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Shaoguan Fertune Creative
new production facilites
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Shaoguan Fortune Creative has commenced construction of the new plant and staff dormitory. It will invest over US$14
million to expand production capacity with the 39,600 square meter site to be fully developed in one year.
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S e Starlite HoIdmgs Limited donated 8000 sets of face  with colleagues and customers and are using video
L e S R, - shields to support the Hospital Authority in fighting  conferencing or other remote communication means.

against the pandemic.
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Starllte Shenzhen (SZ) submitted self-assessment of environmental credit to Shenzhen iz LA,

Environmental Protection Bureau for Enterprise in mid March. Having been audited on-site, SZ
was awarded “Environmentally Friendly Enterprises (Blue plate)” . It is one of 803 enterprises in
Shenzhen receiving the Blue Plate certification.
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CHAIRMAN'’S STATEMENT

RESULTS

For the year ended 31st March, 2020, the Group’s revenue
decreased by 21% to approximately HK$1,136 million. A profit
of approximately HK$8 million was recorded, compared to a

loss of approximately HK$38 million last year.

There are 3 major reasons for Group’s turnaround: (i)
conducting value chain analysis and adopting lean production
in order to create a competitive edge which resulted in
increased profit margins; (ii) adoption of policies to enhance the
cost awareness of staff and create value for customers; and (iii)
decreases in VAT rates and the rates of endowment, medical,
unemployment, employment injury and maternity insurance and
as well as

housing provident fund in mainland China,

depreciation of Renminbi.

During the year, all the four plants in the PRC have obtained
satisfactory results in cost reduction, with the loss of Shenzhen
plant narrowed, profits maintained for the plants in Guangzhou
and Shaoguan. The Suzhou plant recorded a turnaround.
However, revenue from all the areas dropped as major
customers postponed demand due to the weakened market. In
addition, materials in the ASEAN region continued to increase
and the costs were not transferred to customers on time,

resulting in increased loss from the plant in Malaysia.

The ongoing US-China conflicts and outbreak of COVID-19 in
the first quarter of 2020 has affected the demand from global
consumers. Nevertheless, under stringent virus control for the
protection of its staff, the Group was the earliest one to resume
operations in the industry. The Group actively participated in
the pandemic control for the society. It supported the front-line
healthcare workers by collaborating with the Polytechnic

University to produce medical face shields and donate to the

Hospital Authority of Hong Kong.
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Manufacturing Data Collection System- 3 ﬁl «
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Each machine in the workshop is equipped with a small loT device which
will upload all manufacturing data into a server. Those data will be
processed and applied to the MES, specially designed for greeting card
manufacturing.
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Automated Guided Vehicle
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The automated guided vehicle can transport materials from warehouse to a
standby feeding machine.
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Automatic Screen Printing Press (Gen 2)
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“Automatic Screen Printing Press” is assembled from three major parts: an automated
feeding material stack, a screen printing mechanism and a SCARA, used to produce finished
carton boxes.




CHAIRMAN’S STATEMENT

Facing the complicating economic environment and industrial
competition, the Group has taken flexible measures to maintain
its competitiveness. It has actively taken various measures to
On the other hand,

gradually reactivated and integrated its resources. For instance,

reduce operating costs. the Group has
it has increased investment in its own brand Team Green®,

accelerated the automation and intellectual process of
Larsemann, released the property value of its Shenzhen plant to
enrich cashflow and integrated its operations and streamlined its
operation plans for southern China. The Group will optimize
the utilization and deployment of its resources for a healthy
development. For details, please refer to the section “Business

Review and Prospect”.

DIVIDENDS
With 2020 marking the 50th anniversary of the establishment of

Starlite Group, to express the appreciation to our shareholders
for their continued support and belief in the Group and in view
of our sound cash flow and financial positions, the Directors
recommend a final dividend of HK1 cent (2019: Nil) and a
special dividend of HK5 cents (2019: Nil) per share for the year
ended 31st March, 2020 payable on 25th September, 2020 to
shareholders whose names appear on the Register of Members
2020. The aggregate dividend for the
financial year would be HK6 cents per share (2019: Nil).

on 4th September,

BUSINESS REVIEW AND PROSPECTS

Overview

During the period under review, the issues such as the ongoing
US-China trade conflicts and Brexit has increased the downward
In addition, the sudden outbreak of the
COVID-19 in the first quarter this year has led to disruptions to

economic pressure.

the supply chains in mainland China and shutdowns in major
European and American consumption markets, resulting in
significant impact on the demand for the global manufacturing
industries. However, the Group’s management has taken timely
and decisive measures to arrange for contract fulfillment and
receivables with its customers during the initial period of the
outbreak. It was also the earliest one in the industry to resume
operations. As a result, the Group still managed to secure some

profit margin under the environment of temporary sluggish

demand.
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This year's Taobao Maker Festival, an annual event for young designers, was the
largest in scale and longest in duration by far. Team Green was delighted to
participate in the design section taking the opportunity to launch more novel items.
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Our team gained support from Star War fans!
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Our first Taobao live streaming!
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During the 4-day exhibition, Green Team products were
well received by consumers from Hangzhou and from
all over China. The atmosphere was vibrant with a lot of
sales talks going on.
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The 13th Hangzhou Cultural and Creative Industries Expo
was held in Baima Lake International Conference Center
from 19-23 September 2019. Being a Hong Kong cultural and
creative brand, Green Team exhibited in the “Taiwanese,
Hong Kong and Macao Design Zone” with a booth size of 40
square meters. The exhibition area was organized by series,
namely music box, architectural landmark, Incredi Builds,
Eugy, handicrafts and so on.
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As a valued business partner, Team
Green has always maintained a good
relationship with  YATA Department
Store. It distributes its product through
YATA'smsalesmnetworksand, receives
special arrangements for Christmas
promotion each year.




CHAIRMAN'’S STATEMENT

With the benefits of centralized procurement, systematic
inventory management, automated manufacturing, refined
improvement and implementation of Amoeba management
practice, operating costs were under effective control. The
Shaoguan and Guangzhou plants of the Group recorded profit.
The improvement in labour efficiency allowed the Shenzhen
plant to narrow its loss. In general, revenue from the southern

China operation was declined but profit was improved.

The operation in eastern China also recorded a turnaround. The
implementation of intelligent manufacturing has effectively
boosted the production value per staff. New customers
expressed their recognition to our automation and application
of artificial intelligent technology on their visits to our plants.
The Suzhou plant was rated as a National High and New-Tech
Enterprise and a recognized corporate technology centre in
Jiangsu. The loss from southeast Asian operation increased. The
migration of industry chain for international customers was on
the learning curve and some of the projects were delayed due
to the COVID-19 and supply chain integration. Together with
the increase in the prices of paper and materials, the profit

margin of the southeast Asian operation was eroded.

In order to cope with the operating risks from fluctuations of
economic cycles, the Group considers that now is the
appropriate time to optimize the asset allocations of its plants.
Given the improvement of the transport network and the
expected development in the Guangdong-Hong Kong-Macao
Greater Bay Area, the Group has integrated and streamlined its
operations and resources in southern China through
concentrating its machineries and resources in order to improve
the efficiency of its production lines. As a result, the property
value of its Shenzhen plant was released and its production
plant in Shaoguan was expanded in May 2020. During the
transition period, the operations, orders, production lines and
other fixed assets of the Shenzhen plant will be transferred to

the other plants in the Greater Bay Area to improve the

efficiency of the Group’s assets.
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CHAIRMAN'’S STATEMENT

Southern China Operation

The southern China operations of the Group recorded a
turnaround. In the complicated global trading environment,
orders from some industries such as greeting cards, toys and
cosmetic packaging decreased as many economies have entered
recession. The three plants in the PRC actively responded to
changes in the external environment. During the period, they
endeavoured to integrate customer resources to maximize the
value of customers. In addition, pricing strategies on products
were reviewed and operating costs were suppressed through
ongoing delicacy management, development of supply chain
platforms, effective inventory management, optimization on
automation process and improvement on departmental
integration, so as to offset the impact on profit as a result of
reduced demand due to economic weakness. Moreover, the
Amoeba management concept introduced at the end of last year
also effectively raised the general level of digitalized

management of our team.

The southern China operation of the Group is in the stage of
optimization and integration. In light of the current property
market of Shenzhen and increased production costs and
constraints in Shenzhen, the Group resolved to release the
property value of its plant in Shenzhen in 2020 in order to
revive the value of the assets of the Group and match up to the
Group’s industrial presence in the Guangdong-Hong
Kong-Macao Greater Bay Area. In addition, the Group has
affirmed to construct more than 50,000 sq.m. of air-conditioned
and modernized plant and accommodation in the area of its
Shaoguan plant. The new plant will include a 3.5-storey Starlite
Club House with a multifunctional hall that has the functions of
video playing, performing, lecturing and conferencing, with an
aim to develop itself as a leading printing and cultural
enterprise in the north of Guangdong with business coverage to
the areas of Guangdong, Jiangxi and Hunan. The new plant is

scheduled to commence operation in early 2021, by the time

the productivity of the Shaoguan plant will double.
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CHAIRMAN'’S STATEMENT

Team Green® and JIGZLE®, brands of the Group’s eco-friendly
products, maintained steady sales. They collaborated with
internationally renowned intellectual properties in developing
original design manufacturer (ODM) products for the
well-known international brands and launching customized
products, which received overwhelming response from markets.
The brands exploited business opportunities and increased
publicity by participating in many exhibitions, such as Taobao
Maker Festival, China Children-Baby-Maternity Expo, China
International Fair for Toys & Preschool Educational Resources,
special exhibitions of the British Museum, Lifestyle Expo Tokyo,
Hangzhou Cultural & Creative Industry Expo and Tsinghua
University Creativity Challenge. Multi-channel sales were
actively developed and presence was made on the online

platforms of Tmall, JD.com, Taobao and Wechat Mall.

On the other hand, Qianhai Larsemann Intelligence System
(Shenzhen) Limited, a subsidiary of the Group, actively
developed its own automated equipment, including 3-fold
automatic gluing and folding machine, Team Green® smart
material transit warehouse, JIGZLE® Automated Guided Vehicle
(AGV) and new glittering machine. Patents were awarded for
various research and development. The team of Larsemann had
honored Guangdong Science and Technology Advancement

Award of the year.

Eastern China Operation

During the period under review, the eastern China operation
recorded a turnaround with increased profit margin thanks to
the efficiency of automation projects, policy benefits of national
social security and tax reforms as well as the depreciation of
Renminbi. Factors such as external market weakness, increased
downward pressure on the economy of mainland China,
tightening national environmental policies and upgrade in
consumption structure formed pressure on the growth of the
eastern China operation. Revenue from special packaging and

printing as well as greeting cards decreased due to market

reasons, but slight increase was recorded for domestic sales.

EFE®E

EEBFRITHIERRE D ETeam Green®
JIGZLEPX G5 218 F - BB R M AIPHE S F - #
BB A A @R T L E BODM) - R E M
Ef ESTTHSANURE - BR2NESZREN
MEREAENNERESE nEAEEYE  FE2
LER FPRHERIARAELBERES  KEE
MEZERE BARRBEBRBEERE MMt
BIREXEE BEAZAEKHES -BERHARF
ZEBHEE ABXHM ZHE BB HMEANER
E¥E-

B—hE EENBARMESNITSE R RZF ORI
BERAREGEFMEEDLERE BE=ZTFE
BRBY A Team Green®ZH ZE R A & & -
JIGZLEPE 2 28 E5|EHE  FAEBMRES %
BENERESERNEEN MUSERFAFER
BEERERIR#ELE-

EREH

BEAN X8R ARaER  BRELR
MUERREANNARBRE EFREBERATR
MERT BREMNBGSUEN ERBERE I
BHARE ABKETTEAMK  BHRRREK
RBERRHEEBARSAEZTHEREBERE
RE N - FHRBERHNR B REATSEZRBURAR
DO EREEBSRSNEER-




CHAIRMAN'’S STATEMENT

The operation team in the region further leveraged their
competitive strength. On the one hand, they actively responded
to external changes by aggressively developing domestic market
and capturing opportunities from the integrated development of
the Yangtze River Delta, while optimizing their customer
portfolio by exploiting internationally renowned customers from
the food industry and covering the household industry. On the
other hand, they increased investment in intelligent
manufacturing. For example, their automation improving
technology in ballpoint printing projects is leading in the
industry; the fully automated glittering operation of the glitter
screen printing machine developed by Larsemann is more
environment friendly as it can prevent staff from direct contact
to dust. In addition, the six-axis parallel robot operation can
even allow full automation in glitter screen printing; and the
upgrade in technology on automatic paper feeding equipment
for manual hot stamping machine can reduce the fatigue of
manual operation while improving efficiency. The series of
improvement allowed the operation in eastern China to catch
up with the key printing and innovation industrial base in

Yangtze River Delta.

During the period, the intelligent manufacturing base of Team
Green® and JIGZLE®, the Group’s own brands, in eastern China
has officially opened, which would fully support the business
development of Team Green® and JIGZLE® in Greater China.
The brands actively developed product series and expanded
sales network. Two direct outlets were opened in Super Brand
Mall, Shanghai and Eslite, Suzhou, respectively. In the
meantime, Team Green® and JIGZLE® participated in the China
(Russia) Commodity Fair 2019 as a representative of the culture
innovative brand of China in response to the “Belt and Road”
policy of China. Early this year, the brands participated in the

Taicang Tourism, Culture and Food Festival for contributing to

the promotion of the brands and the tourism.

EFE®E

EREBEGE - SEHERFRY T EBEKRE
HINMRFEZE ZHORMAETS ELER=A
—RBLELERAOTSRE ARELEFPAE IR
BRAERRTEEP BREBTEEP 5 —
FEMAEZHENEA - LR RIEKRER B
PlepEReEERERT LTEaTHENE
AN - 2HE B8 BERAMBRIEEMREK
BEEBTHEREBENERE MBS A LR
FHNEBESEAHNNM ITF2EASL FHER
CHEPEARBRMARICE  ERARENRE
Rl EADBRIEN RS E - 5 — LB RE
REFRAR=-ABESENER RAMEXENE
o

HWEERET 8 * MiETeam Green®XJIGZLECH)
REEEMWEXFARE - 1§25 X FTeam Green® &
JIGZLE®m i R P 2 [ X 5 Rt &l - MR R R
EMARIRBRDEEE SRR LEEBERES -
BENHoEERSMEELE  BtRAR £ER
RI[— & — I K » Team Green®ZJIGZLE®R & 7
B Al A2 IN20195F P EDE B m (RN REE -
SELARG2ERBRENEERSS  AmiEHA
EMREEESSEELER -

15



16

CHAIRMAN'’S STATEMENT

South East Asia Operation

During the period, revenue from the southeast Asian operation
increased but the loss widened. The forward-looking overseas
operation allowed the Group to effectively respond to the
complicated international trading environment and the massive
industrial migration of customers in recent years, thereby
providing strong protection to the Company in maintaining and
developing international customers. The Group’s four plants in
the PRC are increasing their support to the plants in southeast
Asia on the transfer of technology, equipment and lean
management. However, the increase in the cost of materials in
the region, the learning stage on new technology and
postponement in some of the projects due to COVID-19 and
supply chain integration has led to negative impact on the profit

of the southeast Asian operation.

Apart from expanding capacities, accelerating the investment on
digital and intelligent management, restructuring human
resources and reinforcing the search of new materials in an
attempt to improve the overall profitability, the operation team
is also further developing new customers and broadening our
platforms to provide multi-regional services to our long-term

customers.

As the internationally renowned customers are moving their
orders to the Group’s southeast Asian plant from Greater China

for production, the management expects the southeast Asian

operation become a new growth engine to the Group.
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CHAIRMAN'’S STATEMENT

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from the
Group’s operations and banking facilities provided to the Group
by banks mainly in Hong Kong and Mainland China. As at
31st March, 2020, the Group’s cash and bank balances and
short-term bank deposits amounted to approximately HK$232
million.

During the year under review, the interest expense of the Group
amounted to approximately HK$8 million compared to

approximately HK$11 million recorded last year.

As at 31st March, 2020, the Group had a working capital
surplus of approximately HK$125 million compared to a
working capital surplus of approximately HK$97 million as at
31st March, 2019. The Group was in net cash position as at
31st March, 2020 and 31st March, 2019. The Group’s gearing
ratio as at 31st March, 2020 was 29% (2019: 46%), based on
short-term and long-term bank borrowings, bill payables and
lease liabilities and shareholders’ funds of approximately
HK$449 million (2019: HK$469 million).

