZZSt%F

TA—B&H% 104,157 1,169 1,136 7,662 722 217,285 332,131

AFEENRE—

R EE - - - - (184) - (184)
ERER - - - 5,891 - - 5,891
BERESETRA

HRAFE - - - 5,891 (184) - 5,707
NG £

BEAEEER - - - - - 29,535 29,535

- - - 5,891 (184) 29,535 35,242

TLERRERS - - - - - (6,442) (6,442)
EEBRENE

-RBERBEE - - 409 - - - 409

R-ZTLHF

NAZTHER 104,157 1,169 1,545 13,553 538 240,378 361,340

Unaudited
REEZ
For the six months ended 30th September, 2006
BE_ZZRENA=TRILAEA
Share-based
Share Capital - compensation ~ Translation ~ Investment Retained
premium reserve reserve reserve reserve profits Total
& 17
kipE®  AXREE  HeRE  ERARE  RARGE  RIEN aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHEL THT FET FEL THT TEL
RZBERHF

TA—B&H% 104,157 1,169 975 (1,814) 359 197,628 302,474
ATFEEKE —

R EE - - - - 93 - 93
ERZE - - - 2,280 - - 2,280
BRRESTRAN

LONCE: - - - 2,280 93 - 2373
NG F

BEAEEER - - - - - 28,195 28,195
Hﬂ W REEELON - - - 2,280 9 28,195 30,568

=225/

EREEARERE - - - - - (6,442) (6,442)
RZZZRE

NAZ+RE&R 104,157 1,169 975 466 452 219,381 326,600
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18.

Employee share options

The Company has an employee share option scheme, under which
it may grant options to employees of the Group (including executive
directors of the Company) to subscribe for shares in the Company.

Movements of employee share options during the six months ended
30th September, 2007 are as follows:

18. EEERE
ARRREEEBRESS - B AQF
AAAEEZEE(REHNTES) REER
BURBAQERMD -

BE_ZTLFNAA=ZTHLERERRZE

Exercise
price
Date of grant Exercise period per share
RHAH TEEH BRARE
Old Share Options Scheme
ERRETE
10th September, 1997 11th March, 1998 to HK$0.69
9th September, 2007
—“AALEAATA “ANANFZAT-BZ 0.697% 7T
ZZTHENANA
New Share Options Scheme
HEREG
29th December, 2004 29th June, 2005 to HK$0.77
28th December, 2007
“EEMEFAZTAR ZETRERAZTRAEZE 0.7 L
“ERLET AR
28th October, 2005 28th April, 2006 to HK$0.72
27th October, 2007
ZZTRETAZTNR ZZERENAZTNRE 0727
ZZRTHETRZTH
9th February, 2007 9th August, 2007 to HK$0.48
8th February, 2010
“ETLF_ANA “ERLF\ANRE 048737
—Z-Z£-AN\H

34

BlEEEZEHMT
Unaudited
REEY
Number of shares
ko &R
Granted Exercised Lapsed

Beginning during during during End of
of period  the period  the period the period period
B9 HARL  BATE BREN LS
‘000 ‘000 ‘000 ‘000 ‘000
T T T T T
3,514 - - (3,514) -
4,852 - - - 4,852
418 - - - 418
7,585 - - - 7,585
16,369 - - (3,514) 12,855
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19. Commitments

(a)

(b)

Capital commitments

Capital commitments, which were authorised and contracted
for, are analysed as follows:

Land T
Machinery 28
Office equipment B

Other commitments

The Group had pre-determined fee payable to the joint venture
partner of Guangzhou Starlite Environmental Friendly Center,
Limited for 50 years up to 2044 amounted to approximately
HK$18,078,000 (31st March, 2007: HK$18,226,000).
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19.

AR

@  BAAE

EHERETHEREKE KoM

T
Unaudited Audited
KRIEER BEZ
As at As at
30th September, 31st March,
2007 2007
—EELF —ETLF
AB=+H =A=+—H
HK$’000 HK$’000
FTET FET
705 582
983 31,846
159 80
1,847 32,508

(b) A #AE

ENEMNEXBRFLBERAAZ
& & % TE RT BFE 4 218,078,000
BL(ZZEZELF=ZA=+—A:
18,226,000 L) * EE Z T MW F -
AHEAFF -
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20.

Related party transactions

As at 30th September, 2007, approximately 51.54% of the
Company’s ordinary shares were owned by Best Grade Advisory
Limited, a company incorporated in the British Virgin Islands. Best
Grade Advisory Limited is owned by two discretionary trusts, the
discretionary beneficiaries of which include Mr. Lam Kwong Yu
and Ms. Yeung Chui, directors of the Company. The directors of the
Company regard Best Grade Advisory Limited to be the ultimate
holding company.

(@) Particulars of significant transactions between the Group and a
related party are summarised as follows:

Operating lease rentals charged & XZMNHEE T -
by related parties:
Megastar Enterprises Limited'

EREGEBRAF

" Megastar Enterprises Limited is beneficially owned by Ms.

Yeung Chui, a director of the Company.

In the opinion of the Company’s directors and the Group’s
management, the above transactions were carried out in the
usual course of business and on normal commercial terms, and
in accordance with the terms of the contract entered into by
the Group and the related party.

(b)  Key management compensation

Basic salaries and allowance EAH ¢ KE

Pension costs-defined RORAAR —
contributions plans FE ARG &

Share-based payments B 2 Bl &
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20.

FREALTZRS

RZZZT L F N A=+ B LEBest Grade
Advisory Limited (72 5 J& # 8 m B & 51 il ok <z
Z AT B ARG S51.54% 1w o Best Grade
Advisory Limited 1 /i ]l 2 B S5 F M &
E2REAIIDABBEARTNESMKR N
e RIGELZ L o KX EE S HH Best Grade
Advisory Limited 7 & #& IR X 7] -

REBEREALE

ICEANNE

TZEBRBRGF

Unaudited
RCEX

Six months ended 30th September,
BEAA=THLEAREA

2007
s
HK$'000
TERx

29

2006
—EENE
HK$'000
FHR

29

' EXPCREERRABELGEFE

BLLERER -

ARAEFERAGEZERERSD
Lz 5B - REBFERL KB
G REASEEEZA LR

AR 2 BRET -

FEEBAEMEELN
Unaudited
REEZX

Six months ended 30th September,
BEAA=+HLEAMEAR

2007
—EELF
HK$’000
FHET
4,731

95
227

5,053

2006
—TEaE

—_—= =/
HK$'000
TAET

4,726

96

4,822



