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RESULTS

The Group posted a profit of approximately HK$16 million
for the six months ended 30th September 2019, compared
to loss of approximately HK$7.4 million in the same period
last year, achieving economic benefits against market trends.
The Group recorded about HK$695 million in revenue, 17%
lower than that of the same period last year.

There are three main reasons for the Group’s turnaround: (i)
a comprehensive implementation of lean production, in
particular 5S, value chains and automation have all played
their roles in broadening revenue sources and reduce
expenditures of the Group; (ii) encouraging management to
work closely with frontline workers to help the latter to
understand costs, keep abreast of market trends closely and
foster closer relationships with customers; (iii) the combined
effect of reduction in China’s value-added tax and five
mandatory insurance funds and the housing fund, with the
depreciation of Renminbi.

Our four plants in China attained good results in suppressing
costs. As a result, Shenzhen plant recorded a turnaround,
and Guangzhou plant and Shaoguan plant maintained
profitability. Similarly, Suzhou plant also recorded a
turnaround, but certain key customers postponed some of
their orders due to sluggish markets, affecting the business
recovery in our eastern China region.

The cost of paper in ASEAN region increased continuously,
and could not be passed on to customers timely, which led
to widening of losses in our operations in Singapore and
Malaysia.

US-China trade conflicts continued, which adversely affected
sentiments of consumers in the global market, and lackluster
traditional markets further strengthened our determination to
expand markets in China. Despite that a company as big as
our Group in terms of size always attract criticism and
competitors, we firmly believe that with our quality and
integrity, the market will eventually welcome Starlite.

The Group adopted versatile measures to revitalize our
resources integration mechanism in face of a fast-changing
and complex environment. For instance, we increased the
investment in our original brand Team Green, accelerated
the automation and intellectual process of Larsemann, and
information system optimization will be undertaken in no
time. To complement the healthy development of the
Company, the Group will make the best use of all the
resources available and will deploy all its efforts. Details are
set out in “Business Review and Prospects” section.
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INTERIM DIVIDEND

In order to retain resources for the Group’s development,
the Board has resolved not to pay an interim dividend for
the six months ended 30th September, 2019 (30th
September, 2018: Nil).

BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations
Overview

During the period under review, the trade war between
China and the United States, the Brexit impasse of the
United Kingdom and the slowdown of the global economic
growth as a consequence of years of quantitative easing
monetary policy led to depressing consumer sentiment and
confidence in major economies. Unnerved by negative
factors such as uncertainty in world trade tariffs and
unstable foreign currency rates, customers generally tend to
adopt a conservative ordering policy. To cope with the
challenge of an increasingly severe environment, the Group
continued to optimize marketing policy while strengthening
coordination with quality customer and investing in the
development of customers of high potential. In consequence,
the Group saw a short-term slowdown in revenue growth
but still maintained a considerable profit margin.

At the same time, the Group successfully kept operational
costs under effective control by proactively integrating
resources and production capacity of all plants, continuously
optimizing operational process and strengthening material
sourcing and inventory management. During the period,
costs of main raw materials dropped while labour costs
were kept under control due to automation, refined
improvement and implementation of Amoeba management
practice and so forth.

The Shaoguan plant, which recorded a modest profit,
reformed management to resolve order backlog issues so
that transportation costs fell sharply. The Guangzhou plant
maintained competitiveness with sustained increase in staff
efficiency. The Shenzhen plant turned loss into profit
because of production material control and increased labour
productivity. Overall, profitability of the southern China
operation improved even its revenue fell.
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The eastern China operation also recorded a modest profit.
Some customers from the technology sector delayed their
projects due to market conditions, affecting the region’s
operation plan. The Southeast Asia operation recorded a
slight increase in loss and its marginal profit was affected
because of fierce competition in the packaging and printing
market in the region and rise in paper costs.

Facing an uncertain external environment, the Group
actively adopted measures to enhance customer relationship
management and optimized plants’ assets deployment, in
addition to continuously promoting automation to assist all
of its plants to raise efficiency and reduce reliance on
manpower.

Southern China Operation

For the six months ended 30th September, 2019, the
Group’s southern China operation posted a slight increase
in profit. Given the China-US trade conflict and European
geopolitical situation, many customers became cautious
about the economic outlook, and subsequently orders from
some markets, such as children books, greeting cards and
traditional packaging, shrank slightly. In face of short-term
economic turbulence, the three plants in southern China
implemented various effective cost reduction measures
which encompassed centralized procurement, development
of new materials, vitalizing supply chain resources,
optimization of advanced automation process, streamlining
organization structure and integration of functional
departments. The Amoeba management concept introduced
in late 2018 contributed towards raising the team’s overall
digitalized management level. The southern China operation
has revitalized assets efficiency through resources
consolidation.

The Group’s eco-friendly innovative brand JIGZLE® recorded
an increase in sales in the first six months of the year with
development of new product lines and expansion of sales
network. Two outlets opened in Shanghai. The team also
participated in trade shows to further explore new business
opportunities and enhance brand promotion such as Taobao
Creation 2019, Hangzhou Cultural and Creative Industry
Expo, CBME China Pregnancy and Infant Exhibition,
LIFESTYLE EXPO TOKYO, China Commodity Fair (Russia)
and etc.
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Eastern China operation

During the period, the revenue of the eastern China
operation dropped but still managed to record profit.
External tense economic situation and growing downward
pressure on China’s economy led to rising risk aversion
sentiment among customers who resorted to a more
prudential sales strategy, thus exerting pressure on the
eastern China operation’s business growth. Revenue from
special packaging and printing business dropped because of
negative marketing sentiments, while the business of
greeting cards and domestic sales remained steady.

The management team in the region strives to streamline
operation not only to proactively expand domestic markets
to capitalize on the opportunities of the rapidly growing
consumables packaging market in recent years but also to
reduce consumption and enhance efficiency through
merging jobs with functions and strengthening the sourcing
process. It is set to develop as a key printing and innovation
base in the Yangtze River Delta.

During the period, the innovative production base of the
Group’s own brand JIGZLE® officially commenced operation
to provide full support to the brand’s business expansion in
Greater China.

Southeast Asia Business

The Southeast Asia operation recorded an increase in
revenue but an increase in loss during the period. Receiving
strong support in the form of transfer of technology,
equipment and process from four factories in China, the
Group’s factories in this region effectively reduced labour
and outsourcing costs, but the surge in raw material costs in
the region imposed a negative impact on the profitability of
the Group’s Southeast Asian operation.

US-China trade war resulted that a number of customers
relocated their production lines from China to other regions
in Asia. A number of internationally renowned customers
assessed the possibility of taking orders originally earmarked
for Greater China to the Group’s plant in Southeast Asia,
which was determined to expand production capacity and
increase use of automated equipment to meet customers’
growing demand. The management anticipated the Southeast
Asia operation would become the Group’s new growth
engine.
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Prospects

In the World Economic Outlook report released in October
2019, the International Monetary Fund (IMF) reduced for a
fifth time its projection of global economic growth rate from
3.2% as of July to only 3%, attributable to the extensive
slow growth among major economies as a result of trade
conflicts, which will be the weakest global economic
growth rate in this decade. IMF also adjusted its projection
of the global economic growth rate for 2020 downwards
from 3.5% to 3.4%.