CHARGE ON ASSETS

As at 31st March, 2020, certain assets of the Group with an
aggregate book carrying value of approximately HK$19 million
(31st March, 2019: HK$32 million) were pledged to secure the
banking facilities of the Group.

EXCHANGE RATE EXPOSURE
All the Group’s assets, liabilities and transactions are
US dollars, Chinese

Renminbi, Malaysian ringgit, Singapore dollars or Euro. The

denominated in Hong Kong dollars,

exchange rate of US dollars/Hong Kong dollars is relatively
stable due to the current peg system in Hong Kong. The
Renminbi-denominated sales revenue helps to set off the
Group’s commitments of Renminbi-denominated operating

expenses in Mainland China, accordingly reducing Renminbi

exchange rate exposure.
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CHAIRMAN’S STATEMENT

HUMAN RESOURCES DEVELOPMENT

Currently the Group has approximately 3,800 employees. The
Group maintains good relationships with its employees,
providing them with competitive packages, incentive schemes
as well as various training programmes. The Group has
maintained a Share Option Scheme under which share options
can be granted to certain employees (including executive
directors and non-executive directors of the Company (excluding
independent non-executive directors)) as incentive for their
contribution to the Group. The Group provides various training
and development programmes to staff on an ongoing basis. The
Group will explore the possibility of launching other special
training programmes with universities in Mainland China and
education institutions abroad to enhance its staff quality.

SOCIAL RESPONSIBILITY

As a responsible corporation, the Group is committed to
promoting social enhancement whilst developing its businesses,
through active participation in social welfare and environmental
protection activities to realize its mission. Regardless of where
the Group operates, the Group treats the local communities as
family members and strives to contribute to such communities.

In the past years, the Group has allocated significant resources
to energy conservation and environmental protection, provided
venues and platforms of training and job opportunities for
young people, and actively supported help-poor and schooling
campaigns as well as disaster relief efforts in China. Apart from
providing financial support, the Group also contributes people
and time to various charity drives. In many circumstances, the
Group’s Chairman makes initiative to organize joint efforts with
other enterprises and friends to pool resources together for the
maximum benefits of those in need.

During the year under review, the Group and its staff made
financial and other support to the following organizations:

—  Collaborating with The Hong Kong Polytechnic University
to produce medical face shields and donate to the

Hospital Authority of Hong Kong

—  Support to Hong Kong Mei Zhou Association for
Anti-epidemic fundraising to medical professionals

— Support to Scout Association of Hong Kong

—  The Hong Kong Seagulls Scholarship Scheme
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CHAIRMAN’S STATEMENT

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
(“ESG”) REPORT

The Group has established an environmental, social and
governance (“ESG”) management team to manage, monitor,
recommend and report on environmental and social aspects. An
ESG report is being prepared with reference to Appendix 27
Environmental, Social and Governance Reporting Guide to the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and will be
published on the Company’s website (http://www.hkstarlite.com)

within three months after the publication of this annual report.

LOOKING AHEAD

In its World Economic Outlook published in June 2020, the
International Monetary Fund (IMF) indicated that the global
economy in this year may experience the deepest recession
since the Great Depression, which will be more serious than
the global financial crisis 10 years ago. Due to COVID-19, the
global economy is estimated to contract sharply by around 4.9%
in 2020. However, with the policy measures to support the
resumption of economic activities, the global economy is

estimated to grow by around 5.4% in 2021.

The recovery of global economy is facing huge uncertainties,
the management is actively reviewing the costs of all the
operating units for saving non-recurring operating costs. In the
meantime, the Group will continue to pursue its business
development, industrial upgrade and transformation, as well as
the optimization of order combination, with an aim to establish
the new standards of “accuracy, efficiency, quality and

economy”.
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On behalf of the Board
Lam Kwong Yu

Chairman
Hong Kong, 29th June, 2020
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CHAIRMAN'’S LETTER

Despite the pressure from the US-China trade war, the damage
to our daily life due to the social events in Hong Kong and the
outbreak of COVID-19, the personnel of Starlite have resisted
the unhealthy phenomena with unparallel perseverance and
positive mindset. Especially before and after the outbreak, we
adopted a “come down to earth” approach to get closer to our
customers, boost our morale and improve our performance. In
an attempt to preserve more resources for the coming tough
environment, we have also scaled down our operations by
converting the usage of the land in Xixiang, Baoan, Shenzhen
and moved the operation to Shaoguan In the meantime, we
have also reactivated our 10-year Singapore/Malaysia ASEAN
investment plan for fulfilling the global purchasing demand from
some of our customers.

Amid the outbreak, we strictly followed the guidelines of
governments and have received recognition from local
governments in China, Singapore and Malaysia. In Hong Kong,
we donated funds from our headquarters and also collaborated
with The Hong Kong Polytechnic University to donate face
shields to healthcare workers. We wholeheartedly supported
healthcare workers in the front line.

We would also like to express our gratitude to the governments
in prioritizing the approval for the resumption of our operations,
by which our staff could get over the difficulties from the
outbreak, our company can grow and we can contribute to the
wealth creation of our country.

For the packaging, greeting cards and children’s books business,
we mainly fulfilled the demand of foreign brands. For the retail
business, our own brands enriched the lives of people, and the
services and creation of Starlite have become more popular
with the passage of time. We will strive to achieve growth in
revenue and profit for 2020/2021 amid global economic
downturn. In the meantime, we have improved the sense of
ownership of our senior management, reinforced their ability on
the best utilization of resources and developed an earnings
model for the company by further proceeding with Amoeba
management practice.

The social events and the outbreak of COVID-19 have seriously
affected the livelihood of millions of people. The personnel of
Starlite swam upstream with unparallel wisdom and courage.
From Shanghai to Singapore, the personnel of Starlite actively
conformed to government policies with the sense of compliance.
With the principles of “accuracy, efficiency, quality and
economy”, we fearlessly responded to difficulties and strived for

returning governments with tax payments.
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CHAIRMAN'’S LETTER

I am very pleased that throughout Starlite we have new
awareness. We are putting more emphasis on the market in
mainland China. With leading technologies, management
capability, integrity, together with more flexibility, humility and
speed, we can prove that the market need us.

This year marks the 50th spring and autumn of Starlite. Due to
the outbreak of COVID-19, we are planning to have seminar in
the second half of the year instead of banquet, with our
resources focusing on corporate development.

Over the last half century, our senior personnel have
experienced countless difficulties, | would like to sincerely
thank them, thank our staff at every grading, thank our
customers for their support, thank our shareholders for their
trust, and thank our suppliers for their help.

Without your support, there would not be Starlite of today!

Lam Kwong Yu
Chairman

Hong Kong, 29th June, 2020
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FINANCIAL SUMMARY

CONSOLIDATED INCOME STATEMENTS

MBRE

RAakEE

Year ended 31st March
BE=ZA=+t—HLEE

2020 2019 2018 2017 2016
ZBEZERF —_T-hF —T-)N\HF —T—+F ZZE-RF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FAT FAET FAET FET
Revenue WA 1,135,902 1,430,998 1,533,094 1,445,870 1,620,364
Operating profit/(loss) wEEF (FE) 27,056 (14,506) (42,279) 20,622 101,878
Profit/(loss) for the year FRARXQRBEE A
attributable to the owners [E{5E R, (E18)
of the Company 8,499 (37,925) (54,436) (9,184) 68,112
Dividends A% B 31,508 — — 5,251 13,128
Basic earnings/(losses) per AR EIHEHE AREL
share attributable to the BRERNEF
owners of the Company (&) CEAlD
(HK cents) 1.62 (7.22) (10.37) (1.75) 12.97
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CONSOLIDATED STATEMENT OF FINANCIAL GBERBRRE
POSITION

As at 31st As at 31st As at 31st As at 31st As at 31st
March, 2020  March, 2019 March, 2018 March, 2017 March, 2016
R-BZBF R-T-AFE RIZ-NE RZZE—tF RZT-KF
=A=+-AB =ZA=+—-HBH =ZA=+—-HBH =ZA=+—H =ZA=+-—H

HK$000 HK$'000 HK$'000 HK$'000 HK$'000

FHxT FHET FHT FHT FHET

Non-current assets FRBEE 340,946 379,051 407,467 380,787 406,922
Current assets TEAE 516,623 637,239 749,638 657,727 684,396
Current liabilities mEaE (391,313) (540,396) (505,516) (414,647) (462,755)
Net current assets TEAEFE 125,310 96,843 244,122 243,080 221,641
Total assets less current liabilities BEERTBAE 466,256 475,894 651,589 623,867 628,563
Non-current liabilities EER=b (17,665) (7,283) (118,781) (79,970) (38,730)
Net assets AEEE 448,591 468,611 532,808 543,897 589,833

Total equity HRmE 448,591 468,611 532,808 543,807 589,833
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REPORT OF THE DIRECTORS

The Directors have the pleasure of presenting their annual
report together with the audited financial statements of Starlite
Holdings Limited (“the Company”) and its subsidiaries (“the
Group”) for the year ended 31st March, 2020.

Principal activities

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of
packaging materials, labels and paper products, including

environmental friendly paper products.

Details of the Group’s revenue and segment results are set out

in Note 5 to the accompanying financial statements.

Business review

A review of the business of the Group during the year as
required by Schedule 5 of the Hong Kong Companies Ordinance
(Cap. 622) are covered in different sections of this annual report
as set out below, which shall form part of this Report of the

Directors.

A fair review of the Group’s business, a discussion of the
principal risks and uncertainties facing the Group and an
indication of likely future development since the Group’s
business, can be found in the Chairman’s Statement and

Chairman’s Letter set out on pages 7 to 21.

Compliance with laws and regulations

The Group has established procedures in place to ensure that
its operations comply with applicable laws, rules and
regulations. A senior management committee of the Company is
delegated by the Board to monitor the Group’s policies and
practices for achieving compliance with legal and other
regulatory requirements, and such policies and practices are
regularly reviewed. Any changes in the applicable laws, rules
and regulations are brought to the attention of relevant

employees and relevant operating units whenever necessary.

As far as the Company is aware, the Group has complied in all

material respects with laws and regulations that have a

significant impact on the Group’s business and operations.
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REPORT OF THE DIRECTORS

Major customers and suppliers

For the year ended 31st March, 2020, the five largest customers
accounted for approximately 39% of the Group’s total revenue
and the five largest suppliers accounted for approximately 20%
of the Group’s total purchases. In addition, the largest customer
accounted for approximately 14% of the Group’s revenue while
the largest supplier accounted for approximately 5% of the
Group’s total purchases.

None of the directors, their associates, or any shareholder
(which, to the knowledge of the Company’s Directors, owned
more than 5% of the Company’s share capital) had a beneficial
interest in the Group’s five largest customers or suppliers.

Relationship with stakeholders

The Group recognises that employees, customers and business
partners are keys to its sustainable development. The Group is
committed to establishing a close and caring relationship with
its employees, providing quality services to its customers and
enhancing co-operation with its business partners.

Results and appropriations

Details of the Group’s results for the year ended 31st March,
2020 are set out in the consolidated income statement on page
68 of this annual report.

No interim dividend was paid for the six months ended 30th
September, 2019 (six months ended 30th September, 2018: Nil).

The Directors recommend the payment of a final dividend of 1
cent and a special dividend of 5 cents, totaling approximately
HK$31,508,000. As at 31st March, 2020, the Group's retained
profit of approximately HK$232,062,000 was available for
distribution to the Company’s shareholders.

Share capital and employee share options

Details of movements in share capital and the employee share
option scheme of the Company are set out in Notes 25 and 26,
respectively, to the accompanying financial statements.

Reserves

Movements in reserves of the Group and the Company during
the year are set out in Notes 27 and 33(b) to the accompanying
financial statements.

As at 31st March, 2020, the Company’s retained profit of
apprOX|mater HK$59,268,000 was available for distribution to
hich HK$31,508,000 has been
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REPORT OF THE DIRECTORS

Purchase, sale or redemption of shares

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the year
ended 31st March, 2020.

Pre-emptive rights
There is no provision for pre-emptive rights under the

Company’s Bye-laws and the laws in Bermuda.

Subsidiaries
Particulars of the subsidiaries are set out in Note 17 to the

accompanying financial statements.

Property, plant and equipment
Details of movements in property, plant and equipment during
the year are set out in Note 15 to the accompanying financial

statements.

Bank borrowings
Particulars of bank borrowings as at 31st March, 2020 are set
out in Notes 22 and 30 to the accompanying financial

statements.

Pension scheme
Details of the pension scheme are set out in Note 9 to the

accompanying financial statement.

Charitable contributions
During the year, the Group made charitable contributions of
approximately HK$242,000 (2019: HK$353,000).

Directors and directors’ service contracts
The directors who held office during the year and up to the

date of this report are:

Executive Directors

Mr. Lam Kwong Yu (Chairman)

Mr. Tin Shing (Senior Vice President)
(Appointed with effect from T1st April, 2019)

Mr. Poon Kwok Ching (Senior Vice President)
(Appointed with effect from 1st April, 2019)

Non-Executive Director

Ms. Yeung Chui

Mr. Tai Tzu Shi, Angus*

Mr. Cheung Chi Shing, Charles*

*  Re-designated as Non-Executive Director with effect from 1st April, 2019,
service contract expired on 31st March, 2020 and ceased to act as
Non-Executive Director with effect from 1st April, 2020
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REPORT OF THE DIRECTORS

Independent Non-Executive Directors
Mr. Chan Yue Kwong, Michael

Mr. Kwok Lam-Kwong, Larry, s8s, jp

Mr. Tam King Ching, Kenny

In accordance with the Bye-laws of the Company, not less than
one-third of the directors will be retire from office by rotation
at the annual general meeting and, being eligible, offer
themselves for re-election. Accordingly, Mr. Lam Kwong Yu,
Ms. Yeung Chui and Mr. Chan Yue Kwong, Michael will retire
at the forthcoming annual general meeting and, being eligible,

offer themselves for re-election.

None of the directors has an unexpired contract with the Group
which is not terminable by the Group within one year without

payment of compensation (other than statutory compensation).

Changes in information of directors
The change in the information of directors of the Company,
which is required to be disclosed pursuant to Rule 13.51B(1) of

the Listing Rules, is as follows:

During the year, Mr. Poon Kwok Ching was appointed as

director of subsidiaries in Singapore and Malaysia.

Save as disclosed above, there is no other information required

to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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REPORT OF THE DIRECTORS

Independent Non-Executive Directors’ confirmation of
independence

The Company has received independence confirmation from
each of the Independent Non-Executive Directors, namely Mr.
Chan Yue Kwong, Michael, Mr. Kwok Lam-Kwong, Larry, sss, jp
and Mr. Tam King Ching, Kenny pursuant to rule 3.13 of the
Listing Rules, and considers them to be independent.

Directors’ interests in shares and share options

As at 31st March, 2020, the interest of the Directors and Chief
Executive of the Company in the shares, underlying shares and
debentures of the Company or any specified undertaking of the
Company or any of its associated corporations (within the
meaning of Section 352 of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in Shares

Personal
Name of Director Capacity interests
EEpg 51 fBARE
Mr. Lam Kwong Yu Beneficial owner 193,915,477
MEmEE EnfEA
Ms. Yeung Chui Beneficial owner and interest of 88,843,200
BRELL controlled corporation

BEaBEERRBHAT ER
Mr. Poon Kwok Ching Beneficial owner 118,000
BEIEE ERfEAR
Mr. Tai Tzu Shi, Angus (Note 2)  Interest of spouse —
HAERE (M iH2) Bk
Mr. Cheung Chi Shing, Charles  Beneficial owner 300,000
(Note 2)

REKEAEE (M i2) EnA
Notes:
1. Dayspring Enterprises Limited held 1,012,901 shares in the Company. The

entire issued share capital of the company is beneficially owned and
controlled by Ms. Yeung Chui.

Service contract expired on 31st March, 2020 and ceased to act as Non-
Executive Director with effect from 1st April, 2020.

BYUFBTESZBIMBRIARN

AARIEHESBIENTES RM X T E
SUNE - srmEE A Ta+ RERIESLERE ETR
AIE3 BB ENBYEBERLYE  ARALRAE
WEHRBIL -

EERRORBEREZER
RZEZEF=ZRA=+—H AQREEEREST
BABRARQB SRAEM ARG AR ETM
A ZEZE(TERFHFRBMEERN(ESRBE K
Bl EXVERE3525) Bk - HERGO REH+T#E
EREBSRBEKEONEXVIETRFESHDBLAMG
RARRBEBHMERSABARAR (B MR
HAAB(DREREEREFSFRBAERN ZZF K
NHEBERARARAZEZIORE) AR ERAR
AIREFLBEROEISHEEEF 2 ERMBAN
BmAkR ARBHBMIMESF EMRATETR
ANEMEARARARBIANERICKBENT :

RRGOzZHR
Family Corporate Approximate% of
interests interests Total total shareholding
EREZHA
RiEER AREH ay BAk
— — 193,915,477 36.93%
— 1,012,901 89,856,101 17.11%
(Note 1)
(1)
— — 118,000 0.02%
18,000 — 18,000 0.003%
— — 300,000 0.06%
Hiat
1. BECEERARFAEARRF012901EEN  ZARZE

MEBRTRAGMERZ L EREA RIZH -
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 31st March, 2020, any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under Section
352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Listing Rules.

Share option scheme

A new share option scheme has been adopted by the Company
since 15th August, 2012 (the “New Share Option Scheme”) to
replace a share option scheme which had been adopted on 6th
September, 2002 (the “Old Share Option Scheme”) to comply
with the current statutory requirements. The Company may
grant options to the participants as set out in the New Share

Option Scheme.
Summary of the New Share Option Scheme was as follows:

1. Purpose of the New Share Option Scheme
To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the

Company and its shares.

2. Participants of the New Share Option Scheme
(i) Any full-time employee of the Company or of any

subsidiary; and

(i) Any executive director and non-executive director

(excluding independent non-executive directors) of

the Company or of any subsidiary.

EEZERE

BREXHHEEEN RZE-_TFZA=+—8"
ZK£7%§$&E*ﬁE&A=WH AR R F K EE
e EE (ER RESH LB KRMIEXVE) 2 &
HEARGKELEPHBREESFLBE 1H%xvi[<
%7&%8"*B%EE/,\@%D$ AR R R
KREPEHEREREEFS KBEENZZFEH
=1’E52ﬁ7%§§752$’§é£ﬁ52 (B REHN AR AR
BHELBERPESGEBEF2ECMAZER
PKBE BB EMBRABNEARR KRB RAHTZ
BB KE -

BRE S
AARM_T——F/\ATHBED RANERE
EHBREABDUBRRAR - _FALARX
Bz BB ((ERERETE]D  AFER
T2EFE BN - RAR AL # B AR AT B P51 R 2
HATRTHERE-

MEREG OB ENT

1. HEBRESEHEHN
REBBANLIRHESARRMERZKS
TEB2EANLTHNBEAARR LA KM Z
BE -

2. HBREFBHZHEAL

() ARFAHEMBARAZEZBES R

(i) ARFXEMBRARZATESRIEHR
TER(TEEBLFENTES) -
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3. Total number of shares available for issue under the
New Share Option Scheme and percentage of issued
share capital as at the date of the annual report
The Company may initially grant options representing
52,513,528 shares under the New Share Option Scheme
(i.e. approximately 10% of the issued share capital of the
Company as at the date of the approval of the New Share

Option Scheme).

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the New Share Option Scheme and
any other schemes adopted by the Company must not
exceed 30% of the shares in issue from time to time. No
options may be granted under the New Share Option
Scheme or any other share option scheme if that will

result in the 30% limit being exceeded.

4. Maximum entitlement of each participant under the New
Share Option Scheme
The total number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
participant (including both exercised and outstanding
options) under the New Share Option Scheme or any
other share option scheme adopted by the Company in
any 12 month period must not exceed 1% of the shares

in issue.

5. The period within which the shares must be taken up
under an option
Must not be more than 10 years from the date of offer or

grant of the option.

6. The minimum period for which an option must be held
before it can be exercised
An option may be exercised at any time during a period
commencing on the expiry of 6 calendar months after the

date of grant of the option, but in any event not later

than 10 years from the date of grant.

EEZEHE

RBHBREA B TRITROBERRAEF
HAMGERITRABES

BENBERETE AQRFANTAEF SR
52,513,5280% B 15 (fk 28 2 A) 5 BR 4% 37 B8 A% 4%
FTEIBE 2 B BT AL10%) 2 B AR -

IRIB AR X R BR AR 2 3 8 O S B ARl L A
SHEIR T R TTE 2 BB R T A 1 R
BIZENRE2HBETEBBATRHE BT
B 17 2230% © fid AR 45 3 BB B HE At B T BB R
R G HEB30% LR RN T AR -

GWBHRALRENIERET B T RIEHR
BB

R T HE AT B A R R R Z AR H A R
RS EEMNTEAREAR AEL2
HALETEREMETEERZ(BREET
ERmARITE 2 BIRE) EBETRETREITL
B TERBEETROME Z1% °

RIBIEIRERZIBRGHIHR

BEERERNETZAEH I SEETSF -
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7. The amount payable on application or acceptance of the
option and the period within which payments or calls
must or may be made or loans for such purposes must
be paid
The amount payable on acceptance of an option is
HK$10 and an offer shall remain open for acceptance by
the participant for a period of 28 days from the date on
which the letter containing the offer is delivered to that

participant.

8. The basis of determining the exercise price
The exercise price shall be determined by the Board in

its absolute discretion and shall be at least the highest of:

(i) the closing price of the shares as stated in the
daily quotations sheet issued by the Stock Exchange
on the date of grant, which must be a business
day; or

(ii) the average closing price of the shares as stated in
the daily quotation sheets issued by the Stock
Exchange for the 5 business days immediately

preceding the date of grant; or

(iii)  the nominal value of the shares on the date of

grant.

9. The remaining life of the New Share Option Scheme
The New Share Option Scheme shall be valid and
effective for a period of ten years commencing on the
adoption date i.e. 15th August, 2012.

During the year, no share option was granted under the New

Share Option scheme.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries or its other associated
corporations a party to any arrangement to enable any of the
Company’s directors, chief executive of the Company (including
the spouse and children under 18 years old) or members of its
management, or its specified undertakings, to hold any interests

or short positions in the shares or underlying shares in, or

debentures of, the Company or other associated companies.

EEZERE

7. HEHBEABRENENZHEURMSXE
11 5% 19 R IR 26 18 28 7 B A IR BB S Y R IR

EMBRERAINZRERBEEIOT W
SEATAREIZORES =+ /\AHBHE
RN AR -

8 EETRENEE
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Directors’ interests in transactions, arrangements and
contracts

Save as disclosed in Note 31 to the accompanying financial
statements, no other transactions, arrangements and contracts of
significance in relation to the Group’s business to which the
Company or any of its subsidiaries was a party and in which
any of the Company’s directors or members of its management
had a material interest, whether directly or indirectly, subsisted

at the end of the year or at any time during the year.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 31st March, 2020, shareholders (other than
Directors or Chief Executive of the Company) who had interest
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as follows:

Long positions of substantial shareholders in the Shares
of the Company

Name of shareholder Capacity

BRER 8%

Ms. Li Lin Interest of spouse
FML L B 15 #E a5

Note:

1. Ms. Li Lin (“Ms. Li") is the spouse of Mr. Lam Kwong Yu (“Mr. Lam”) (director

and controlling shareholder of the Company), by virtue of SFO she is
deemed to be interested in the shares held by Mr. Lam. The shares held by
Mr. Lam and Ms. Li were the same block of shares.

Save as disclosed above, as at 31st March, 2020, the Company
has not been notified by any persons (other than Directors or
Chief Executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

EEZEHE

BEERXS ZEREHARZFE

BRNBEM 2 MR AR BEE S ARAHE
B8 N R AR R AEAA R - BT (E A B
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Number of Shares Shareholding

HREZ
RHH B BMABEDLE
193,915,477 36.93%
(Note 1)
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Audit Committee

The Audit Committee is composed of all the three Independent
Non-Executive Directors of the Company. The Audit Committee
has reviewed with management the accounting principles and
practice adopted by the Group and discussed auditing, risk
management and internal control system, and financial reporting
matters, including the review of financial statements for the year
ended 31st March, 2020.

Remuneration Committee

The Remuneration Committee was set up with the responsibility
of recommending to the Board the remuneration policy of all
the Directors and the senior management. The Remuneration
Committee composed of all the three Independent Non-

Executive Directors of the Company.

Nomination Committee

The Nomination Committee is currently composed of the
Chairman of the Board, one Non-Executive Director and the
three Independent Non-Executive Directors of the Company.
The principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board on a
regular basis and making recommendations to the Board

regarding any proposed changes.

Financial summary
A summary of the Group’s financial information for the last five
financial years is set out on pages 22 and 23 of this annual

report.

Directors’ interests in competing business

During the year ended 31st March, 2020, none of the Directors
nor their respective associates had any interests in a business
which competes or may compete with the businesses of the

Company.

Sufficiency of public float

Based on the information that is publicly available to the
Company and within the knowledge of its Directors, the
Directors confirm that the Company has maintained during the

year under review the amount of public float as required under

the Listing Rules.

EEZERE

EREES
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Corporate governance
A report on the principal corporate governance practices
adopted by the Company is set out on pages 35 to 52 of the

annual report.

Management contracts

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Group’s business was entered into or existed during
the year ended 31st March, 2020.

Employee and remuneration policies

The Group recruited and promoted individual persons according
to their strength and development potential. The Group
determined the remuneration packages of all employees
(including the Directors) with reference to individual

performance and current market rate.

Directors’ indemnities and insurance

Subject to the applicable laws, every director of the Company
shall be entitled to be indemnified by the Company against all
costs, charges, losses, expenses and liabilities incurred by him
or her in the execution and discharge of his or her duties or in
relation thereto pursuant to the Company Bye-laws. Such
provisions were in force during the course of the financial year
ended 31st March, 2020 and remained in force as of the date
of this report.

The Company has also taken out and maintained directors’ and
officers’ liability insurance throughout the year, which provides
appropriate cover for certain legal actions brought against its

directors and officers.

Auditor

The accompanying financial statements were audited by
PricewaterhouseCoopers. A resolution for the re-appointment of
PricewaterhouseCoopers as the Company’s auditors for the
ensuring year, is to be proposed at the forthcoming annual

general meeting.

On behalf of the Board
Lam Kwong Yu

Chairman

Hong Kong, 29th June, 2020
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CORPORATE GOVERNANCE PRACTICES
Starlite Holdings Limited (the “Company”) and its subsidiaries

(together the “Group”) are committed to maintaining and
upholding good corporate governance in order to protect the
interests of shareholders and other stakeholders. The Company
strives at ensuring high standards of corporate governance in
the interests of shareholders and takes care to identify practices
designed to achieve effective oversight, transparency and ethical

behavior.

Throughout the year ended 31st March, 2020, the Company has
complied with the Corporate Governance Code (the “CG Code”)
as set out in the then Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), except for the deviations as

mentioned below.

This report includes information relating to corporate
governance practices of the Company during the year ended
31st March, 2020 and significant events after that date and up
to the date of this report.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules for securities
transactions by the Directors. All Directors have confirmed that

they have complied with the required standard of dealings and

code of conduct regarding securities dealings by directors as set
out in the Model Code for the year ended 31st March, 2020.
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BOARD OF DIRECTORS

The Board

The Board is at the core of the Company’s corporate
governance framework, and there is clear division of
responsibilities between the Board and the Management. The
Board is responsible for providing high-level guidance and
effective oversight of the Management. Generally, the Board is

responsible for:

o formulating the Group’s long-term strategy and monitoring

the implementation thereof;

. reviewing and approving the annual business plan and

financial budget;

o approving the annual and interim reports;

J reviewing and monitoring risk management and internal
control;

J ensuring good corporate governance and compliance; and

J monitoring the performance of the Management.

At the date of this report, the Board has seven members,
comprising three Executive Directors, one Non-Executive
Director and three Independent Non-Executive Directors.
Independent Non-Executive Directors represented more than
one-third of the Board members, thus exhibiting a strong
independent element which enhanced independent judgement.
Mr. Tam King Ching, Kenny, an Independent Non-Executive
Director of the Company is a practicing CPA in Hong Kong and
possesses appropriate professional qualifications and financial
management expertise as required under the Listing Rules. A list
containing the names, roles and functions of Directors is
published on the websites of the Group and Hong Kong
Exchanges and Clearing Limited (the “HKEX”).

The Board is scheduled to meet at least four times a year to

determine overall strategic direction and objectives and approve

interim and annual results and other significant matters.
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During the year ended 31st March, 2020, five full Board
meetings and the 2019 annual general meeting (“AGM”) were
held with an average attendance rate of 100% and 56%

respectively, details of which are presented below:

TEERERE

HE-_ZT-_ZTF-_A=-+—HLFERN A rFHE
THRAZEEESE SRR T NEFRRBFAE
((RFERFRE])  HEED R R100%K56% 5
BRHIWT :

Board Members EEEgRE
Board Meetings

Board Members Attended/Held 2019 AGM

Exgea —E-NF
BEEZgHE HE BT BREREFAE
Executive Directors HITES
Mr. Lam Kwong Yu (Chairman of the Board) Mt mEE (EFE L E) 5/5 v
Mr. Tin Shing MWk A 5/5 v
Mr. Poon Kwok Ching BB 5/5 v
Non-Executive Directors FHITES
Ms. Yeung Chui BRELL 5/5 —
Mr. Tai Tzu Shi, Angus (Note 1) BB S A (Y AET) 5/5 —
Mr. Cheung Chi Shing, Charles (Note 1) SRS A (M) 5/5 —
Independent Non-Executive Directors BYFHNTES
Mr. Chan Yue Kwong, Michael TR S 5t 5/5 v
Mr. Kwok Lam-Kwong, Larry, sas, jp SRHNE - B A TaT 5/5 —
Mr. Tam King Ching, Kenny BRI 5/5 v
Note: Hat
1. Re-designated as Non-Executive Director with effect from st April, 2019, 1. BZE-NEFHA-—BRABAFNTES

service contract expired on 31st March, 2020 and ceased to act as REEHNR-_FB_FF=A=+—-B ="
Non-Executive Director with effect from 1st April, 2020 BT _THFNA—-BREE

Yearly meeting schedule is discussed and approved by the
Board at the beginning of the year. Board agenda is approved
by the Chairman following consultation with other Board
members. Board agenda and meeting materials are dispatched

to all Board members in a timely manner.

All' Directors have access to the Company Secretary who is
responsible for ensuring that Board procedures are complied
with and advises the Board on corporate governance and
compliance matters. They are also encouraged to take

independent professional advice at the Company’s expense in

performance of their duties, if necessary. Furthermore, all the
i overed by the Directors’ & Officers’ Liability

practices.
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Chairman and Chief Executive Officer

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separated and should not be
performed by the same individual. The Company does not have
a separate Chairman and Chief Executive Officer and Mr. Lam
Kwong Yu currently holds both positions. The Board believes
that vesting the roles of both Chairman and Chief Executive
Officer in the same person would allow the Company to be
more effective and efficient in developing long-term business
strategies and execution of business plans. The Board believes
that the balance of power and authority is adequately ensured
by the operation of the Board which comprises experienced and
high caliber individuals with a sufficient number thereof being

Independent Non-Executive Directors.

Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the independent non-
executive directors without the presence of other directors. As
Mr. Lam Kwong Yu, the Chairman of the Company, is also an
executive Director of the Company, this code provision is not

applicable.

Non-Executive Director

Ms. Yeung Chui has been re-designated from the position of
Executive Director to Non-Executive Director upon her
retirement from the Company. Ms. Yeung has not been
appointed for a specific term as she is subject to retirement by

rotation and reelection at AGM in accordance with the Bye-

laws of the Company.
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Independent Non-Executive Directors
The roles of the Independent Non-Executive Directors include

the following:

. provision of independent judgement at the Board meeting;
o take the lead where potential conflicts of interests arise;
. serve on committees if invited; and

. scrutinize the performance of the Group as necessary.

The Independent Non-Executive Directors of the Company and
their immediate family receive no payment from the Company
or its subsidiaries (except the Director fee). No family member
of any Independent Non-Executive Directors is employed as an
executive officer of the Company or its subsidiaries, or has been
so in the past three years. The Independent Non-Executive
Directors are subject to retirement by rotation and re-election at
the annual general meeting in accordance with the Bye-laws of
the Company. Each Independent Non-Executive Director has
provided a confirmation of his independence with reference to

the independence guidelines as set out in the Listing Rules.