The management is proactively undertaking numerous
measures to seek sources of revenue while cutting expenses
and encourage collaboration between both the management
and the frontline workers in light of global economic
slowdown and uncertain economic recovery. The Group
will further consolidate the functions of different business
units and enhance customer services. In addition, resources
of all plants were consolidated to revitalize the Group’s
assets portfolio to raise overall operation efficiency.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to
the Group by banks mainly in Hong Kong and Mainland
China. As at 30th September, 2019, the Group’s cash and
bank balances and short-term bank deposits amounted to
approximately HK$207 million.

During the period under review, the interest expense of the
Group amounted to approximately HK$4.8 million compared
to approximately HK$5.3 million recorded in the same
period of 2018.

As at 30th September, 2019, the Group had a working
capital surplus of approximately HK$137 million compared
to a working capital surplus of approximately HK$227
million as at 30th September, 2018. The Group was in net
cash position as at 30th September, 2019 and 2018. The
Group will continue to adopt prudent policies to maintain a
healthy financial position.
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CHARGE ON ASSETS

As at 30th September, 2019, certain assets of the Group
with an aggregate book carrying value of approximately
HK$23 million (30th September, 2018: HK$23 million) were
pledged to secure the banking facilities of the Group.

EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars,
Chinese Renminbi, Malaysian Ringgit, Singapore dollars or
Euro. The exchange rate of US dollars/Hong Kong dollars is
relatively stable due to the current peg system in Hong
Kong. On the other hand, the existing Renminbi
denominated sales revenue helps to reduce the Group’s
commitments of Renminbi-denominated operating expenses
in China. Transaction values involving Euro were primarily
related to the Group’s purchase of machinery.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has approximately 4,300 employees.
The Group maintains good relations with its employees,
providing them competitive packages and incentive schemes
as well as various training programmes. The Group has
maintained a share option scheme under which share
options can be granted to certain employees including
executive directors and non-executive directors of the
Company (excluding independent non-executive directors)
as incentive for their contribution to the Group. The Group
provides various training and development programmes to
staff on an ongoing basis. The Group will explore the
possibility of launching other special training programmes
with universities in Mainland China and education
institutions abroad to further enhance its staff quality.
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DISCLOSURE OF INTERESTS
Directors’ interests in shares and share options

As at 30th September, 2019, the interest of the Directors
and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in the Shares of the Company

Personal
Name of Director Capacity interests
EEnR 5 fAAER
Mr. Lam Kwong Yu Beneficial owner 193,915,477
MWL L Ba#A
Ms. Yeung Chui Beneficial owner and interest of 88,843,200
BETL controlled corporation
BERBEARRAHARA R

Mr. Tai Tzu Shi Interest of spouse -
gEELs EBES
Mr. Cheung Chi Shing, Beneficial owner 300,000

Charles ER%A
REKLAE
Mr. Poon Kwok Ching Beneficial owner 118,000
AEPLE BakEAR
Note:
1. Dayspring Enterprises Limited held 1,012,901 shares in the

Company. The entire issued share capital of the company is

beneficially owned and controlled by Ms. Yeung Chui.
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2019,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under Section
352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Listing
Rules.

Share option scheme

A new share option scheme has been adopted by the
Company since 15th August, 2012 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 6th September, 2002 (the “Old Share Option
Scheme”). The Company may grant options to the
participants as set out in the New Share Option Scheme.
On the basis of 525,135,288 shares in issue on date of
adoption of the New Share Option Scheme, the maximum
number of shares that can be issued upon exercise of
options that may be granted under the New Share Option
Scheme is 52,513,528 shares.

Summary of the New Share Option Scheme was as follows:
1. Purpose of the New Share Option Scheme
To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of
the Company and its shares.

2. Participants of the New Share Option Scheme

(i)  Any full-time employee of the Company or of
any subsidiary; and

(i)  Any executive director and non-executive
director (excluding independent non-executive
directors) of the Company or of any subsidiary.
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Total number of shares available for issue under the
New Share Option Scheme and percentage of issued
share capital as at the date of the interim report

The Company may initially grant options representing
52,513,528 shares under the New Share Option
Scheme (i.e. approximately 10% of the issued share
capital of the Company as at the date of the approval
of the New Share Option Scheme).

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the New Share Option
Scheme and any other schemes adopted by the
Company must not exceed 30% of the shares in issue
from time to time. No options may be granted under
the New Share Option Scheme or any other share
option scheme if that will result in the 30% limit
being exceeded.

Maximum entitlement of each participant under the
New Share Option Scheme

The total number of shares issued and to be issued
upon exercise of the options granted and to be granted
to each participant (including both exercised and
outstanding options) under the New Share Option
Scheme or any other share option scheme adopted by
the Company in any 12 month period must not exceed
1% of the shares in issue.

The period within which the shares must be taken up
under an option

Must not be more than 10 years from the date of offer
or grant of the option.

The minimum period for which an option must be
held before it can be exercised

An option may be exercised at any time during a
period commencing on the expiry of 6 calendar
months after the date of grant of the option, but in
any event not later than 10 years from the date of
grant.
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7. The amount payable on application or acceptance of
the option and the period within which payments or
calls must or may be made or loans for such purposes
must be paid

The amount payable on acceptance of an option is
HK$10 and an offer shall remain open for acceptance
by the participant for a period of 28 days from the
date on which the letter containing the offer is
delivered to that participant.

8.  The basis of determining the exercise price

The exercise price shall be determined by the Board
in its absolute discretion and shall be at least the

highest of:

(i)  the closing price of the shares as stated in the
daily quotations sheet issued by the Stock
Exchange on the date of grant, which must be a
business day; or

(ii)  the average closing price of the shares as stated
in the daily quotation sheets issued by the Stock
Exchange for the 5 business days immediately
preceding the date of grant; or

(iii) the nominal value of the shares on the date of
grant.

9.  The remaining life of the New Share Option Scheme

The New Share Option Scheme shall be valid and
effective for a period of ten years commencing on the
adoption date i.e. 15th August, 2012.

No share option was granted during the six months ended
30th September, 2019.

Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries or its other
associated corporations a party to any arrangement to
enable any of the Company’s directors, Chief Executive of
the Company (including the spouse and children under 18
years old) or members of its management, or its specified
undertakings, to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the
Company or any other associated companies.
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Directors’ interests in contracts

Save as disclosed in Note 22 to the accompanying interim
financial information, no contract of significance in relation
to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end
of the period or at any time during the period.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2019, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions of substantial shareholders in the Shares of
the Company

Name of shareholder Capacity

R EB Ly

Ms. Li Lin interest of spouse

FH L+ o (5 &

Note:

1. Ms. Li Lin (“Ms. Li”) is the spouse of Mr. Lam Kwong Yu (“Mr.

Lam”) (director and controlling shareholder of the Company), by
virtue of SFO she is deemed to be interested in the shares held
by Mr. Lam. The shares held by Mr. Lam and Ms. Li were the
same block of shares.