The Board has assessed the independence of all the Independent
Non-Executive Directors of the Company and considers all of
them to be independent having regard to (i) their annual
confirmation on independence as required under the Listing
Rules, (ii) the absence of involvement in the daily management
of the Company and (iii) the absence of any relationships or
circumstances which would interfere with the exercise of their

independent judgement.

Mr. Chan Yue Kwong, Michael, Mr. Kwok Lam-Kwong, Larry,
sgs, jp and Mr. Tam King Ching, Kenny have served as
Independent Non-Executive Directors of the Company for more
than 9 years. In addition to their confirmation of independence
in accordance with Rule 3.13 of the Listing Rules, Mr. Chan,
Mr. Kwok and Mr. Tam continue to demonstrate the attributes
of an independent non-executive director and there is no
evidence that their tenure have had any impact on their
independence. The Directors are of the opinion that Mr. Chan,
Mr. Kwok and Mr. Tam remain independent notwithstanding the

length of their service and believe that their valuable knowledge

and experience continue to generate significant contribution to
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Appointments, Re-election and Removal

There is a formal and transparent procedure for the appointment
of new directors to the Board, the primary responsibility of
which has been delegated to the Nomination Committee. The
structure, size and composition of the Board will be reviewed
from time to time by the Nomination Committee to ensure that
the Board has a balanced skill and expertise for providing

effective leadership to the Company.

In accordance with the Bye-laws of the Company, at each
AGM, not less than one-third of the directors shall retire from
office by rotation provided that every Director (including those
appointed for a specific term) shall retire at least once every
three years. The retiring directors shall be eligible for re-
election. New appointments either to fill a casual vacancy or as
an addition to the Board are subject to re-election by

shareholders of the Company at the next following AGM.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to re-election.
All Non-Executive Directors including Independent Non-
Executive Directors of the Company have not been appointed
for a specific term as they are subject to retirement by rotation
and re-election at AGM in accordance with the Bye-laws of the

Company.

Responsibilities of Directors

Upon acceptance of appointment, a new Director is provided
with sufficient orientation package, including introduction to
Group activities (when necessary), induction into their
responsibilities and duties, and other regulatory requirements, to
ensure that he has a proper understanding of the business and

his responsibilities as a Director of the Company.

All Directors are committed to devote sufficient time and
attention to the affairs of the Group. Directors are given
guideline on their time commitments to the affairs of the
Company. Directors have also disclosed to the Company the
number and nature of offices held in Hong Kong or overseas
listed public companies or organizations and other significant
commitments, with the identity of the public companies or

organizations. Directors are reminded to notify the Company in

a timely manner of any changes of such information.
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Code Provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the
views of shareholders. Mr. Kwok Lam-Kwong, Larry, sss, /p, Ms.
Yeung Chui, Mr. Cheung Chi Shing, Charles and Mr. Tai Tzu
Shi, Angus were unable to attend the AGM of the Company
held on 19th August, 2019 as they were engaged in other prior
business commitments.

Directors’ Continuous Professional Development

To ensure their contributions to the Board remains informed
and relevant, all the Directors are encouraged to participate in
continuous professional development to develop and refresh
their knowledge and skill. During the year, the Company had
arranged in-house trainings for Executive Directors and the Non-
Executive Director in form of seminar and provision of training
materials. In addition, the Company also provided regular
updates to the Directors in respect of the business and
operations of the Group through monthly reports; and the
updates on the changes in Listing Rules, Corporate Governance
Code and related regulatory requirements, if any.

During the year, the continuous professional development taken
by the respective Directors are as follows:

Board Members

TEERERE

FAMEXEA6TIEH T B IERITESE L EMIEH
NTEFELERREAGRERINBELAERAENT
B SBUNE  wemes crar HBELT  REX
EAERBEHEXAEAEFTEERFA ARG ZIEES
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ESCHEBEEXRRE

AREREFTEECABZEEAARDAMENRER
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BEERRRE UNBRREFNEABREE -1
REER ARFLHEH T E RIREHRIFIER G B
TEFRFQTEF - WIN ARRATEHAES
REEHER EREBABRREHARENER
REBNER RBEBMLETRA MEERTAR
BEERNEE (NA) -

FRNBUNEE2M2HBEEXEBERFROT

Type of training

ExEgNE 353 R A2 B

A B C
Executive Directors BITES
Mr. Lam Kwong Yu (Chairman of the Board) # Yt 05 £ (2 F & % &) v v v
Mr. Tin Shing 3ok A v v —
Mr. Poon Kwok Ching BB E v v v
Non-Executive Directors FHTES
Ms. Yeung Chui BRERLL v — —
Mr. Tai Tzu Shi, Angus BEESLE v — —
Mr. Cheung Chi Shing, Charles RAER KL v — v
Independent Non-Executive Directors BYFBTES
Mr. Chan Yue Kwong, Michael BR85S & 4 — v
Mr. Kwok Lam-Kwong, Larry, sBs, jp BE - wengs A Fmt v — v
Mr. Tam King Ching, Kenny BB IERE v — v
A.  reading materials in relation to regulatory update A AHEEMTERFERENEHR
B. attending in-house training to update business B. HERXABHEEBEHERNABLE

C. HEBNE RE/MISTUBRFEFTE
X BE B A
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During the year, the Company received training records from all
Directors relevant to the Company’s business or to Directors’

duties and responsibilities.

Supply of and Access to Information

To allow the Directors to make an informed decision and
properly discharge their duties and responsibilities, the Company
Secretary ensures that relevant Board papers are sent to all the
Directors in a timely manner. All Board papers and minutes are
also made available for inspection by the Board and its

Committees.

DELEGATION BY THE BOARD

Board Committees

As at the date of this annual report, the Company has preserved
three board committees (“Board Committees”) with defined
terms of reference (which are posted on website of the Group
and the HKEX), namely Remuneration Committee, Nomination

Committee and Audit Committee.

Remuneration Committee

The Remuneration Committee was set up with the responsibility
of recommending to the Board the remuneration policy and
package of all the Directors and senior management, assessing
performance of executive directors and senior management,
review and approving annual performance bonus and approving
the terms of service contracts of executive directors and senior

management.

The Committee Chairman is required to report to the Board on

its proceedings after each meeting on all matters within its

duties and responsibilities.

TEERERE
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ERERRE

Meeting of the Remuneration Committee is required to be held HMEE®EAKIEFRITMAGHE  HHAHE] \7f
at least twice a year to coincide with key dates within the HHELRBXBAHFAZEZATER B -#HZ
financial reporting and audit cycle. During the year ended 31st Z_ZF=ZFA=+—-HILFERN FMHEZESF %TT
March, 2020, three meetings were held, attendance of these T =X E#% MZFSHEMLFEERAT
meetings held by the Remuneration Committee is set out below:

Meetings
Remuneration Committee Members Attended/Held
FHEESERE ERUE BT
Mr. Chan Yue Kwong, Michael (Chairman) BR A St e (F ) 3/3
Mr. Kwok Lam-Kwong, Larry, sss, /P BIE - wenes A Fmt 373
Mr. Tam King Ching, Kenny BRI 3/3

The Remuneration Committee is authorised to investigate any
matter within its Terms of Reference and seek any information
it requires from any employee and obtain outside legal or other
independent professional advice at the cost of the Company if it
considers necessary. The Remuneration Committee has reviewed
the compensation of the Directors and senior executives for
2020.

During the year ended 31st March, 2020, total Directors’
remuneration amounted to approximately HK$11,006,000 (2019:
HK$14,668,000), individual details of which are disclosed in
Note 10 to the financial statements. Executive Directors and
senior management’s compensation including incentive bonus

shall be based on the corporate and individual performance.

Nomination Committee
The Nomination Committee comprises of three Independent
Non-Executive Directors, one Non-Executive Director and

Chairman of the Board.
The main duties of the Nomination Committee include:

(@)  to review the structure, size and composition (including

the skills, knowledge and experience) of the Board;

(b)  to identify individuals suitably qualified to become
members of the Board and to select or to make

recommendations to the Board on the selection of

individuals nominated for directorships;

FHEZReEEEREERNERESENEAEE
TAREFAEEREEAFSEZEMER  REHAE
BREMBYIEEATINER UBITHRE A
MERTMARAXN -FHEZESGCEHNEERS
BITBRANB-Z_FTFZ2HM-

HE-_Z-_ZF-_A=-+-—HBHFER EZHsL
B8 #911,006,000% 7L (= T — JU F : 14,668,000/
TO) BRI RERMEIORE c ITES
ReERERBZHEMWNREUNCERBAARRAEE
iR o

REZESS
REZEERH-NUBIFATES
EREFSEFAEMK -

— (I IEMITE

REZEEGZBREIZR:

(@ WMEEEFORE AZRAEK(BERKE
A KRBT ERRBER)

b)) VEARABERAUEEESMHAL Lk
%%%‘ﬁ‘ﬁﬁkiﬂj&%%ﬁiﬁ&tﬁ%%@%
HER
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(c) to assess the independence of the independent non- (c) FIRBUIFRTESNBELE: &

executive Directors; and

(d) to make recommendations to the Board on the (d) REZZTHXEHFZTULRESEHTTEME
appointment or re-appointment of Directors and EEgRbES -
succession planning for Directors

During the year ended 31st March, 2020, two meetings were #HE_ZT_ZF=A=+—-HIFERN EELZE
@ @

womMzEeandFEERNT

held, attendance of the meeting held by the Nomination

Committee is set out below:

Meetings
Nomination Committee Members Attended/Held
REZEEERE EEEE BT
Mr. Kwok Lam-Kwong, Larry, sss, jp (Chairman) BWE  wangs «Fwt (FE) 2/2
Mr. Chan Yue Kwong, Michael PR S 5 A 2/2
Mr. Lam Kwong Yu ML IS £ 2/2
Mr. Tam King Ching, Kenny BRI 2/2
Ms. Yeung Chui HBRELL 2/2

Nomination Policy REABE

The Board has adopted a nomination policy which sets out the ZARAIRRMNIBZEK  EHINHERLEZETES
criteria and process in the nomination and appointment of Z{EHFRIBE TI ARZZECCHRMNRERIEE
Directors. Below are the nomination procedures and the process AABEEZIREREFLBRE -

and criteria adopted by the Nomination Committee to select

and recommend candidates for directorship.

Selection Criteria REER
The Nomination Committee shall consider the following criteria R ZE SR REREZELZERE  BEETR
in evaluating and selecting candidates for directorships: RIATHIE
(a)  Skills and Experience @ FRERZS
The candidate should possess the skills, knowledge and ANEREBEARNA RENERREBHER
experience which are relevant to the operations of the B RE A AR

Company and its subsidiaries.

(b)  Diversity ) ZiTlt
Candidates should be considered on merit and against ERBAZBZRERTEREEZE TE
objective criteria, with due regard to the diversity E2ZHNARAEFEXNEZTIEBES
perspectives set out in the Board Diversity Policy of the METBERARESTSEARNREMER
Company and the balance of skills and experience in 2 e

board composition.
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(©)

(d)

(e)

Commitment

The candidate should be able to devote sufficient time to
attend board meetings and participate in induction,
trainings and other board associated activities. In
particular, if the proposed candidate will be nominated
as an independent non-executive director (“INED”) and
will be holding his/her seventh (or more) listed company
directorship, the Nomination Committee should consider
the reason given by the candidate for being able to

devote sufficient time to the Board.

Standing

The candidate must satisfy the Board and The Stock
Exchange of Hong Kong Limited that he/she has the
character, experience and integrity, and is able to
demonstrate a standard of competence commensurate

with the relevant position as a director of the Company.

Independence

The candidate to be nominated as an INED must satisfy
the independence criteria set out in Rule 3.13 of the
Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited.

Nomination Procedures

(a)

If the Nomination Committee determines that an
additional or replacement director is required, the
Committee may take such measures that it considers
appropriate in connection with its identification and

evaluation of a candidate.

The Nomination Committee may propose to the Board a
candidate recommended or offered for nomination by a
shareholder of the Company as a nominee for election to
the Board.

On making recommendation, the Nomination Committee
may submit the candidate’s personal profile to the Board
for consideration. The Board may appoint the candidate(s)
as director(s) to fill a casual vacancy(ies) or as an
addition to the Board or recommend such candidate to
(where

shareholders for election or re-election

appropriate) at the general meeting.

TEERERE
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(e)
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Board Diversity Policy

The Company has adopted a board diversity policy (the “Policy”)
which sets out the approach to achieve and maintain diversity
on the Board in order to enhance the effectiveness of the Board.
Pursuant to the Policy, the Company seeks to achieve Board
diversity through the consideration of a number of factors,
including but not limited to gender, age, cultural and education
background, ethnicity, professional experience, skills, knowledge

and length of service.

The Nomination Committee and the Board will review the
Policy and diversity of the Board from time to time to ensure its

continued effectiveness and compliance with Listing Rules.

Audit Committee
The Audit Committee comprises of all the three Independent

Non-Executive Directors of the Company.

Under its terms of reference, the Audit Committee is required to
oversee the relationship between the Company and its external
auditors, review with management the accounting principles
and practice adopted by the Group and discussed auditing, risk
management and internal control system, and financial reporting
matters, including the review of financial statements for the year
ended 31st March, 2020.

The Audit Committee has reviewed the interim and annual
results for the year ended 371st March, 2020 and was content
that the accounting policies of the Group are in accordance
with the generally accepted accounting practices in Hong Kong.
It also meets twice a year with the Group’s external auditor,
PricewaterhouseCoopers (“PwC”), to consider their report on the
scope, strategy, progress and outcome of their independent
review of the annual audit of the consolidated financial
statements. During the year ended 31st March, 2020, two
meetings were held, attendance of the meetings held by the

Audit Committee is set out below:

EZamESTILEE
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Meetings
Audit Committee Members Attended/Held
EREEERE ERLE BT
Mr. Tam King Ching, Kenny (Chairman) BB IERLE (TE) 2/2
Mr. Chan Yue Kwong, Michael BRA8 e & 2/2
Mr. Kwok Lam-Kwong, Larry, sgs, /P MINE - wzmes xFmt 2/2
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Corporate Governance Function

The Board has overall responsibility for the Group’s corporate
governance compliance. The Company has not established a
Corporate Governance Committee and has delegated the
function to a senior management committee to perform the
corporate governance function. The scope of works of the

committee including the following:
J to review performance of the Group regularly;

. to develop and review the Company’s policies and
practices on corporate governance and make

recommendations to the Board;

J to review and monitor the training and continuous
professional development of directors and senior

management;

o to review and monitor the Company’s policies and
practices on compliance with legal and regulatory

requirements;

. to develop, review and monitor the code of conduct and
compliance manual applicable to employees and

directors.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board is responsible for the preparation of financial
statements for each financial period which give a true and fair
view of the state of affairs of the Group and of the results and
cash flow for that period. In preparing the financial statements
for the year ended 31st March, 2020, the Directors have
selected suitable accounting policies and applied them
consistently; adopted appropriate Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards;
made adjustments and estimates that are prudent and
reasonable; and have prepared the financial statements on the
going concern basis. The Directors are also responsible for
keeping proper accounting records which disclose with

reasonable accuracy at any time the financial position of the

Company.
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The Company provides monthly updates to the Board to assess
the Group’s financial performance, position and prospects in
sufficient details to enable the Board members to discharge their

duties under the Listing Rules.

Risk Management and Internal Control

The main features of the risk management and internal control
systems of the Group are to provide a clear governance
structure, policies and procedures, as well as reporting
mechanism to facilitate the Group to manage its risks across

business operations.

The Group has established a risk management framework,
which consists of the Board, the Audit Committee and the
senior management of the Group (“Senior Management”). The
Board determines the nature and extent of risks that shall be
taken in achieving the Group’s strategic objectives, and has the
overall responsibility for monitoring the design, implementation
and the overall effectiveness of risk management and internal
control systems. The Board, through the Audit Committee,
conducts reviews of the effectiveness of such systems at least
annually, covering all material controls including financial,

operational and compliance controls.

The Group has formulated and adopted Risk Management Policy
in providing directions in identifying, evaluating and managing
significant risks. At least on an annual basis, the Senior
Management identifies risks that would adversely affect the
achievement of the Group’s objectives, and assesses and
prioritizes the identified risks according to a set of standard
criteria. Risk mitigation plans and risk owners are then

established for those risks considered to be significant.

In addition, the Group has engaged an independent professional
advisor to assist the Board and the Audit Committee in ongoing
monitoring of the risk management and internal control systems
of the Group and in performing the internal audit functions for
the Group. Deficiencies in the design and implementation of
internal controls are identified and recommendations are
proposed for improvement. Significant internal control
deficiencies are reported to the Audit Committee and the Board

on a timely basis to ensure prompt remediation actions are

taken.
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Risk management report and internal control report are
submitted to the Audit Committee and the Board at least once a
year. The Board, through the Audit Committee, had performed
annual review on the effectiveness of the Group’s risk
management and internal control systems, including but not
limited to the Group’s ability to cope with its business
transformation and changing external environment; the scope
and quality of management’s review on risk management and
internal control systems; result of internal audit work; the extent
and frequency of communication with the Board in relation to
result of risk and internal control review; significant failures or
weaknesses identified and their related implications; and status

of compliance with the Listing Rules.

The Board has assessed the Group’s risk management and
internal control systems and considers the systems were

effective and adequate during the year.

The risk management and internal control systems of the Group
are designed to manage rather than eliminate the risk of failure
to achieve business objectives, and can only provide reasonable
and not absolute assurance against material misstatement or

loss.

The Group has the Inside Information Policy which sets out
guidelines to the Directors and senior management of the Group
to ensure inside information of the Group would be
disseminated to the public in equal and timely manner in

accordance with applicable laws and regulations.

AUDITOR’S REMUNERATION

The consolidated financial statements for the year have been
audited by PwC. During the year, remuneration of approximately
HK$2,752,000 was for the provision of audit services. In
addition, approximately HK$3,277,000 was for other non-audit

services. The non-audit services mainly consist of tax

compliance and advisory services.

TEERERE

RRERERENMARERRENELEFRITE
REZBEEeREFE - EFCTCLABERZRBEHRA
SENEARERRANERRARRETERETFE
maE - BEREANRANAEE RN L EBER LA
HENNERENR) EEERSAREERA
BEZEROTIEBRBLEEL  NMET TIELE
gEREASEERSEREEESTRAMNFER
BEERREB CHEINNEREZRRIBENRER
FE AR ETRAUNAGRER -

ExgCHEAFEAKENAREE AN EE
ERARRFTR -

AEBRBREERANEZERG S £EEMIEHERR
AEEXNEBBEENER BEEIREANKER
MFIBREHAEMIFBE NRE -

AEERAABBEERE ERIREEZRAEE
BAREREERZES  KMBRAEEZAREHE
SAERBERERIER UaYEBEZETRA @
DR o

BB 2

AFEHREVBRECHBERNEZ NAFENR -
B4R B AR BR 7% M AT I 89 BN & £92,752,00078 7T © Uit
SN - gk E fth IE B 4% AR 75 B BB 4 A3,277,00098 T
FEZRBEEERERB LR RERMRE -

49



50

CORPORATE GOVERNANCE REPORT

COMPANY SECRETARY

Mr. Poon Kwok Ching, has been appointed as Company
Secretary of the Company with effect from Tst April, 2019. He
is responsible to the Board for ensuring that Board procedures
are followed and Board activities are efficiently and effectively
conducted. These objectives are achieved through adherence to
proper Board processes and the timely preparation and
dissemination to Directors comprehensive meeting agendas and
papers. Minutes of all Board meetings and Board committees
are prepared and maintained by the Company Secretary to
record in sufficient details the matters considered and decisions
reached by the Board or Committee, including any concerns
raised or dissenting views voiced by any Director. All minutes
are sent to Directors and are available for inspection by any

Director upon request.

The Company Secretary is responsible for ensuring that the
Board is fully appraised of all legislative, regulatory and
corporate governance developments relating to the Group and
also responsible for the Group’s statutory compliance. The
appointment and removal of the Company Secretary is subject
to Board approval in accordance with the Bye-laws of the
Company. The Company Secretary reports to the Board, all
members of the Board have access to the advice and service of
the Company Secretary. The Company Secretary of the
Company has day-to-day knowledge of the Group’s affairs. In
response to specific enquiries made, the Company Secretary
confirmed that he has complied with all the proposed
qualifications, experience and training requirements of the

Listing Rules.

Mr. Poon confirmed that he has taken no less than 15 hours

relevant professional training during the year.

COMMUNICATION WITH SHAREHOLDERS

Communication with shareholders is given high priority.
Extensive information about the Group’s activities is provided in
the annual report and the interim report. The Group’s website
provides regularly updated Group information to shareholders.
Enquiries on matters relating to shareholdings and the business

of the Group are welcome, and are dealt with in an informative

and timely manner. The Group encourages all shareholders to
attend AGM. Notice of the AGM and related papers are sent to
shareholders at least 20 clear business days prior to the date of
AGM.
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The Company has established the Shareholders’ Communication
Policy setting out the formal channels of communication with
shareholders and other stakeholders for ensuring fair disclosure
and comprehensive and transparent reporting of the Group’s
performance and activities, a copy of the policy has been
posted to the website of the Group.

Shareholders’ Rights

In accordance with the Bye-laws of the Company, Directors of
the Company shall on the requisition of members of the
Company holding at the date of the deposit of the requisition
not less than one-tenth of such of the paid up capital of the
Company as at the date of the deposit carries the right of voting
at general meetings of the Company, forthwith proceed duly to

convene a special general meeting of the Company.

Details of the procedures for shareholders to convene and put
forward proposals at an AGM or special general meeting
(“SCGM”) are set out in the Company’s website. Shareholders
may send their enquires requiring the Board’s attention to the
Company’s principal place of business at 3/F., Perfect Industrial
Building, 31 Tai Yau Street, Sanpokong, Kowloon, Hong Kong
or by e-mail to enquiry@hkstarlite.com. Questions about the
procedures for convening or putting forward proposals at an
AGM or SGM may also be put to the Company by the same

means.

The Company also values and is eager to hear suggestions and
comments from shareholders and investors. For enquiries from
institutional investors and securities analysts please contact our

Company Secretary.

Dividend Policy

The Company has established a Dividend Policy which was
adopted by the Board to set out the guidelines for the Board to
determine (i) whether dividends are to be declared and paid;
and (ii) the level of the dividend to be paid to the shareholders.
It is the policy to allow the shareholders to participate in the

Company’s profits whilst to retain adequate reserves for future

growth.
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In determining/recommending the frequency, amount and form
of any dividend in any financial year/period, the Board shall

consider the following factors:
(i) the Group’s actual and expected financial performance;

(i) the Group’s expected working capital requirements and

future development plans;
(iii)  the Group’s liquidity position;

(iv)  general economic conditions, business cycle of the
Group’s business and other internal or external factors
that may have an impact on the business or financial

performance and position of the Company;

(v)  the possible effects on the Group’s credit-worthiness, the
financial covenants to which the Group is subject and
any restrictions on the payment of dividends that may be

imposed by the Group’s lenders;
(vi)  shareholders’ interests;
(vii) any restrictions on payment of dividends; and
(viii) and other factors that the Board deems appropriate.

The payment of dividend is also subject to the compliance with
applicable laws and regulations, including the laws of Bermuda,
the financial reporting standards that the Group has adopted

and the Company’s bye-laws.

Constitutional Documents

There was no change to the Company’s Memorandum of
Association and Bye-laws during the year ended 31st March,
2020. A copy of the latest consolidated version of the
Memorandum of Association and Bye-laws is posted on the

websites of the Company and HKEX.

On behalf of the Board
Poon Kwok Ching

Company Secretary

Hong Kong, 29th June, 2020
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MANAGEMENT PROFILE

DETAILS OF DIRECTORS

Executive Directors

Mr. Lam Kwong Yu, aged 73, has been an Executive Director of
the Company since 1992. He is the Chairman of the Board,
founder and Chief Executive Officer of the Group. He holds a
Master Degree in Business Administration (Distinguished Alumni
Awards) from the National University of Singapore. Currently,
he is studying the Engineering Doctorate postgraduate
programme. Mr. Lam has been in community work in China
and Hong Kong for many years. He is a member of the
Standing Committee of the 10th, 11th and the 12th National
Committee of the Chinese People’s Political Consultative
Conference, a director of Chinese Overseas Friendship
Association, a member of Selection Committee for the
Government of HKSAR and a committee member of the Election
Committee Subsector Elections, Chairman of Mainland Affairs
Committee of Scout Association of Hong Kong, Chairman of
Polar Museum Foundation, Director of Future Star, an Adjunct
Professor of College of Business of City University of Hong
Kong and Director of Guangzhou Jinan University. Mr. Lam has
received several prominent awards including “Hong Kong Ten
Outstanding Young Persons Award 1986”, “Young Industrialist
Award of Hong Kong 1988”, the first “Hong Kong Entrepreneurs
Award 1990”, “Outstanding Achievements Award” of the “Hong
Kong Print Award 1999” and “Medal of Honor (M.H.)” from the
government of the Hong Kong Special Administrative Region in
2002. Mr. Lam has over 56 years’ experience in the printing
industry and takes charge of the overall planning, strategy and
development of the Group. He has made dedicated efforts to
enhance the transformation of Starlite, business diversification,
products development, OBM product, intelligent (automation)

systems and industry 4.0 in recent years.

Mr. Tin Shing, aged 56, joined the Group in September 1981.
He was appointed as an Executive Director of the Company
and director of several wholly-owned subsidiaries of the
Company with effect from Tst April, 2019. Mr. Tin has over 39
years’ experience in the operation and management of package
printing companies and he has been responsible for the overall
planning and daily operations of the Group in the PRC. Mr. Tin
has been a standing director of the Shenzhen Printing Industry

Association since 2015.
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Mr. Poon Kwok Ching, aged 42, joined the Group in September
2006. He was appointed as Executive Director; an Authorised
Representative of the Company; the Senior Vice President (Chief
Financial Officer) of the Group; the Company Secretary of the
Company; and a director of certain subsidiaries within the
Group with effect from 1st April, 2019. Mr. Poon graduated
from The University of Hong Kong and holds a Bachelor’s
degree in Business Administration and he has extensive
experience in the fields of audit and accounting. Mr. Poon is a
Management Accounting Expert appointed by the Ministry of
Finance of the PRC, a Committee Member of the Chinese
People’s Political Consultative Conference Guangzhou City
Haizhu District, an Associate Member of the Hong Kong
Institute of Certified Public Accountants and a Fellow Member
of the Association of Chartered Certified Accountants. Mr. Poon
has also received a Commendation awarded by the Home
Affairs Bureau of the Hong Kong Special Administrative Region
of the PRC in 2018.

Non-Executive Director

Ms. Yeung Chui, aged 73, is one of the founders of the Group.
She was re-designated from the position of Executive Director
to Non-Executive Director of the Company with effect from 1st
September, 2011. She has over 50 years’ experience in the
printing industry.

Independent Non-Executive Directors

Mr. Chan Yue Kwong, Michael, aged 68, Independent Non-
Executive Director, Chairman of the Remuneration Committee,
member of the Audit Committee and Nomination Committee of
the Company. He has been an Independent Non-Executive
Director of the Company since 1993. Mr. Chan was the former
Chairman and is currently the non-executive director of the
publicly-listed Cafe de Coral Holdings Limited in Hong Kong.
He is also a Non-Executive Director of Tao Heung Holdings
Limited, an Independent Non-Executive Director of Pacific
Textiles Holdings Limited, Tse Sui Luen Jewellery (International)
Limited, Modern Dental Group Limited, and Human Health
Holdings Limited, all of which are listed on the Main Board of
the Hong Kong Stock Exchange. He holds a double major
degree in Sociology and Political Science, a Master degree in
City Planning from the University of Manitoba, an Honorary
Doctorate Degree in Business Administration, and is bestowed
as Honorary Fellow from Lingnan University. Mr. Chan currently
serves on the council of the Hong Kong Management
Association, the adviser of the Quality Tourism Services
Association, as well as being the Honorary Chairman of the
Hong Kong Institute of Marketing. He has many years of
professional experience in the public sector and over 30 years’

managerial experience in the food and catering industry.
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Mr. Kwok Lam-Kwong, Larry, sss, jp, aged 64, Independent Non-
Executive Director, Chairman of Nomination Committee,
member of the Remuneration Committee and Audit Committee
of the Company. He was appointed as an Independent Non-
Executive Director of the Company in July 2004. He is currently
a partner of Kwok Yih & Chan. Prior to this, he worked in a
number of international law firms in Hong Kong, including
Baker & McKenzie, Simmons & Simmons (Partner), Andersen
Legal (Managing Partner, Greater China), Mallesons Stephen
Jaques (Managing Partner, Mainland China and Hong Kong) and
King & Wood Mallesons (Managing Partner, Asia Strategy &
Markets). He graduated from the University of Sydney, Australia
with double bachelor’s degrees in accounting/economics and
laws respectively as well as a master’s degree in laws. He also
obtained the Advanced Management Program diploma from the
Harvard Business School. He is qualified to practise as a
solicitor in Hong Kong, Australia, England and Wales and
Singapore. He is also qualified as a Chartered Accountant in
England and Wales and a CPA in Hong Kong and Australia. He
has served regularly on Government boards and committees. He
is currently a member of the Committee on Real Estate
Investment Trusts of the Securities and Futures Commission and
the Hospital Governing Committee of the Prince of Wales
Hospital. Previously, he was Chairman of the Transport Advisory
Committee, Chairman of the Independent Police Complaints
Council, Vice-Chairman of the Consumer Council, Convenor of
the Disciplinary Appeals Committee of the Hong Kong Stock

Exchange and Chairman of the Traffic Accident Victims

Assistance Advisory Committee.
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Mr. Tam King Ching, Kenny, aged 71, Independent Non-
Executive Director, Chairman of the Audit Committee, member
of the Remuneration Committee and Nomination Committee of
the Company. He was appointed as an Independent Non-
Executive Director of the Company in July 2004. He is a
practising Certified Public Accountant in Hong Kong. He is a
fellow member of the Hong Kong Institute of Certified Public
Accountants and a member of the Chartered Professional
Accountants of Ontario, Canada. Mr. Tam is serving as a
member of the Restructuring and Insolvency Faculty Executive
Committee in the Hong Kong Institute of Certified Public
Accountants. He is also a Past President of The Society of
Chinese Accountants and Auditors. Mr. Tam also serves as an
independent non-executive director of certain listed companies
on the main board of The Stock Exchange of Hong Kong
Limited, namely, CCT Fortis Holdings Limited, Kingmaker
Footwear Holdings Limited, Shougang Concord Grand (Group)
Limited, Hong Kong Shanghai Alliance Holdings Limited, West
China Cement Limited, BeijingWest Industries International

Limited, Greater Bay Area Investments Group Holdings Limited

and Wisdom Education International Holdings Company Limited.

EERERHN

ERELEE RFL+ 5 ARRIZEILIFNT
EF ERZBEIFR VHZBESRREERS
KE MR _TENFLARERERARAZEYL
FHRTEF -RABTERESHM -RAFTBIA
fiRgzBEREERMERRRKERFFHEESR
MAgg8 BEEERBEGAMASTEERNWE
EREBEHERHUTEZREZZBE BRARBBEA
B AGRTeR -EEENLELHRE B
ERGAERABEIR LTz AR (AT RERE
BARAR FEEEXEEARAA BEEMOS (£
E)ERLA - BEBMSZERBERAR - PEIFAIK
EBERAR RAEZETHEREAERAR KNEREKEE
PEREEBFRAFARERAEHBEERER AR
Z I IFAITERRAL o




INDEPENDENT AUDITOR’S REPORT

_a

pwc

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
STARLITE HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

Opinion

What we have audited

The consolidated financial statements of Starlite Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) set

out on pages 68 to 180, which comprise:

. the consolidated statement of financial position as at 31st
March, 2020;

o the consolidated income statement for the vyear then
ended;

. the consolidated statement of comprehensive income for

the year then ended;

o the consolidated statement of changes in equity for the

year then ended;

. the consolidated statement of cash flows for the year then
ended; and
. the notes to the consolidated financial statements, which

include a summary of significant accounting policies.
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Our opinion

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the
Group as at 31st March 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with the disclosure

requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated

Financial Statements section of our report.