Save as disclosed above, as at 30th September, 2019, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

1

EERER A=

BRI BEM 2 i HA R 15 B B FE22 B R & 4D
AR HEKE QRN BRI ANERE
F'Eﬂ CUEIATAEAKREXRHARMA
RAESYREEEXNEERIHEEAH
PEANZZEESRLN -

FERR

RARBEEFRATRAA R_F—N
FAA=Z1TH RARA RO HEBBND
EP BRERBESFLBMEKRIBEXVE F2K
FE3DE IR AR AR A T KR A
REEESF R BPEGRIFBHEEFTNER
HﬂWE’JTE ERRBZBR (RRAEEFR
MITREMNWT

FTERFRRARARGZHFE

Number Approximate

of Shares % of Shareholding

% 2 8 E tREZBNEI L

193,915,477 36.93%
(Note 1)
(Htat1)
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AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
Audit Committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, risk management and internal control system, and
financial reporting matters, including the review of
unaudited interim financial information for the six months
ended 30th September, 2019.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the
remuneration policy of all the Directors and the senior
management. The Remuneration Committee composed of all
the three Independent Non-Executive Directors of the
Company.

NOMINATION COMMITTEE

The Nomination Committee is composed of Chairman of the
Board, one Non-Executive Director and the three
Independent Non-Executive Directors of the Company. The
principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board
on a regular basis and making recommendations to the
Board regarding any proposed changes.

CORPORATE GOVERNANCE FUNCTION
The Board has overall responsibility for the Group’s
corporate governance compliance. The Company has not
established a Corporate Governance Committee, the Board
has delegated the function to a senior management

committee that lead by Executive Directors to perform the
corporate governance function.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities
during the six months ended 30th September, 2019.
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied
with the Code Provisions in Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) throughout the six
months ended 30th September, 2019 except for the
deviations as mentioned below.

Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. The Company
does not have a separate Chairman and Chief Executive
Officer and Mr. Lam Kwong Yu currently holds both
positions. The Board believes that vesting the roles of both
Chairman and Chief Executive Officer in the same person
would allow the Company to be more effective and efficient
in developing long-term business strategies and execution of
business plans. The Board believes that the balance of
power and authority is adequately ensured by the operating
of the Board which comprises experienced and high caliber
individuals with a sufficient number thereof being Non-
Executive Directors.

Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the independent non-
executive directors without the presence of other directors.
As Mr. Lam Kwong Yu, the Chairman of the Company, is
also an executive Director of the Company, this code
provision is not applicable.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to re-
election. Mr. Cheung Chi Shing, Charles and Mr. Tai Tzu
Shi have been re-designated as Non-Executive Directors of
the Company with effect from 1st April, 2019 for a term of
one vyear until 3Tst March, 2020. The remaining Non-
Executive Directors (including Independent Non-Executive
Directors) of the Company have not been appointed for a
specific term as they are subject to retirement by rotation
and re-election at annual general meeting in accordance
with the Bye-laws of the Company.
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Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Kwok Lam
Kwong, Larry, s8s, /7, Mr. Cheung Chi Shing, Charles, Mr.
Tai Tzu Shi and Ms. Yeung Chui were unable to attend the
Annual General Meeting of the Company held on 19th
August, 2019 as they were engaged in other prior business
commitments.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
securities transactions by the Directors.

All Directors have confirmed that they have complied with
the required standard of dealings and code of conduct
regarding securities dealings by directors as set out in the
Model Code for the six months ended 30th September,
2019.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 25th November, 2019
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DISCLOSURE OF CHANGES IN DIRECTORS’
INFORMATION

In accordance with Rule 13.51B(1) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the changes in Directors’
information are set out below:

Name of Director and details of changes

1.

Mr. Cheung Chi Shing, Charles has been re-designated
from the position of Executive Director to Non-
Executive Director of the Company with effect from
1st April, 2019 for a term of one year to 31st March,
2020 at a fee of HK$150,000 per annum.

Mr. Tai Tzu Shi has been re-designated from the
position of Executive Director to Non-Executive
Director of the Company with effect from Tst April,
2019 for a term of one year to 31st March, 2020 at a
fee of HK$150,000 per annum.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2019

Revenue
Cost of sales

Gross profit

Other gains — net

Selling and distribution costs

General and administrative expenses

Net impairment losses on financial
assets

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit/(loss) for the period
attributable to the owners of
the Company

Earnings/(losses) per share
attributable to the owners of
the Company during the period
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

A
HEKA

EF

Hip s — F5
HELDHER

—REITHHAX

TREEREBR
s

L m A
BE WA
B E AR

MARE — FE

B Bt AT 28 7
PSR X

MRAEDEHER A
FEER, (BE)

HREQRAEEA
EhESREFR,
(B8)
(BRAEMZ5)
— &K

— #F

9=\

IGEEE SR E
BE-Z-hEhBA=1+HLA~MEA

Note
B 5%

10

11

12

13

Unaudited
RBEZ
Six months ended
30th September,
BEAA=+tHLAEA

2019 2018
—2-nEF TN
HK$’000 HK$’000
FET FHET
695,409 839,356
(553,282) (707,043)
142,127 132,313
10,467 16,633
(37,224) (45,281)
(84,429) (91,933)
(3,588) (4,223)
27,353 7,509

284 371

(4,783) (5,257)
___________ 4,499 __ (4,886)
22,854 2,623
(6,580) (10,063)
16,274 (7,440)
3.10 (1.42)
3.10 (1.42)

The above condensed consolidated income statement should
be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2019

Profit/(loss) for the period

Other comprehensive income

Items that will not be reclassified to
profit or loss:

(Decrease)/increase in fair value of
financial assets at fair value through

other comprehensive income

Currency translation differences

Other comprehensive loss for
the period, net of tax

Total comprehensive loss for
the period, attributable to
the owners of the Company

The above condensed

the accompanying notes.

consolidated
comprehensive income should be read in conjunction with

HRGRE2EKER

BE-Z-hEhBA=1+HLA~MEA

Unaudited
RBEFZ
Six months ended
30th September,
BEAA=1THLAEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FH T TH T
MR, (BE) 16,274 (7,440)
H b2 H Kk E#
BT EEH D EIE
FA :
BRAREBEFAHEMEZE
WHNEMEEZRAR
EE G ), g (259) 31
EHESR (19,971) (34,738)
HANEM IS BREE
o230 (34,707)
HAXQXRAEEAEBLERZE
EiEAE
(3,956) (42,147)
statement of LSRG AT EMUNERKREEBEWN 2 WMt
—BEAET o
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EHEEMBRRE
R-Z2-AFAA=1H

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
AS AT 30TH SEPTEMBER, 2019

Unaudited Audited
RIBER KEZ
As at As at
30th September, 31st March,
2019 2019
—E-hEF —E-hF
hLB=+H =A=+—H
Note HK$’000 HK$’000
B 5 FET FAT
ASSETS BE
Non-current assets REBEE
Land use rights + A2 14 — 20,491
Property, plant and equipment M WELRB 14 309,845 337,117
Right-of-use assets ERAREE 4 23,666 —
Prepayments for non-current FERBEEZ
assets ICENE 3,855 2,149
Deferred income tax assets ELEFSHEE 2,652 4,152
Financial assets at fair value BRAnBEA
through other comprehensive H h 2 W Y
income TREE 1,746 2,005
Financial assets at fair value BAnBEFAER
through profit or loss WeREE 13,332 13,137
355,096 379,051
Current assets REEE
Inventories FE 118,951 127,278
Trade and bill receivables BESEWEFRRER 15 299,881 214,666
Prepayments and deposits ERRERRE 21,733 29,278
Tax recoverable A W Bl BT 13 7 50 — 85
Bank deposits with maturity over miF AR EBER
3 months from date of =& A B H 2 84T
deposits 7R 201 15,950
Cash and cash equivalents RekAe%EE 206,743 249,982
647,509 637,239
Total assets MEE 1,002,605 1,016,290
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EQUITY

Equity attributable to the owners
of the Company

Share capital

Reserves

Total equity

LIABILITIES

Non-current liabilities
Borrowings
Deferred revenue
Deferred income tax liabilities
Lease liabilities

Current liabilities
Trade and bill payables
Contract liabilities
Current income tax liabilities
Borrowings
Lease liabilities
Accruals and other payables

Deferred revenue

Total liabilities

Total equity and liabilities

The above condensed consolidated statement of financial
conjunction with the

position should be read in
accompanying notes.

Note
B 5%

i
EATEE AEMN
%
N 18
& 20

R AR

a&

EREBEE

A& 16
iR IE YT A

BIEFBHAE

HEARE 4

REBAE

B ZREMNERMEE 17
AEHAaE

BEAFT SR A&

A& 16
HEARE 4

EtREREM

BEAE

EakBERAE
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Unaudited Audited
AEER R
As at As at

30th September, 31st March,
2019 2019
—E-NF —T-NF
hB=+H =A=+—H
HK$’000 HK$’'000
FTER T
52,514 52,514
412,141 416,097
464,655 468,611
19,881 —

710 861

5,400 6,422
1,233 —
27,224 7,283
161,512 128,894
3,984 1,765
29,562 26,416
140,712 214,091
3,268 —
171,485 169,015
203 215
510,726 540,396
_________ 537,950 ... 247670
1,002,605 1,016,290
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2019

Balance at 1st April, 2019

Comprehensive income
Profit for the period

Other comprehensive income

Decrease in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total comprehensive loss for
the period

Balance at 30th September, 2019

Balance at 1st April, 2018

Comprehensive income
Loss for the period

Other comprehensive income

Increase in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total comprehensive loss for
the period

Balance at 30th September, 2018

The above condensed consolidated statement of change in
equity should be read in conjunction with the accompanying

notes.

GRS R

BE-Z-hEhBA=1+HLA~MEA

Unaudited
RBER
Attributable to owners
of the Company

KATEE AER
Share
capital Reserves Total
[N e @at
HK$’000 HK$’000 HK$’000
FET FET FET
RZE-NENAE—H
33 52,514 416,097 468,611
2 EH K&
B A s A — 16,274 16,274
Hizmks=
BARBEFAEMEZE
WENEMEEZ AR
BERD — (259) (259)
ERER — (19,971) (19,971)
BHRN2EEEERE
39563950
R=-ZZE-hEHhA=1+H
£33 52,514 412,141 464,655
R-ZE-NFENMA—H
F53 52,514 480,294 532,808
EHE KR
BA g 1E — (7,440) (7,440)
Hihzmk=
AR BEFAREM
TEKENEREE
Z A BEHE N — 31 31
EHREZR — (34,738) (34,738)
BHRN2HEEEERE
e W2,147) (42,147)
R=ZBE-NFEhA=+H
e 52,514 438,147 490,661
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CONDENSED CONSOLIDATED STATEMENT OF HHEASREERER
CASH FLOWS
FOR THE SIX MONTHS ENDED BE-Z-hEhBA=1+HLA~MEA
30TH, SEPTEMBER, 2019
Unaudited
R E R

Six months ended
30th September,
BEAA=+tHLEAEA

2019 2018
—E-hEF —ET-)N\F
HK$’000 HK$’000
FHT THET
Net cash generated from/(used in) REFHNRERA
operating activities ORR W) FHE 21,267 (28,920)
Cash flows from investing activities REZBZHERE
Purchases of property, plant and BEME BWE KK
equipment (15,493) (20,989)
Proceeds from disposals of property, LEME BMELREZ
plant and equipment PATAS A 126 82
Decrease in long-term bank deposit RERITF FOR A — 106
Decrease in short-term bank He=EAZH
deposits with maturity over 3 % EIR 1T 7 FOR A
months from the date of deposits 15,749 610
Interest received 2R 284 371
Net cash generated from/(used in) KEEHEL (FMA)
investing activities ZBReHEE 666 (19,820
Cash flows from financing activities BEFEBHZ2HRESRE
Proceeds from long-term bank loans MIBRITREE R — 30,000
Repayments of long-term bank loans  {EEIRITREE R (41,793) (48,881)
Proceeds from short-term bank loans — #73%R 7758 # B 3% 56,111 75,646
Repayments of short-term bank ERBITEBER
loans (65,975) (63,178)
Payment of lease liabilities BEBGBENXR (1,834) —
Net cash used in financing activities — B & & E) 23R &7 HF 58 (53,491) (6,413)
Net decrease in cash and cash RERBAEEEZ
equivalents WA FER (31,558) (55,153)
Cash and cash equivalents, HUzRERELEE
beginning of period 249,982 314,233
Exchange losses on cash and cash RekReFZEZIER
equivalent 18 (11,681) (15,921)
Cash and cash equivalents, HARAZRERASEE
end of period 206,743 243,159
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Analysis of the balances of cash and cash equivalents

Bank balances and cash

Bank balances and cash
Cash at bank and in hand

Short-term bank deposits with maturity
less than 3 months

Bank balances and cash

Short-term bank deposits with maturity
over 3 months

RITHEH MRS

RTEBRRRAE
RITRFHERE

MBI R=ERZ
R HERTT I K

RITHEBRNMRE

HHABB=EA
B H 984T TE

The above condensed consolidated statement of cash flows
should be read in conjunction with the accompanying

notes.
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RERAESELERIN
Unaudited
REER
As at 30th September,
RRA=+H
2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
TERT FAT
206,743 243,159
206,743 222,060
— 21,099
206,743 243,159
201 14,555
206,944 257,714
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NOTES TO THE CONDENSED CONSOLIDATED BHESTHMBEERMKME

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, and paper products,
including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”), unless
otherwise stated. These unaudited condensed consolidated interim
financial information has been approved for issue by the Board
of Directors on 25th November, 2019.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30th September, 2019 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
unaudited condensed consolidated interim financial information
should be read in conjunction with the Group’s annual financial
statements for the year ended 31st March, 2019, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

Accounting policies

The accounting policies applied to this unaudited condensed
consolidated interim financial information are consistent with
those of the annual financial statements for the year ended 31st
March, 2019 as described in those annual financial statements
except for the adoption of new and amended standards and
interpretations effective for the reporting period beginning on or
after Tst April, 2019. Taxes on income in the interim periods are
accrued using the tax rate that would be applicable to expected
total annual earnings.
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Accounting policies (Continued)
New and amended standards and interpretation adopted by the Group

New and amended standards and interpretation, which are
mandatory for the first time for the financial period beginning 1st
April, 2019 and currently relevant to the Group, are as follows:

Annual improvements Annual Improvements to HKFRSs
project 2015-2017 Cycle

HKAS 19 (Amendment) Employee Benefits

HKAS 28 (Amendment) Investments in Associates and Joint
Ventures

Prepayment Features with Negative
Compensation

HKFRS 16 Leases

HKFRS 9 (Amendment)

HK(FRIC)-Int 23 Uncertainty over Income Tax

Treatments

A number of new or amended standards and interpretation
became applicable for the current reporting period, and the
Group had to change its accounting policies and make
retrospective adjustments as a result of adopting HKFRS 16
“Leases”.