We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities

in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion

on these matters.
Key audit matters are identified in our audit as follows:

J Impairment assessment of property, plant and equipment

and right-of-use assets; and

. Provision for inventories obsolescence.
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INDEPENDENT AUDITOR’S REPORT B ZEERE

Key Audit Matter How our audit addressed the Key Audit Matter
HREETSER RMNEFTNAEEBAREEHER

Impairment assessment of property, plant and equipment and right-of-use assets

ME-BERRBURERAEEEZRENMG

Refer to Notes 4(a), 15 and 16 to the consolidated ~We performed the following procedures to address this key

financial statements audit matter:

BRI EHE N 4a) 15816 HIVETTATEFARELERET =

The Group has approximately HK$322.5 million of e We evaluated management’s identification of the
property, plant and equipment (“PP&E”) and right-of- impairment indicators by corroborating with supporting
use assets (“ROU”) as at 31st March, 2020, of which evidence for the PP&E and ROU in eastern and southern
approximately HK$78.6 million, HK$195.3 million China and Malaysia.

and HK$42.8 million are related to the Group’s MERLKEFULFTRATHVE  BELRENUEE
production plant and machinery and ROU in eastern PAREEEMS RAUNBEIEXHEAESDS HERE
and southern China and Malaysia respectively. The P pl R (B R IR TRV B -

Group’s eastern and southern China segments and

Malaysia are three separate Cash Generating Units. e We involved our in-house valuation expert in assessing
Malaysia recorded a loss after tax of approximately the methodology of management’s impairment assessment
HK$22.0 million while eastern and southern China based on the value in use calculation and the fair value
has recorded a profit after tax of approximately less cost of disposal model, and the key assumptions used
HK$3.6 million and HK$25.4 million for the current in the management’s impairment assessment of the PP&E
year respectively. The recovery of the economic and ROU.

performance of the assets in eastern China, southern BMHBABHEERIGEEEREBECABERAR
China and Malaysia were slower than expected due BERLEXNANRUAENRETETE RERRE
to global market sentiment and intense competition. TP BB R A R B E W RUE AT A E
EXEBER-_Z-_TFE=ZA=T-"HODE BEX WERMRE-
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Key Audit Matter
BREHEE

How our audit addressed the Key Audit Matter
RMNEFTNAEEBAREEHER

Impairment assessment of property, plant and equipment and right-of-use assets (continued)

ME-BERRBUAREREEE 2 REFNG ()

The value in use and fair value less cost of disposal
of the PP&E and ROU for these three segments is
determined by management based on the future cash
flow generated by these assets and the market value
of these assets respectively. Management assessed the
recoverable amount of the PP&E and ROU in eastern
and southern China and Malaysia separately as three
Cash Generating Units, and based on the higher of
value in use or fair value less cost of disposal.
Management engaged independent external valuer to
assist them to value these PP&E and ROU. No
impairment charge is recognised for these segments
in the current year based on management’s
impairment assessment.
EREDRBBUSEEMEENRKRRERE N
RtEEENTHEE BET=EIH2WE B
BEREARERAEEENEREBLALEER
HEXRA EEEEXNEAEERAABERLE
KANBRE UFHERREFARSRASR =
EEIREELELNYE BERREARER
REEMAKEEE - EREBHFBH LB HER
UHBEEEHEENE BERRBARERES
ENEE-RETEEMHENG AFELED
BB A FE SR E AR BRI X

For value in wuse calculations, we assessed the
management’s impairment assessments based on the
future cash flow forecasts, by comparing sales growth
rates to the underlying assumptions in the latest Board
approved budgets and the discount rates to the cost of
capital for the Company and comparable organisations.
We tested the mathematical accuracy of the calculations
of the management’s impairment assessments derived from
the forecast models and assessed key inputs in the
calculations by reference to management’s approved
budgets. We also checked the key data inputs, on a
sample basis, of management’s approved budgets by
reference to third parties information such as purchase
orders, and we assessed the historical reliability of the
budgets.

REMEEFEMS HMAEEK EAFRMEES
ERAEMNBETOHBEBRROBEEERERESRAN
R KRB B BRABLE A ERERERK
RenB8BAETHRENG HMAANATEEEHRRE
ABEBSHOREFGEAENBEERE Y2EEE
BrEieBEEFGFE0RREABIE - HMTR2E
RBITEEE-F7EHNMEREEEENEIAETREN
MstEE TANMEENELA ST

We assessed the competence, capabilities and objectivity

of the independent external valuers.

FAPIRTAE T B SN B Bl O RS (E A

CRENREEE -
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Key Audit Matter
BREHEE

B M B

How our audit addressed the Key Audit Matter
RMNEFTNAEEBAREEHER

Impairment assessment of property, plant and equipment and right-of-use assets (continued)

ME-BERRBUAREREEE 2 BEFNG ()

We focused on this area because significant
judgements are involved in management’s impairment
assessment in the determination of the recoverable
amount of the PP&E and ROU which is based on
various key assumptions and estimates such as sales
growth rates and discount rates in the value in use
calculation and other assumptions and data inputs
such as comparable transactions and market value in
determining the fair value.

BAF IR RRARKEEREMNREFGBEIRER
HIE - WY REENE  BFE MmN R ERE
AEMAREEEEENZABBERSR L RKE
Hofbat PImEEEEX NG EEREENR
ERAEMBRRARBAZRE  INATELRNRS
UERTEEBENETEAAEE:

o We assessed the reasonableness of the key assumptions
and data inputs used by the independent external valuers
and management, on a sample basis, such as the
comparable transactions and market value available for
the PP&E and ROU.
BPmETAB B EEMREERBERANBRER
RBABEBENGEE IMAELENRS RYE B
FERhHAEARGEBEEENMISEE-

o We also performed sensitivity analysis on the key
assumptions underlying management’s impairment
assessments based on the cash flow forecasts by
considering the variables and fluctuations in those
underlying key assumptions by checking to available
market information and other supporting evidence.
BMTMEREEMHERBRNEZI LD REEE
AR R R SR 8 IR BE 1T IR E BT i 60 18 BE BE 82 R AR
THRBEIMN ZHOBETHENRIBER -

Based on the procedures performed above, we considered the

key assumptions and estimates used by management in assessing

the impairment of PP&E and ROU to be supportable.
REBEALFFETHRF BRARSEEERRIEYE BE
RIGAR L R EN R E G RAI X H -
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Key Audit Matter
HREETSER

Provision for inventory obsolescence

REFEZRE

Refer to Note 19 to the consolidated financial
statements

R HEN 19

At 31st March, 2020, the Group held inventories of
approximately HK$107,089,000, with provision of
inventory obsolescence of approximately
HK$22,441,000. Among these inventories, there are
raw materials of approximately HK$58,286,000, work
in progress of approximately HK$17,080,000, and
finished goods of HK$31,723,000. Inventories are
stated at lower of cost or net realisable value.
RZZEZZEF=A=+—H BESERFEFEYN
107,089,000/ 7T * )& 18 # & 47 /22,441,000 7T ° 1£
ZEFET - R4 /58,286,0008 T EHMA
#£17,080,0007% 7T+ M &K 49 431,723,000 7T °
TFE AR AT B FEDNR -

Management assessed the provision for inventory
obsolescence periodically based on consideration of
potential obsolescence and slow moving of raw
materials and work in progress, and the estimated
selling price less cost to sell of its finished goods.
The identification of inventory obsolescence and
determination of estimated selling price less cost to
sell require the use of significant judgements by
considering various factors, including their nature,
ageing, and the latest selling price.
EEERBHEERERFHOEM B RERM
UERARR NG EEREEXNANE R EH
HEREFENRE - BHIREFEREEMGE
BRHERAAEREAAGTEERZHARAE &
EHEE BREREHEE -

We regarded this as a key audit matter as provision
for inventory obsolescence required management

judgements on estimates of future demands and

ageing of the inventories.
HMEURHEREFFR RHXREFERES
ZEREHFENRRELRE IR G E LA E -

B M B R

How our audit addressed the Key Audit Matter
RMNEFTNAEEBAREEHER

In assessing the appropriateness of management’s assessment of
the provision for inventory obsolescence, we performed the
following procedures:
RAHEREFGNREFERERTRER  HIAETTH
TEF

o We understood, evaluated and tested the key controls on
management’s periodic assessment of provision for
inventory obsolescence across the Group.

BMUTH FERAGAEREECHIAL EEERES
BB ERRRES

o We tested, on a sample basis, the inventory aging by
comparing the inventory records with the underlying
documents.

BBt R FERSEBEXT  mElAFEEER -

o We reviewed the subsequent utilisation of various raw
materials and work in progress, on a sample basis, to
assess the appropriateness of the associated provision
made, if any.
BHMBmERESERMARERMEENERABR - K
FHEPTEREE G (B EERE -

o We reviewed the subsequent sales of finished goods. We
tested, on a sample basis, the subsequent selling price of
different products and compared with the average unit
costs.

BMESHRREROBEE RAMKARTRERE
BOEELEFIGEMKAIELER -

Based on the procedures performed above, we considered the
estimates made by management in assessing the provision for
inventory obsolescence to be supported by available evidence.
REBALPAETHERF RMRAERENTGREXTHEE
ERBEMEFHO [T ERSRESS -
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Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the “Corporate Information”, “Chairman’s
Statement”, “Chairman’s Letter”, “Financial Summary”, “Report
of the Directors”, “Corporate Governance Report”, and
“Management Profile” (but does not include the consolidated
financial statements and our auditor’s report thereon), which we
obtained prior to the date of this auditor’s report, and the
“Environmental, Social and Governance Report”, which is

expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to

be materially misstated.

If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have

nothing to report in this regard.

When we read the “Environmental, Social and Governance
Report”, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to the audit

committee and take appropriate action considering our legal

rights and obligations.

B M B

Hifz 8

BERRIEFAHEMES AR HEMEEBERM
EARHMBREBMMENARER] [EFER
ETxFEE] - TYBEBE] TEFERSE] [
XERMEIMEEREGNIENBIELREHB
BREBEMOZEMRE)  ARFEHBEEEARE

BhRE ARIMSHMIRE HERERARSIANE
B
HMEHGAPBRENERL NEZEMES ’ﬁi

MTAEZEEMERBERETATNANERTESR -

FEERMESREHBHRENES  RANEERM
HHEMELS GHBET TEEMEEEEEE
EMBRERIBRMERTBRERATHROBREFE
BEREFEXEUTFFEERBEREANER -

ERBEMERATH I UREMBAREMLELSE
EERHERRL HMEE2REZXFE -HEHE
KRB EMHRE -

BERMHUEIRE e RhEAREIR MREM
RARATFEEABERRL HMNFTEHEHER
HERZEGER UEBHAMOEEENNES
REGEETE -
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Responsibilities of Directors and Audit Committee
for the Consolidated Financial Statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give a
true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to

cease operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Group’s

financial reporting process.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance with
Section 90 of the Companies Act 1981 of Bermuda and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic

decisions of users taken on the basis of these consolidated

financial statements.

B M B R

EERERZEENAEMBREREAR
EHWEE
BARESARAREBEERHMARASOE
BB R ) R B A F RO 0 B M B
BHEMTANGAMBRE  THERARRER
& BT R R 0 B4 T 17 1 e DO BKEE SRR T 8 B
BABBRBLAMEONHEHNAE -

ERBRAMBREAG EFRANE E&EE
BireEnge ) TEERABATHERABELESR
N FER ULREARECERSRER KRIFE
FEER EXEBERFLEE HNEEME
BREOERTER-
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EEENTBREBRE -
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=
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BREELE
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BRBAMRETREMBHERARENEL

BMWER RUYGEUERIERREOTFER
PAERRF S B RR 1 B ) R SE SRR A & IR (R FE
THEABFRMELOZEERE - RAERRA
RE-NN—FARR)F0GR BT HEREE)
HERMWEL BEZNABSESHIEEMEH -
BT AMENATEEFMEMALE EFA
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INDEPENDENT AUDITOR’S REPORT

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism

throughout the audit. We also:

. Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal

control.

. Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the

Group’s internal control.

. Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and

related disclosures made by the directors.

B M B

ERB(BRABFRSEADETEIOBRES  HME
AT HEEAE RIS TERREERE - BT

. BRI RNKFERERMERGE U
BERFEERERBANEE - Rt RAIT
EFEFAREELRR A RERRTEM
HENERBRE - FARMABEENER BN
REFARESIRER BE BEBER  ERR
o FOE BN A EESZ £ B REERE
BRAF M B B KB RR R 0 R BR = A R R
ERRERMETHERE RN RR -

. TRHREEFEBOAIES ARFEED
EiRRFCOBEMALFYE BESEAAZEHN
BHHEBEXRER -

. HEEEMRBEARENREERELS
FHEFH AR R BN A B Ik
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o Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause

the Group to cease to continue as a going concern.

J Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and

events in a manner that achieves fair presentation.

J Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group

audit. We remain solely responsible for our audit opinion.

We communicate with the audit committee regarding, among
other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

B M B R

. HEESRAFBALLESTERNBEHEL
B o RIFMERMNEBTBRE BERSFHE
HEBEXABRAENERNTREEE MW
EERY ERENRELERNELEAXN
RE-MREMBAFEEATEEE  AF
VDEEREMBRETRBEREIEGREY
BHERTHHERANE BREEHENEETR
ARMEREERFERBEER RMANER
EENZHENRE A LABRENETRE-
A RRFEKISERATEGE BEBE T

HERKE-

. FHERAEVBEREANBEI RS X ABM
NE BREEE URBAMBHRERESST S
R 5 MEIR -

. B OERENERREBIINYHELE
Wi BENENEE URHEAVBR
REXRBR -BMEE BELEFHNTR-
EBMAT RARAEABERARERNEME -

BREMERIN HMEEREZEGBERTHENE
SFEE-RETH BARABERE BERME
2 5t AP R A AR A I Y (] BB R BRPA o
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We also provide the audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on

our independence, and where applicable, related safeguards.

From the matters communicated with the audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Cheung Yuk Ting, Mabel.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 29th June, 2020

B M B

FMEAEZZESRXERH HARMCTAA
MEBYENHRRERERER YHMOMEBRA A
EAEMERRETERMBILENA BB EME
fEIH - L RAEERNERT - B SR &8 i

NHBRZZEFEANERTD  RARERLER
HAMGAMBREANEISREZ  AMBKH
RESTEH - AMERBMBSPHAELER
BIEZEBERTIANARABEELER  HEEZR
FEREMBEAT MRAEERERMRESHEBRE
FHERNBERRBBEENARMNE - HADR
ETEERSTBERZER-

HEABUREMBENEFREARAZRERS -

EORKESTMERM
HEETA
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68 CONSOLIDATED INCOME STATEMENT SsekEE
For the year ended 31st March, 2020 BE-_ZT-_ZEF=A=+—HILFE
Year ended 31st March,
BE=ZA=+t—HALEE
2020 2019
—E-FF —ZT—hF
Note HK$’000 HK$’000
B 3 FEx FAET
Revenue A 5 1,135,902 1,430,998
Cost of sales $H & B AR 7 (904,422) (1,183,088)
Gross profit EF 231,480 247,910
Other income and gains — net EMA KR — F5E 6 19,068 2,510
Selling and distribution costs HERDHEER 7 (63,671) (81,488)
General and administrative expenses — M EITHBAX 7 (161,540) (177,653)
Net impairment gains/(losses) on SEEERBERE (BB
financial assets F R 1,719 (5,785)
Operating profit/(loss) BEEN(BE) 27,056 (14,506)
Finance income & A 510 721
Finance costs & A (8,361) (10,563)
Finance costs — net BEKA — FH 8 (7,851) (9,842)
Profit/(loss) before income tax BRBLATRER,(E8) 19,205 (24,348)
Income tax expense i x 11 (10,706) (13,577)
Profit/(loss) for the year attributable to the FRAATEE AEL
owners of the Company BR (B 18) 8,499 (37,925)
Earnings/(losses) per share attributable to FRARAEE ANELHER
the owners of the Company for the year &aF,/ (FiE)
(expressed in HK cents per share) (FRIAEZ51) 12
— Basic — HER 1.62 (7.22)
— Diluted — #E 1.62 (7.22)
The above consolidated income statement should be read in  F#l#FA WIS KR EEBEN 2 M & — GFA0R -
conjunction with the accompanying notes.
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For the year ended 31st March, 2020 HE-_T-_TF=-A=1+—BLEFE

Year ended 31st March,

ZA=Z+-BLEE
2020 2019
—E-FF —ZT—hF
HK$’000 HK$’000
FEx FAET
Profit/(loss) for the year FERERN(EFE) 8,499 (37,925)
Other comprehensive income: Ht 2 E K
Items that may be reclassified to profit or loss AJREEF AR B HE
Currency translation differences ERE=R (27,932) (26,387)
Items that will not be reclassified to profit or loss TEE T HEZEHHIEE
(Decrease)/increase in fair value of equity investments at &AL EBET AELMEE
fair value through other comprehensive income WHNREREZ AR
BECRD) /HEhn (587) 115
Other comprehensive loss for the year, net of tax FREMZ2EEE  BEi‘ (28,519) (26,272)
Total comprehensive loss for the year attributable to FREALDAFEEAEER2E
the owners of the Company BiEAE (20,020) (64,197)

The above consolidated statement of comprehensive income — Fill4R& % [ U5 &5 5% 8 B2 BE BT 2 B 5 — OF 4858 -
should be read in conjunction with the accompanying notes.