The impact of the adoption of HKFRS 16 “Lease” and the new
accounting policies are disclosed in Note 4 below. The other
standards did not have any impact on the Group’s accounting
policies and did not require retrospective adjustments.

A number of new standards, amendments to standards and
interpretation have been issued but are not effective for the
financial year beginning 1st April, 2019 and have not been early
adopted by the Group in preparing the condensed consolidated
interim financial information. None of these is expected to have
a significant effect on the condensed consolidated interim
financial information of the Group based on the preliminary
assessment made by management.

Changes in accounting policies

The note explains the impact of the adoption of HKFRS 16
“Leases” on the Group’s condensed consolidated interim financial
information and discloses the new accounting policies that have
been applied from st April, 2019 in Note 4(a) below.

The Group has adopted HKFRS 16 retrospectively from Tst April,
2019, but has not restated comparatives for the 2019 reporting
period, as permitted under specific transitional provisions in the
standard. The reclassifications and the adjustments arising from
the new HKFRS 16 are therefore recognised in the opening
condensed consolidated statement of financial position on 1st
April, 2019.
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BERRE2D (H)

4 Changes in accounting policies (Continued) 4

In accordance with the transitional provision under HKFRS
16, the Group has applied the simplified transition
approach, and all right-of-use assets were measured at the
amount of the lease liabilities on adoption (adjusted for
any prepaid or accrued lease expenses). Comparative
figures for the 2019 financial period have not been
restated.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17, “Leases”. These liabilities were measured at the
present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as at 1st
April, 2019.

The weighted average lessee’s incremental borrowing rate
applied to the lease liabilities on 1st April, 2019 was
7.06%.

Operating lease commitments disclosed as at 31st March,
2019
Discounted using the lessee’s incremental borrowing rate
at the date of initial application
Less: short-term leases recognised on a straight-line basis
as expense

Lease liabilities recognised as at 1st April, 2019

Of which are:
— Current lease liabilities
— Non-current lease liabilities

The associated right-of-use assets were measured at the
amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that
lease recognised in the consolidated statement of financial
position as at 31st March, 2019. There were no onerous
lease contracts that would have required an adjustment to
the right-of-use assets at the date of initial application.

Land use rights previously presented as a separate item on
the consolidated statement of financial position are
grouped as part of right-of-use assets with effect from 1st
April, 2019.
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The change in accounting policies affected the following
items in the condensed consolidated interim statement of
financial position on Tst April, 2019:

Condensed consolidated

statement of financial position

(Extract)

Non-current assets
Land use rights
Right-of-use assets

Current liabilities
Lease liabilities

Non-current liabilities
Lease liabilities

LR
B MO &
(%)

FRBEE
T E R
EREEE

RBEE
HERE

FRBEME
HERE
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4 Changes in accounting policies (Continued) 4 S BEEDH (F)
(@)  Adjustments recognised on adoption of HKFRS 16 (Continued) @ BRHEERUEREENEIHERINSE
E (%)
The recognised right-of-use assets relate to the following EHERZERREERUTRRNEE
types of assets: B
As at As at
30th September, 1st April,
2019 2019
hiS m»
—E-AF —E-NF
AAR=+8 mMA—H
HK$'000 HK$'000
FTHERT TET
Building EF 4,572 1,653
Land use rights o 3 {5 P 19,094 20,491
23,666 22,144

BHEEBHHR T —NEWA -
B2 B9 A B R & e L TR A

BREE:

At

31st March,
2019 Effect of the
As originally adoption of
presented HKFRS16

®
—EB-NEF RME R
ZA=+—-H HEBERHEEL
MAT2S HiezE
HK$'000 HK$'000
FET FET
20,491 (20,491)
— 22,144
— 1,243
— 142

At

1st April,
2019

i
—E-hF
A—H
HK$’000
FET

22,144

1,243

142
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4 Changes in accounting policies (Continued)

()

(b)

Adjustments recognised on adoption of HKFRS 16 (Continued)

(0 Practical expedients applied

In applying HKFRS 16 for the first time, the Group
has used the following practical expedients
permitted by the standard:

— reliance on previous assessments on whether
leases are onerous;

— accounting for operating leases with a
remaining lease term of less than 12 months
as at 1st April, 2019 as short-term leases;
and

— exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered
into before the transition date the Group relied on
its assessment made applying HKAS 17 and
HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease”.

The Group’s leasing activities and how these are accounted for

The Group leases various offices, staff quarters and
warehouses. Rental contracts are typically made for fixed
periods of 1 to 2 years. Lease terms are negotiated on an
individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose
any covenants, but leased assets may not be used as
security for borrowing purposes.

Until the 31st March, 2019 financial year, leases of
property, plant and equipment were classified as operating
leases. Payments made under operating leases (net of any
incentives received from the lessor) were charged to profit
or loss on a straight-line basis over the period of the lease.

From 1st April, 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at
which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease term on
a straight-line basis.
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4

Changes in accounting policies (Continued)

(b)

The Group’s leasing activities and how these are accounted for
(Continued)

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities of the
Group include the net present value of the fixed lease
payments (including in-substance fixed payments), less any
lease incentives receivable.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets of the Group are measured at cost
comprising the following:

o the amount of the initial measurement of lease
liability;

. any lease payments made at or before the
commencement date less any lease incentives
received;

. any initial direct costs; and

U restoration costs.

Payments associated with short-term leases are recognised
on a straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12
months or less.
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5

Financial risk management

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk and cash flow interest rate risk), credit
risk, liquidity risk and price risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31st March, 2019.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

Fair value estimation

The carrying amounts of the Group’s financial assets
including cash and cash equivalents, trade and bill
receivables, deposits and financial liabilities including
trade and bill payables, other payables and short-term
bank borrowings, approximate their fair values due to their
short-term maturities.

The Group’s financial instruments are measured in the
condensed consolidated interim statement of financial
position at fair value. The fair value measurement
hierarchies are as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s assets that are
measured at fair value at 30th September, 2019.

Assets BE

Financial assets at fair value BARBEFA
through profit or loss BENETmEE

Financial assets at fair value RARBETA
through other comprehensive Hith 2 H W=
income HNEmMEE
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5

Financial risk management (Continued)

5.2

Fair value estimation (Continued)

The following table presents the Group’s assets that are
measured at fair value at 31st March, 2019.