70 CONSOLIDATED STATEMENT OF FINANCIAL POSITION SGEMBRREK
As at 31st March, 2020 RZTEZZTF=A=+—H
As at 31st March,
R=A=+—8H
2020 2019
—EZBF —ThHF
Note HK$’000 HK$’000
M 5 TERT FET
ASSETS aE
Non-current assets FRBEE
Land use rights o+ b {5 A A 14 — 20,491
Property, plant and equipment M BE R& 15 289,832 337,117
Right-of-use assets EHEEE 16 32,697 —
Prepayments for non-current assets MBEEHEMNK 1,511 2,149
Deposit RE 20 549 —
Deferred income tax assets BEEFTSHEE 24 1,604 4,152
Financial assets at fair value through BARBEFAEMGEZE
other comprehensive income KWaEnerEE 18 1,418 2,005
Financial assets at fair value through RAREBEFTAERD
profit or loss TREE 18 13,335 13,137
340,946 379,051
Current assets RBEE
Inventories ey 19 107,089 127,278
Trade receivables B S REBER 20 154,522 214,666
Prepayments and deposits BNREBELRES 20 21,459 29,278
Tax recoverable AT Uk [ FT 15 F 3k 1,153 85
Bank deposits with maturity over MERBRFTERB
3 months from date of deposits =R BBz RITIFH 21 201 15,950
Cash and cash equivalents RekBHeEE 21 232,199 249,982
516,623 637,239
Total assets WEE 857,569 1,016,290
EQUITY =
Equity attributable to the owners ADNRERAEGERES
of the Company
Share capital f& 7 25 52,514 52,514
Reserves i 27 396,077 416,097
Total equity BB 448,591 468,611
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As at 31st March, 2020 RZEZTF=A=+—H
As at 31st March,
R=A=+—8H
2020 2019
—EZBF —ThHF
Note HK$’000 HK$’000
M 5 TERT FET
LIABILITIES aiE&E
Non-current liabilities FkRBEME
Borrowings mE 22 9,167 —
Deferred revenue iR FE A 604 861
Lease liabilities HEAE 16 2,458 —
Deferred income tax liabilities BEFTERAE 24 5,436 6,422
17,665 7,283
Current liabilities RBEE
Trade and bill payables BHRMNERRER 23 84,752 128,894
Accruals and other payables FEEt B B & H e A R 155,098 169,015
Contract liabilities AHatE 4,646 1,765
Current income tax liabilities BEFTISHEa’ 28,866 26,416
Borrowings mME 22 113,079 214,091
Lease liabilities HEAE 16 4,671 —
Deferred revenue iR RE A 201 215
391,313 540,396
Total liabilities BEAR 408,978 547,679
Total equity and liabilities BEREBEAR 857,569 1,016,290
The above consolidated statement of financial position should — _Eill4R & B 75 ik O 55 FE B2 BiE BT 2 Bff o — OF 40 B3 -
be read in conjunction with the accompanying notes.
The consolidated financial statements on pages 68 to 180 were S568E E180B &M BEHREER S ZZTF <A
approved by the Board of Directors on 29th June, 2020 and Z—+AHESZESHENKKESE -
were signed on its behalf.
Lam Kwong Yu Poon Kwok Ching
M & B K
Chairman Director

BF

EYd
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2020

Balances at 31st March, 2018 and
at 1st April, 2018

Comprehensive income
Loss for the year

Other comprehensive income

Increase in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total other comprehensive loss,
net of tax

Total comprehensive loss for the year

Balance at 31st March, 2019

Balances at 31st March, 2019 and
at 1st April, 2019

Comprehensive income
Profit for the year

Other comprehensive income

Decrease in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total other comprehensive loss,
net of tax

Total comprehensive loss for the year

Balance at 31st March, 2020

The above consolidated statement of changes in equity should

R=ZTB-NF
=A=+—-HR
—E-N\F
mA— B &

EFE G
FAEIA

Hfth 2 W 2
BRAREBEFAELM

EEKRANSMEE

ZRREEEMN
ERER

Hit 2 EEBRAH
— BRBi#&

FRAZEBRARE

R-BE—-h&E
=RA=+—H#&#%

MA— A&

EFEEE
F P A

Hftt 2 H W&
BAREEF AR

2EKRANDBREE

Z A EERD
ERER

Hit 2 EAERAH
— BRB&

FAZEBREEE

R-T-ZEF
=ZA=t+—-A#&&

be read in conjunction with the accompanying notes.

REREEHR
HE_ T -_TF-_A=+—HLHFE

Attributable to owners of the Company

RATER AR

Share capital Reserves Total
L& # et
HK$’000 HK$’000 HK$’000
THT T THET
52,514 480,294 532,808
— (37,925) (37,925)

— 115 115

— (26,387) (26,387)

- (26,272) (26,272)

— (64,197) (64,197)

52,514 416,097 468,611
52,514 416,097 468,611

_ 8,499 8,499

— (587) (587)

— (27,932) (27,932)

— (28,519) (28,519)

— (20,020) (20,020)

52,514 396,077 448,591

batr A BB R E BN 2 MR — GHAIRT -




CONSOLIDATED STATEMENT OF CASH FLOWS #ZEHERER 73
For the year ended 31st March, 2020 BE-_ZT-_ZEF=A=+—HILFE
Year ended 31st March,
=A=tT-ALEE
2020 2019
—B-2E —TNF
Note HK$’000 HK$’000
B E FTHERT FET
Cash flows from operating activities RETHRERE
Cash generated from operations BeXEBEEZRERA 28(a) 112,741 51,515
Interest paid BB (8,025) (10,563)
Hong Kong profits tax paid ENEENGEH (3,284) (1,844)
Overseas income tax paid EREINTIETH (3,754) (4,475)
Hong Kong profits tax refunded SREFBENEK 455 2,068
Net cash generated from operating activities #X & EBEE ZH & F5E 98,133 36,701
Cash flows from investing activities REFBHz2RERE
Purchases of property, plant and BEWE BENRREKE
equipment (25,758) (55,294)
Proceeds from disposals of property, HEWE WMEIEHEZ
plant and equipment FT 15 A 28(b) 438 317
Decrease in long-term bank deposit RHBBTERZ AP — 1,312
Decrease/(increase) in short-term bank HEFEAXBEAERS
deposits with maturity over 3 months =1{E A B H 2 52 A
from the date of deposits RITFEIOR A () 15,749 (785)
Interest received WA A 510 721
Net cash used in investing activities RETHAAZREFHE (9,061) (53,729)
Cash flows from financing activities METH2RERE
Proceeds from long-term bank loans IBIRTTRAER — 50,000
Repayments of long-term bank loans BERITRPER (73,757) (96,762)
Proceeds from short-term bank loans FIBRITRHBER 95,397 126,119
Repayments of short-term bank loans BERITREER (111,430) (113,084)
Principal elements of lease payments HENRAEEHH (4,124) —
Net cash used in financing activities RMEETBMACE S FE 93,914) (33,727)
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CONSOLIDATED STATEMENT OF CASH FLOWS #HZREBERE

For the year ended 31st March, 2020 HE-T

Note
B E
Net decrease in cash and cash equivalents RE&RBSEEZFHERD
Cash and cash equivalents at the beginning T Z2HERELEE
of the year
Exchange losses on cash and cash RekBeFELERLBR
equivalents
Cash and cash equivalents at the FRZAERAEEE
end of the year 21

The above consolidated statement of cash flows should be read

in conjunction with the accompanying notes.

Year ended 31st March,

=A=1+—-HLEE
2020 2019
—E-EF —T—hHF
HK$’000 HK$'000
FTHET FHET
(4,842) (50,755)
249,982 314,233
(12,941) (13,496)
232,199 249,982

bR AREREREEBEN 2 M T — G0 -




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

General information

Starlite Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries are
principally engaged in the printing and manufacturing of
packaging materials, labels and paper products, including

environmentally friendly paper products.

The Company was incorporated in Bermuda on 3rd
November, 1992, as an exempted company with limited
liability under the Companies Act 1981 of Bermuda. The
address of its registered office is Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM 10, Bermuda and its
principal place of business is 3/F, Perfect Industrial
Building, 31 Tai Yau Street, Sanpokong, Kowloon, Hong
Kong. The Company’s shares have been listed on The

Stock Exchange of Hong Kong Limited since 1993.

These consolidated financial statements are presented in

Hong Kong dollars (“HK$”), unless otherwise stated.

Summary of significant accounting policies
The principal accounting policies applied in the
preparation of these consolidated financial statements are
set out below. These policies have been consistently
applied to all the vyears presented, unless otherwise
stated.

2.1 Basis of preparation
The consolidated financial statements of the
Company have been prepared in accordance with
all applicable Hong Kong Financial Reporting
Standards (“HKFRS”) and the disclosure
requirements of the Hong Kong Companies
Ordinance Cap. 622. The consolidated financial
statements have been prepared under the historical
cost convention, as modified by the revaluation of
financial assets at fair value through profit or loss
and financial asset at fair value through other

comprehensive income which are carried at fair

value.
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76 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)
2.1

Basis of preparation (Continued)

The preparation of consolidated financial statements
in conformity with HKFRS requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements, are disclosed in
Note 4.

(a) New standards, interpretation and
amendments to existing standards adopted
by the Group
The following new standards, interpretation
and amendments to existing standards have
been adopted by the Group for the first time
for the financial year beginning 1st April,

2019:

Annual Annual Improvements to
improvements HKFRSs 2015-2017 cycle
project

HKAS 19 Plan Amendment,
(Amendment) Curtailment or Settlement

HKAS 28 Long-term Interests in
(Amendment) Associates and Joint

Ventures

HKFRS 9 Prepayment Features with
(Amendment) Negative Compensation

HKFRS 16 Leases

HKFRIC-Int 23 Uncertainty over Income

Tax Treatments

The Group had to change its accounting
policies as a result of adopting HKFRS 16,
details of which are disclosed in Note 2.2
below. Apart from the aforementioned
HKFRS 16, there are no other new standards,
interpretation, and amendments to existing
standards that are effective for the first time
for this reporting period that could be
expected to have a material impact on the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & B FE 3R & M & 77

2 Summary of significant accounting policies 2 e BRME (8
(Continued)
2.1 Basis of preparation (Continued) 2,1 REEEE)
(b)  New standards, amendments to existing b)) EBEMFEDGRALEMNREIEFARE

EERABIER - REERH
16 5T R A 1S 5T HERHESE

standards and revised conceptual framework
have been issued but not effective and have
not been early adopted by the Group

A number of new standards, amendments to ZIEFER] BB EANET &
existing standards and revised conceptual BETBRRERR_Z-NFW

A—RARFEHBERMEDK
ERCERRREESA VR
REDARER

framework have been issued but not effective
for annual periods beginning on 1st April,
2019 and have not been applied in preparing

these consolidated financial statements.

HKAS 1 and HKAS 8 (Amendments)
BT ERIE1R R
578 & 5T 2RI 8% (83T A)

HKAS 39, HKFRS 7 and HKFRS 9
(Amendments)

BB G EAE39
BB B REERE7HR R
ER B ME LR B EFTA)

HKFRS 10 and HKAS 28

(Amendments)

AP BMELRF105 R
=8 & R R E285E (1B AT )

HKFRS 3 (Amendment)
BB HRE LR E3H (BETA)
HKFRS 17

BBV IEREERFE175%

Conceptual Framework for financial
reporting 2018
2018 IR E Z B RAER

Definition of Material

EENZES

Hedge accounting

Hhast

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

REEEEE QA
MEEHEXHH

HAEDLEZRH

Definition of a Business

X zEER

Insurance Contracts

REE

Revised Conceptual Framework for

Financial Reporting

MBE|EZEETHRSIER

Effective for annual
periods beginning
on or after
FEHBRR
RUBER

1st January, 2020

—ETF—HA—H

1st January, 2020

A date to be

determined

RHARFET

Tst January, 2020
TF—-—H—H

_?_

1st January, 2021
—EFZ—%—-A—H

1st January, 2020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.1

2.2,

Basis of preparation (Continued)

(b)  New standards, amendments to existing
standards and revised conceptual framework
have been issued but not effective and have
not been early adopted by the Group
(Continued)

The Group will adopt the new standards,
amendments to existing standards and
revised conceptual framework when they
become effective. The Group has already
commenced an assessment of the related
impact of adopting the above new standards,
amendments to existing standards and
revised conceptual framework, none of
which is expected to have a significant effect
on the consolidated financial statements of

the Group.

Changes in accounting policies
The note explains the impact of the adoption of
HKFRS 16 “Leases”

financial statements.

on the Group’s consolidated

As indicated in Note 2.1(a) above, the Group has
adopted HKFRS 16 retrospectively from 1st April,
2019, but has not restated comparatives for the
2019 reporting period, as permitted under specific
transitional provisions in the standard. The
reclassifications and the adjustments arising from
the new HKFRS 16 are therefore recognised in the
opening consolidated statement of financial
position on Tst April, 2019. The new accounting
policies that have been applied from 1st April,

2019 are disclosed in Note 2.20.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
These

liabilities were measured at the present value of

under the principles of HKAS 17, “Leases”.

the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as at Tst April,
2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on
1st April, 2019 ranged from 3.5% to 8.24%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.2,

Changes in accounting policies (Continued)
Land use rights and leasehold land previously

presented as a separate item and included in

property, plant and equipment, respectively, on the

consolidated statement of financial position are

reclassified as right-of-use assets with effect from
1st April, 2019.