Assets EE

Financial assets at fair value BARBEA
through profit or loss BERfemEE

Financial assets at fair value BARBEGA
through other comprehensive Hh 2 EU
income HNEmEE

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm'’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1. Instruments included
in level 1 comprise primarily listed equity investments
classified as financial assets at fair value through other
comprehensive income.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant inputs is not based on

observable market data, the instrument is included in level
3.
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6 Revenue 6 PN

Revenues is analysed as follows:

WAZAMMT

Unaudited
RBER
Six months ended 30th September,
BEARA=+HLEAEAR

2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FHET FET

Sales of packaging materials, labels, and paper & B EM K - 124 - KA

products, including environmentally friendly o BERRE®

paper products 683,129 822,229
Others HAl 12,280 17,127
695,409 839,356

Segment information

The chief operating decision-maker (the “CODM”) of the Group
has been identified as the Chairman/Chief Executive Officer of
the Company. Operating segments are reported in a manner
consistent with the internal reporting provided to the CODM. The
CODM of the Company reviews the Group’s internal reporting in
order to assess performance and allocate resources. Management
has reported the results of the operating segments based on these
reports.

The CODM of the Company considers the business from
geographical perspective, i.e. determined by the location of major
factory plants including Southern China, Eastern China and South
East Asia and assesses performance based on revenue, operating
profit/(loss), profit/(loss) for the period, capital expenditure, assets
and liabilities.
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7 Segment information (Continued)

(a)

The segment results for the six months ended 30th @)
September, 2019 and 2018 are as follows:

Six months ended
30th September, 2019
(Unaudited)

Segment revenue
Inter-segment revenue

Revenue from external customers
at a point in time

Operating profit/(loss)

Finance income
Finance costs
Income tax expense

Profit/(loss) for the period

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

7 SEEHR ()

HE_Z—NFRZZE-N\FhLAZ=
THIERBRAZAMEENT ¢

Southern Eastern South East
China China Asia Group
W ZR REE £8
HK$000  HK$’000  HK$’000  HK$’000
FER FET FExT FHET
—E-hAFEAA=THL
NE A
(REBER)
k- N 548,180 135,684 79,982 763,846
7B E A (2,880) (65,557) — (68,437)
REERIREIINBRER
PN 545,300 70,127 79,982 695,409
BT, (518 ) 25,714 3,944 (2,305) 27,353
RN 177 87 20 284
Bl & BR A (3,813) (786) (184) (4,783)
g ®im= (5,221) (1,252) (107) (6,580)
HWEF(BR) 16,857 1,993 (2,576) 16,274
Hih&E R :
MILYE - BE REE
8,528 4,202 1,057 13,787
E 8 14,365 7,159 6,435 27,959
NGB 10,063 4,450 980 15,493
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7 Segment information (Continued) 7 DEE R (E)
(a) The segment results for the six months ended 30th (a) BE_ZT—ALEFrR-_ZE—N\FHLA=
September, 2019 and 2018 are as follows: (Continued) THRIERNBAZDMELENT - (B)
Southern Eastern  South East
China China Asia Group
#7 ER REd %
HK$’000 HK$'000 HK$'000 HK$'000
FHET FAT FHET FAT
Six months ended —E-NFAA=THL
30th September, 2018 ~MEA
(Unaudited) (REER)
Segment revenue PaEIE N 685,405 148,611 73,541 907,557
Inter-segment revenue - N (9,151 (59,050) — (68,201)
Revenue from external customers REERIREIINBRER
at a point in time A 676,254 89,561 73,541 839,356
Operating profit/(loss) meEmEF (EE) 17,561 (9,513) (539) 7,509
Finance income BAE WA 234 114 23 371
Finance costs & A (4,477) (780) — (5,257)
Income tax expense FBRAx (10,063) — — (10,063)
Profit/(loss) for the period B3 Bl (B548) 3,255 (10,179) (516) (7,440)
Other information: HthER :
Additions to property, plant and MEWE  BERERE
equipment 10,066 13,155 786 24,007
Depreciation and amortisation e Ry 16,689 7,273 4,329 28,291
Capital expenditure BEARAX 9,103 11,239 647 20,989
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7

8

Segment information (Continued)

(b) An analysis of the Group’s assets and liabilities by (b) —_E-AFAA=Z+tHE-_ZT—AN
segments as at 30th September, 2019 and 31st March, FZRA=F+—"BAKEZIHEER
2019 is as follows: BESWWT
Southern Eastern South East
China China Asia Group
2@ ER RED £
HK$’000  HK$000  HK$’000  HK$’000
FTERT FHERT FTERT FHERT
As at 30th September, 2019 R=-ZZ-N#F
(Unaudited) NA=+H (REEXR)
Segment assets DEE E 677,297 167,908 157,400 1,002,605
Segment liabilities DEE R 392,755 120,070 25,125 537,950
Southern Eastern  South East
China China Asia Group
Em ER RAE ES
HK$’000  HK$’000  HK$’000  HK$'000
FET THET FET THET
As at 31st March, 2019 R-E-h#F
=Z=A=+—-H
Segment assets DEEE 663,927 181,906 170,457 1,016,290
Segment liabilities DEBEE 415,508 110,494 21,677 547,679
Other gains — net 8 Hth Wz — F8E
Unaudited
RBER
Six months ended 30th September,
BEARA=+tHLEAEAR
2019 2018
ZE-AF —E-)N\#F
HK$’000 HK$’000
FHET FET
Net exchange gains E R s R R 6,624 12,801
Net loss on disposal of property, plant and HEME BERREZ
equipment BEFE (874) (1,113)
Net fair value gains on financial assets at fair RANEBEFABROHEH
value through profit or loss BEZARBERRFE 195 —
Others Ht 4,522 4,945
10,467 16,633
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9

10

11

Operating profit 9 rEER
The following items have been charged to the operating profit HugLar e mET3mEE -
during the period:
Unaudited
REEX
Six months ended 30th September,
BEAA=Z+THLAER
2019 2018
—E-NF ZTN\F
HK$'000 HK$’000
FTHERT TET
Employees costs (including directors’ BEIRAK (BEEFHE)
emoluments) 199,929 260,028
Depreciation of right-of-use assets FREEEZINE 2,229 —
Depreciation of property, plant and equipment ~ #1%¥ - BE k& H o mE KT
and amortisation of land use rights {5 R 2 8 25,730 28,291
Finance costs — net 10 ®ERE — FE
Unaudited
REEX
Six months ended 30th September,
BEAAZ=Z+HLAER
2019 2018
—E-NF —T-)N\F
HK$'000 HK$'000
FTET TET
Finance costs BME R
Interest expenses on bank borrowings RITRE A B X H 4,583 5,257
Interest expenses on lease liabilities HEABREXH 169 —
Provision for unwinding discount fRRR BB HIRE IR 31 —
4,783 5,257
Finance income mMEKA
Interest income from bank deposits RITERF B A (284) (371)
4,499 4,886

Income tax expense

The Company is exempted from taxation in Bermuda until 2035.
The Company’s subsidiaries established in the British Virgin
Islands are incorporated under the International Business
Companies Acts of the British Virgin Islands and, accordingly, are
exempted from British Virgin Islands income taxes.

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

Subsidiaries established and operated in the Mainland China are

subject to the PRC Corporate Income Tax at rate of 25% during
the period (2018: 25%).
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12

Income tax expense (Continued)

The subsidiaries established in Singapore and Malaysia are
subject to Singapore Corporate Income Tax at a rate of 17%
(2018: 17%) and Malaysia Corporate Income Tax at a rate of

24% (2018: 24%) respectively.

Current income tax expense
— Hong Kong profits tax
— Mainland China Corporate Income Tax
— Singapore Corporate Income Tax
— Malaysia Corporate Income Tax

Deferred income tax

Earnings/(losses) per share

Basic

11 FrERimx ()

REFT I & BRI BRQE 5 BR
M ECEMEREMEI7%(ZT—N\F:
17%) R ERFAELEMERR E24% (ZF

—\EE 1 24% ) B o

Unaudited
RIEER
Six months ended 30th September,
BEAA=1HILLAEA
2019 2018
—E-hF —E—N\F
HK$’000 HK$'000
FHET F&T
BVEAFT 18 R B 2
— BBNEB 945 3,930
— BRI EFREH 5,243 6,133
— I EMBH — —
— BRATCEMSH — —
6,188 10,063
EERIIE 392 —
6,580 10,063
12 SBREFN(BEE)
BEX

Basic earnings/(losses) per share is calculated by dividing the
Group's profit/(loss) attributable to owners of the Company by the

weighted average number of ordinary shares in

period.

Profit/(loss) attributable to owners of the
Company (HK$’000)

Weighted average number of ordinary shares in
issue ("000)

Basic earnings/(losses) per share (HK cents)

Diluted

issue during the

SREREF,(BE) DEHAAR RS
A4 52 L OB HR) B A 2 4T 2 3 B8 10 4
FIHEE -

Unaudited
REER
Six months ended 30th September,
BERA=+HLEAREAR

AATHEANEEER(BE)

(FET)

ERITEBRMNETHE

(Fh)

FRERRF(BE)CEW)

Diluted earnings/(losses) per share is calculated by adjusting the
weighted average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. For the period
ended 30th September, 2018 and 30th September, 2019, diluted
earnings/(losses) per share equals basic earnings/(losses) per share

as there were no dilutive potential shares.
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2019 2018
—E-h& —E-N\E
16,274 (7,440)
525,135 525,135
3.10 (1.42)

B8

SFRAERFEE) T R ATE & #E
MEEEBREEREK CHECETER
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13 Dividends

13

The Board of Directors of the Company does not recommend the
payment of an interim dividend for the six months ended 30th
September, 2019 (Six months ended 30th September, 2018: Nil).

14 Capital expenditure

As at Tst April, 2019
Reclassification to right-of-use assets (Note 4)

As at Tst April, 2019 (Restated)
Additions

Disposal

Depreciation

Currency translation differences

Closing net book value as at
30th September, 2019

As at Tst April, 2018

Additions

Disposal
Depreciation/amortisation
Currency translation differences

Closing net book value as at
30th September, 2018

14

RE

ARAEFETRAREBRE-"F—ATFN
A=+ALABANTHRE (ZF—N\%

AA=+RA:B)-

BEARRX

Unaudited
REER
For the six months ended
30th September, 2019
BE-Z-NF
hNA=Z+BLEAREA
Property, plant
and equipment Land use rights
mE-HE Tty
K& & F
HK$’000 HK$’000
FTHER FER

RZZE—-hEWmEA—AH 337,117

= 20,491
DEEBRAEAE (HiE4) —

(20,491)

RZZ—HhFWMA—H (EZH) 337,117 —
NE 13,787 —
& (1,009) —
nE (25,730) —
EHZEZR (14,320) —

RZZE-NFLA=1TREZ

BR AR B 309,845 —

Unaudited
REEZ
For the six months ended
30th September, 2018
BHE_Z—N\#F
NA=+RHILAREAR
Property, plant

and equipment Land use rights

ME BB +

B 5 A #&

HK$’000 HK$’000

FA&T F&T

RZE—-NEFEWA—H 358,664 22,558

RE 24,007 —

& (1,194) —

e, (27,903) (388)

EHER (21,261) (1,742)
R=ZZ—N\FNALA=+HZ

BR AR T B 332,313 20,428
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15 Trade and bill receivables 15

Trade receivables
Less: Loss allowance

Trade receivables — net
Bill receivables

Trade and bill receivables

B 5 IR R
o R

BHREESR — F8E
e

B P RYIESR R EE

The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

receivables by invoice date is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

1E90K

91ZE 180K
181E365K%
B iE365K
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ESEWERARERE

Unaudited Audited
RIBEZ KEZ

As at As at

30th September, 31st March,
2019 2019
—E-hEF —E-NF
hB=+H =A=+—H
HK$’000 HK$’000

FET FAT

317,470 229,988
(17,589) (15,322)

299,881 214,666

299,881 214,666

AEEHTEFPEEHR —KRAOKEID
AT - BESRUERMERREZABE

BAmmT
Unaudited Audited
RBER LEZ
As at As at
30th September, 31st March,
2019 2019
—E-hF —E-NF
hA=+H =A=+—H
HK$’000 HK$’000
FET FAET
273,714 173,445
18,951 38,053
11,790 10,252
13,015 8,238
317,470 229,988
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Borrowings

FEHRITE R
EHRTTE R

Long-term bank loans
Short-term bank loans
Trust receipts import bank loans

Less: amounts due within one year shown under
current liabilities

Non-current portion E )

Short-term bank borrowings bear interest at rates ranging from

4.73% to 5.43% per annum (31st March, 2019: 4.79% to 5.04%
per annum).

Long-term bank loans are secured and bear interest at rates
ranging from 4.48% to 4.98% per annum (31st March, 2019:
3.41% to 4.66% per annum).

The borrowings are repayable as follows:

Within 1 year 15 A
Between 1 to 2 years 1224
Between 2 to 5 years 285F

The above amounts due are based on the scheduled repayment
dates set out in the loan agreement and ignore the effect of any
repayment on demand clause.

As at 31st March, 2019, the Group has not complied with certain
financial covenant of certain bank borrowings and the related
borrowings have been included in current liabilities. Subsequent
to 31st March, 2019, the Group has obtained a revised borrowing
facility letter with the relevant bank and since then, the Group
has complied with its financial covenants of its borrowing
facilities.
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e DIRITER

BIIARBEEZ —FR
B EASR

&
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 31st March,
2019 2019
—E-hEF —E-NF
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
120,143 161,936
29,733 31,519
10,717 20,636
160,593 214,091
(140,712) (214,091)
19,881 —
HHRITERFEERITIERSAE (ZF
—NEFE=ZR=+—H: FEXR479IEE5.04
E)-
REBRTERABERERETE FEXAR
448EF498E (ZE—-—NF=ZA=+—0:
FEEA3MEEL66E) -
BMEZIHBMOT -
Unaudited Audited
RIEER K EZ
As at As at
30th September, 31st March,
2019 2019
—E-hF —ZT-NF
hB=+H ZA=+—8
HK$’000 HK$'000
FET FAT
104,046 125,912
47,429 56,595
9,118 31,584
160,593 214,091

PRI ZEHARRBEERE QR ELR]
EZEFAH R AE EREEFEEGK

By 486
wE

RZZE-NEF=A=+—-—BEREEREZEE
ETRITERNETHBRONGS  6F
EFEERERABEAERN - R_F—-NF=
A=+—HBHRE&E AEECRMBRIERTRE
FHONERBEERL AEEHRGA AK
BENaEERBEENMBROEL -
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17 Trade and bill payables

Trade payables B 5 EMERR
Bill payables RN

The ageing analysis of trade and bill payables by invoice date is

as follows:

1 to 90 days 1£90K

91 to 180 days 91E180K
181 to 365 days 181E365K
Over 365 days B iB365K
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ESEANAEBRARERE
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 31st March,
2019 2019
—E-hEF —E-NF
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
160,182 127,807
1,330 1,087
161,512 128,894

BORNEARREREZAHRRS T
T

Unaudited Audited
KIEERZ L E %
As at As at

30th September, 31st March,
2019 2019
ZE-RF —ET-NF
AB=+H =A=+—H
HK$’000 HK$'000
FERT FET
150,473 117,043
8,326 8,344

50 709

2,663 2,798
161,512 128,894
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19

Share capital

Authorised: EE R

Ordinary shares of HK$0.1 each

Issued and fully paid: BEETRER:

B/ FRE/FR

Beginning and end of the period/year

Employee share options

On 15th August, 2012, the Company adopted an employee share
options scheme (the “Share Options Scheme”). Under the Share
Options Scheme, the Company may grant options to employees,
executive directors and non-executive directors (excluding
independent non-executive directors) of the Company or of any
subsidiary to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share
capital of the Company from time to time excluding for this
purpose any shares issued on the exercise of options. The
exercise price will be determined by the Company’s board of
directors and shall be at least the highest of (i) the closing price
of the Company’s shares on the date of grant of the options, (ii)
an average closing price of the Company’s shares for the five
trading days immediately preceding the date of grant of the
options, and (iii) the nominal value of the Company’s shares of
HK$0.1 each. The Group has no legal or constructive obligation
to repurchase or settle the options in cash.

No share option was granted during the 6 months ended 30th
September, 2019.
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BREEIETZEAER

19

B
Unaudited Audited
RBEZ K EZ
As at As at
30th September, 2019 31st March, 2019
—E-NF —ET-NF
AB=+H =A=+—8”
Number of Number of
shares shares
BB EE it 88
000 HK$’000 ‘000 HK$’000
F B FET T’ FAT
1,000,000 100,000 1,000,000 100,000
525,135 52,514 525,135 52,514
EEBRE

RZZE-—"FNATHB FRARH—E
BlefEst ) ([BREst & ) - RiEERR
SAEARBANRAET HMTESRIFNTE
E(TEREBYIFNTES) RHBEREN
RBARBRD HABTZEROERER
RRABAEDETRD Z30%  EFEHER
TTEBRERMET RN REERAAAT
CEZREE EAUERURT=ZEZER
EFoRREBEARQR RS 2T E D)
AARBMAEEREBHAREAEEE 2
Bty FHUWTE - R AR R 2 Em{E (B
BRONETL) - REBUMETFRIETEEE
B8 3 A IR & A ML BB AR o

TE-NAFAAZH ERE R BEEER
o A fo) 2 P 4
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20 Reserves 20 #E
Movements were: BEHOT

Financial assets
at fair value
through other
comprehensive

Share Capital  Statutory income fair value Translation  Retained
premium reserve reserve reserve reserve  earnings Total
BRRREEFA
Hit2E K
MEREE
ROEE HIZRE ZERE LAEERSE ERARE REEAN x|
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TRER TER TER TET TET TER TERL
As at Tst April, 2019 W=2-hEWMA-H 127,796 1792 15812 1260 42,637 226791 416,097
Comprehensive income AN
Profit attributable to the owners of A7 R %A A FE{5 )4
the Company — — - — — 16,274 16,274
Other comprehensive income Hit 2@
Decrease in fair value of financial ~ &2 EEF AEM
assets at fair value through PENENEBEE
other comprehensive income ZARBERSY - - - (259) - - (259)
Currency translation differences ERZE — — — — (19,971) — (19,971)
Total comprehensive loss for the ~ HAZEHEAR
period - - - (259) (19,971) 16,274 (3,956)
As at 30th September, 2019 RZZB-NEAAZTH
(Unaudited) (REEH) 127,796 1792 15812 1,000 22,666 243,065 412,141
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20 Reserves (Continued) 20 H1E (|E)
Financial assets
at fair value
through other
comprehensive
Share Capital Statutory  income fair value  Translation Retained
premium reserve reserve reserve reserve  earnings Total
BRnEEFA
HEt2ENE
MeREE
RivaE EARHE EEHEE W ALBERE  ELRE  REBET ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TAR
As at 1st April, 2018 RZB-NEMA-H 127,796 1,792 13,459 1,154 69,024 267,069 480,294
Comprehensive income 2EKE
Loss attributable to the owners of the A7 A% H AEEEE
Company — — — — — (7,440) (7,440)
Other comprehensive income Htt2ERE
Increase in fair value of financial BARBEFALL
assets at fair value through other PEMENEREE
comprehensive income ZARBEEM — - - 31 - - 31
Currency translation differences EREE — — — — (34,738) — (34,738)
Total comprehensive loss HAtEBRER
for the period — — — 31 (34,738) (7,440) (42,147)
As at 30th September, 2018 RZZ-NEAB=tH
(Unaudited) (REER) 127,796 1,792 13,459 1,185 34,286 259,629 438,147
21 Commitments 21 EiE
Capital commitments BREE
Capital commitments, which were authorised and contracted for, EHAERBRINERAE  EHHWT -
are analysed as follows:
Unaudited Audited
REEZ KERZ
As at As at
30th September, 31st March,
2019 2019
—E-NF —E-NF
ALA=+H =A=+—H
HK$'000 HK$'000
THET FHET
Machinery 23 3,151 1,959
Computer system, equipment and renovation B RS REEEE 48 2,297
Construction in progress EEIR 6,089 17,949
9,288 22,205
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22 Related party transactions 22 BEALZXRS
As at 30th September, 2019, Mr. Lam Kwong Yu beneficially RZZBE-AFAA=Z+H MEWEEREE

owned approximately 36.93% of the Company’s ordinary shares.
Ms. Yeung Chui beneficially owned approximately 17.11% of the
Company’s ordinary shares. Both Mr. Lam and Ms. Yeung are
directors of the Company.

@) Particulars of significant transactions between the Group @)
and related party are summarised as follows:

XNESTREAL:
—BRLZL

Rent charged by related party:
— Ms. Yeung Chui

Note: The Group entered into a lease agreement with Ms.
Yeung Chui, a director of the Company. The
transaction was carried out in the usual course of
business, and in accordance with the terms of the
contract entered into by the Group and the related

party.

(b) Key management compensation (b)

BEAX%e RZUHEEM
B HRE ZEAL
RRERA — REMHNKEE

Basic salaries, allowance and others
Discretionary bonus
Pension costs — defined contributions plans
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N A R 4936.93%8) LA o 15 R LT
BARRRKN7 % LB - HREER
BEZTZAHRBARABES -

NEBHBBEATETZEER HE
BT

Unaudited
REEX
Six months ended 30th September,
BERA=+tHLEAEA

2019 2018
—®-h%E —E-NF
HK$’000 HK$’000
TR THR

42 40

Mg AEEERER L ARFZ
EF FEHEHZE ZEX
ZE-MEBER RBAE
BEBBEATERARZ KK

#17 -

FEBEBAEMSEN
Unaudited
REBER

Six months ended 30th September,
BENANA=+TRLEAREA

2019 2018
s —E-N\%F
HK$’000 HK$'000
TER FTAET
4,352 4,673

284 353

89 100

4,725 5,126