(@

Practical expedients applied
In applying HKFRS 16 for the first time, the
Group has used the following practical

expedients permitted by the standard:

— reliance on previous assessments on
whether leases are onerous as an
alternative to performing an

impairment review;

—  accounting for operating leases with a
remaining lease term of less than 12
months as at 1st April, 2019 as

short-term leases;

— exclusion of initial direct costs for the
measurement of the right-of-use asset

at the date of initial application;

—  the use of a single discount rate to a
portfolio of leases with reasonably

similar characteristics; and

—  the use of hindsight in determining the
lease term where the contract contains
options to extend or terminate the

lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at
the date of initial application. Instead, for
contracts entered into before the transition
date the Group relied on its assessment
made applying HKAS 17 and HK(IFRIC)-Int 4

“Determining whether an Arrangement
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies 2
(Continued)

2.2. Changes in accounting policies (Continued)

(b)

Measurement of lease liabilities

Operating lease commitments disclosed as at 31st
March, 2019
Discounted using the lessee’s incremental borrowing

rate at the date of initial application

Less: short-term leases recognised on a straight-line
basis as expense
Add: adjustments as a result of a different treatment

of extension and termination options

Lease liabilities recognised as at 1st April, 2019

Of which are:

Current lease liabilities

Non-current lease liabilities
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4R & BF S 3R R BF &% 81
2 Summary of significant accounting policies 2 EEEBRESEE
(Continued)
2.2. Changes in accounting policies (Continued) 22, B BEEE (E)
(c)  Measurement of right-of-use assets (o EEFAELE
The associated right-of-use assets were CAREERSNEEEAND
measured at the amount equal to the lease i E - BR_ZT-NAE=ZR
liability, adjusted by the amount of any ET-—HESEMBRAXER
prepaid or accrued lease payments relating WEHSERENEMENSTERE
to that lease recognised in the consolidated ENFEEHAE - RERESD
statement of financial position as at HE HEZEHEANEEY
31st March, 2019. There were no onerous FREEEETHE-
lease contracts that would have required an
adjustment to the right-of-use assets at the
date of initial application.
The recognised right-of-use assets relate to EHRBZEREEEDAATES
the following types of assets: BERM:
As at
1st April, 2019
R-ZZ-NIF
A—B8
HK$’000
FET
Buildings L 4,315
Land use rights 4 3 5 A 20,491
Leasehold land et 7,754
32,560
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.2. Changes in accounting policies (Continued)
(d)  Adjustments recognised in the consolidated
statement of financial position on adoption
on 1st April, 20719
The change in accounting policies affected
the following items in the consolidated

statement of financial position on Tst April,
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2019:
As at
31st March,
2019 Effect of the As at
Consolidated statement of financial As originally adoption of 1st April,
position (Extract) presented HKFRS 16 2019
R-ZE-NE RHRTBUK
ZA=+-H BEEL R-B-n&F
FEBBMRRE (R WAEY HlehzHE mA—H
HK$'000 HK$'000 HK$'000
TERT TERT TERT
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Land use right 4 i (6 A 20,491 (20,491) —
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Right-of-use asset EREEE — 32,560 32,560
Current liabilities RBEE
Lease liabilities HEAE — 1,317 1,317
Non-current liabilities ERBEE
Lease liabilities HERE — 2,998 2,998
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2 Summary of significant accounting policies 2 EEEBRESEE
(Continued)

2.3 Consolidation
2.3.1 Subsidiaries

23 #E
2.3.1 BEAR &

Subsidiaries are all entities (including
structured entities) over which the Group has
control. The Group controls an entity when
the Group is exposed to, or has rights to,
variable returns from its involvement with
the entity and has the ability to affect those
returns through its power to direct the
activities of the entity. Subsidiaries are fully
consolidated from the date on which control
is transferred to the Group. They are
deconsolidated from the date that control

ceases.

The acquisition method of accounting is
used to account for business combinations
by the Group (see Note 2.3.2).

Intercompany transactions, balances and
unrealised gains on transactions between
group companies are eliminated. Unrealised
losses are also eliminated unless the
transaction provides evidence of an
impairment of the transferred asset.
Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Non-controlling interests in the results and
equity of subsidiaries are shown separately
in the consolidated income statement,
consolidated statement of comprehensive
income, consolidated statement of changes

in equity and consolidated statement of

financial position respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.3 Consolidation (Continued)
2.3.2 Business Combination
The acquisition method of accounting is
used to account for all business
combinations, regardless of whether equity
instruments or other assets are acquired. The
consideration transferred for the acquisition

of a subsidiary comprises the:
. fair values of the assets transferred

. liabilities incurred to the former

owners of the acquired business
. equity interests issued by the Group

o fair value of any asset or liability
resulting from a contingent

consideration arrangement, and

J fair value of any pre-existing equity

interest in the subsidiary.

Identifiable assets acquired and liabilities
and contingent liabilities assumed in a
business combination are, with limited
exceptions, measured initially at their fair

values at the acquisition date.

The Group recognises any non-controlling
interest in the acquired entity on an
acquisition-by-acquisition basis either at fair
value or at the non-controlling interest’s
proportionate share of the acquired entity’s

net identifiable assets.

Acquisition-related costs are expensed as

incurred.
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2 Summary of significant accounting policies 2 EEEBRESEE
(Continued)

2.3 Consolidation (Continued)
2.3.2 Business Combination (Continued)

23 #HRAE(E)
2.3.2 ¥XKEOG(E)

The excess of the

. consideration transferred,

J amount of any non-controlling interest

in the acquired entity, and

. acquisition-date fair value of any
previous equity interest in the acquired

entity

over the fair value of the net identifiable
assets acquired is recorded as goodwill. If
those amounts are less than the fair value of
the net identifiable assets of the business
acquired, the difference is recognised
directly in the consolidated income statement
as a bargain purchase. Contingent
consideration is classified either as equity or
a financial liability. Amounts classified as a
financial liability are subsequently
remeasured to fair value with changes in fair
value recognised in the consolidated income

statement.

If the business combination is achieved in
stages, the acquisition date carrying value of
the acquirer’s previously held equity interest
in the acquiree is remeasured to fair value at
the acquisition date. Any gains or losses
arising from such remeasurement are

recognised in the consolidated statement of

comprehensive income.
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2 Summary of significant accounting policies 2 EEMREBE &)
(Continued)

2.3 Consolidation (Continued)
2.3.3 Change in ownership interests

2.3 #&HRE(#)
233 FFEREZEE

The Group treats transactions with non-
controlling interests that do not result in a
loss of control as transactions with equity
owners of the Group. A change in ownership
interest results in an adjustment between the
carrying amounts of the controlling and non-
controlling interests to reflect their relative
interests in the subsidiary. Any difference
between the amount of the adjustment to
non-controlling interests and any
consideration paid or received is recognised
in a separate reserve within equity
attributable to owners of the Company.

When the Group ceases to consolidate or
equity account for an investment because of
a loss of control, joint control or significant
influence, any retained interest in the entity
is remeasured to its fair value with the
change in carrying amount recognised in
profit or loss. This fair value becomes the
initial carrying amount for the purposes of
subsequently accounting for the retained
interest as an associate, joint venture or
financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are
accounted for as if the Group had directly
disposed of the related assets or liabilities.
This may mean that amounts previously
recognised in other comprehensive income
are reclassified to the consolidated income

statement or transferred to another category

of equity as specified/permitted by applicable
HKFRSs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.3

2.4

Consolidation (Continued)

2.3.4 Separate financial statements
In the Company’s statement of financial
position, investments in subsidiaries are
accounted for at cost less impairment. Cost
also includes direct attributable costs of
investment. The results of subsidiaries are
accounted for by the Company on the basis

of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying
amount of the investment in the separate
financial statements exceeds the carrying
amount in the consolidated financial
statements of the investee’s net assets

including goodwill.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-maker. The chief
operating decision-maker, who is responsible for
allocating resources and assessing performance of
the operating segments, has been identified as the

Chairman/Chief Executive Officer who makes

strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.5

Foreign currency translation

@)

(b)

Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated
financial statements are presented in HKS$,
which is the Company’s functional and the

Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates at the dates of the
transactions. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are generally recognised in the consolidated

income statement.

All other foreign exchange gains and losses
are presented in the consolidated income
statement within “other income and gains —

net”.

Translation differences on non-monetary
financial assets and liabilities such as
equities held at fair value through profit or
loss are recognised in profit or loss as part
of the fair value gain or loss. Translation
differences on non-monetary financial assets,
such as equities classified as financial assets
at fair value through other comprehensive

income, are included in other comprehensive

income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.5 Foreign currency translation (Continued)

(©)

Group companies

The results and financial position of all the
group entities (none of which has the
currency of a hyperinflationary economy)
that have a functional currency different
from the presentation currency are translated

into the presentation currency as follows:

(i) assets and liabilities for each statement
of financial position presented are
translated at the closing rate at the
date of that statement of financial

position;

(i) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates

prevailing on the transaction dates, in

which case income and expenses are
translated at the rate on the dates of

the transactions); and

(i) all
differences are recognised in other

resulting currency translation
comprehensive income.

On consolidation, exchange differences
arising from the translation of any net
investment in foreign entities, and of
borrowings and other financial instruments
designated as hedges of such investments,
are recognised in other comprehensive
income. When a foreign operation is sold or
any borrowings forming part of the net
investment are repaid, the associated

exchange differences are reclassified to profit

or loss, as part of the gain or loss on sales.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.5 Foreign currency translation (Continued)

(©)

(d)

Group companies (Continued)

Goodwill and fair value adjustments arising
on the acquisition of a foreign entity are
treated as assets and liabilities of the foreign
entity and translated at the closing rate.
Currency translation differences arising are

recognised in other comprehensive income.

Disposal of foreign operation and partial
disposal

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest
in a foreign operation), or a disposal
involving loss of control over a subsidiary
that includes a foreign operation, all of the
currency translation differences accumulated
in equity in respect of that operation
attributable to the owners of the Company
are reclassified to consolidated income

statement.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation,
the proportionate share of accumulated
currency translation differences are re-
attributed to non-controlling interests and are

not recognised in consolidated income

statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.6

Property, plant and equipment

Buildings comprise mainly factories and offices.
Property, plant and equipment excluding
construction in progress, are stated at historical
cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to

the acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance are charged to the consolidated
income statement during the financial period in

which they are incurred.

Depreciation on assets is calculated using the
straight-line method to allocate their cost to their
residual values over their estimated useful lives, as
follows:

—  Buildings 25 to 50 years
—  Plant and machinery 5 to 10 years
—  Furniture and equipment 5 to 10 years

—  Motor vehicles 5 years

The asset’s residual values and useful lives are
reviewed, and adjusted if appropriate, at the end
of each reporting period. An asset’s carrying
amount is written down immediately to its

recoverable amount if the asset’s carrying amount

is greater than its estimated recoverable amount
(Note 2.7).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.6

2.7

Property, plant and equipment (Continued)

Construction in progress comprises buildings on
which construction work has not been completed
and plant and machinery for which installation
work has not been completed. It is carried at cost
which
expenditures and other direct costs less any
impairment losses. On completion, construction in
progress is transferred to the appropriate categories
of property, plant and equipment at cost less
accumulated impairment losses. No depreciation is
provided for construction in progress until it is

includes construction and installation

completed and available for use.

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within “other income and gains
— net” in the consolidated income statement.

Until 31st March,2019, leasehold land classified as
finance lease, is presented in property, plant and
equipment, commences amortisation from the time
when the land interest becomes available for its
intended use. Amortisation on leasehold land
classified as finance lease is calculated using the
straight-line method to allocate their cost to their
residual value over the lease term.

Leasehold land previously included in property,
plant and equipment on the consolidated statement
of financial position is grouped as part of
right-of-use assets with effect from 1st April, 2019.
See Note 2.2 for details.

Impairment of non-financial assets

Assets that are subject to amortisation are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there
are separately identifiable cash flows (“cash-
generating units”). Non-financial assets other than
goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at each
reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.8

Financial assets

(i)

(i)

Classification
The Group classifies its financial assets in

the following measurement categories:

J those to be measured subsequently at
fair value (either through other
comprehensive income (“OCl”) or

through profit or loss), and

. those to be measured at amortised

cost.

The classification depends on the Group's
business model for managing the financial
assets and the contractual terms of the cash

flows.

For assets measured at fair value, gains and
losses will either be recorded in profit or
loss or OCI.

instruments that are not held for trading, this

For investments in equity

will depend on whether the Group has made
an irrevocable election at the time of initial
recognition to account for the equity
investment at fair value through other

comprehensive income (FVOCI).

The Group reclassifies debt investments
when and only when its business model for

managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the group commits to purchase or
sell the asset. Financial assets are
derecognised when the rights to receive cash
flows from the financial assets have expired
or have been transferred and the Group has

transferred substantially all the risks and

rewards of ownership.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.8 Financial assets (Continued)

(iii)

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the
case of a financial asset not at fair value
through profit or loss (“FVPL”), transaction
costs that are directly attributable to the
acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are

expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow
characteristics of the assets. There are two
categorise into which the Group classifies its

debt instruments.

. Amortised cost: Asset that are held for
collection of contractual cash flows
where those cash flows represent
solely payments of principal and
interests are measured at amortised
cost. Interest income from these
financial assets is included in finance
income using the effective interest rate
method. Any gain or loss arising on
derecognition is recognised directly in
profit or loss and presented in “other
income and gains — net”, together
with foreign exchange gains and

losses.

o FVPL: Assets that do not meet the
criteria for amortised cost or FVOCI
are measured at FVPL. A gain or loss
on a debt investment that is
subsequently measured at FVPL is
recognised in profit or loss and
presented net within other income and

gains — net in the period in which it

arises.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.8 Financial assets (Continued)

(iii)

(iv)

Measurement (Continued)
Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in
OClI, there is no subsequent reclassification
of fair value gains and losses to profit or loss
following the derecognition of the
Dividends

investments continue to be recognised in

investment. from which
profit or loss as other income when the
Group's
established.

right to receive payments is

Changes in the fair value of financial assets
at FVPL are recognised in other income and
gains — net in the consolidated statement of
profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on
equity investments measured at FVOCI are
not reported separately from other changes

in fair value.

Impairment

The Group assesses on a forward looking
basis the expected credit losses associated
with its debt instruments carried at amortised
cost and fair value through other
comprehensive income. The impairment
methodology applied depends on whether
there has been a significant increase in

credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to be

recognised from initial recognition of the

receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

29

2.10

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position when there is a legally
enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or
realise the asset and settle the liability
simultaneously. The legally enforceable right must
not be contingent on future events and must be
enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of

the Company or the counterparty.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the
weighted average method. The cost of finished
goods and work in progress comprises raw
materials, direct labour, other direct costs and
related production overheads (based on normal
operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price
in the ordinary course of business, less applicable

variable selling expenses.

Trade receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. They are generally due
for settlement within 1 year and therefore are all

classified as current.

Trade receivable are recognised initially at the
amount of consideration that is unconditional

unless they contain significant financing
components, when they recognised at fair value.
The Group holds the trade receivables with the
objective to collect the contractual cash flows and
therefore measures them subsequently at amortised
cost using the effective interest rate. See Note 2.8
for further information about the Group’s

accounting for trade receivables and for a

description of the Group’s impairment policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.12

2.13

Cash and cash equivalents

In the consolidated statement of cash flows, cash
and cash equivalents include cash in hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities of
three months or less, and bank overdrafts. In the
consolidated statement of financial position, bank
overdrafts are shown within borrowings in current

liabilities.

Borrowings and borrowing costs

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in
the consolidated income statement over the period
of the borrowings using the effective interest
method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the
extent that it is probable that some or all of the
facilities will be drawn down. In this case, the fee
is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that
some or all of the facilities will be drawn down,
the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the
facility to which it relates.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least twelve

months after the end of the reporting period.

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets
that necessarily take a substantial period of time to
get ready for their intended use or sale, are added
to the cost of those assets, until such time as the
assets are substantially ready for their intended use
or sale. All other borrowing costs are charged to

onsolidated income statement in the period in
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.14

2.15

Trade payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Trade payables
are classified as current liabilities if payment is due
within one year or less (or in the normal operating
cycle of the business if longer). If not, they are

presented as non-current liabilities.

Trade payables are recognised initially at fair value
and subsequently measured at amortised cost using

the effective interest method.

Current and deferred income tax

The tax expense for the period comprises current
and deferred tax. Tax is recognised in the
consolidated income statement, except to the
extent that it relates to items recognised in other
comprehensive income or directly in equity. In this
case, the tax is also recognised in other
comprehensive income or directly in equity,

respectively.

@) Current income tax
The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the date of statement
of financial position in the countries where
the Company and its subsidiaries operate
and generate taxable income. Management
periodically evaluates positions taken in tax
returns with respect to situations in which
applicable tax regulation is subject to

interpretation. It establishes provisions where

appropriate on the basis of amounts expected

to be paid to the tax authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.15 Current and deferred income tax (Continued)
(b)

Deferred income tax

Deferred income tax is recognised, using the
liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts in the
consolidated financial statements. However,
the deferred tax liabilities are not recognised
if it arises from initial recognition of
goodwill. Deferred income tax is not
accounted for if it arises from initial
recognition of an asset or liability in a
transaction other than a business
combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that
have been enacted or substantively enacted
by the date of statement of financial position
and are expected to apply when the related
deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised
only to the extent that it is probable that
future taxable profit will be available against
which the temporary differences can be
utilised.

Deferred income tax liabilities are provided
on taxable temporary differences arising from
investments in subsidiaries, except for
deferred income tax liability where the
timing of the reversal of the temporary
difference is controlled by the Group and it
is probable that the temporary difference will
not reverse in the foreseeable future.

Deferred income tax assets are recognised
on deductible temporary differences arising
from investments in subsidiaries only to the
extent that it is probable the temporary
difference will reverse in the future and
there is sufficient taxable profit available
against which the temporary difference can
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.15 Current and deferred income tax (Continued)

(©)

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable
right to offset current tax assets against
current tax liabilities and when the deferred
income tax assets and liabilities relate to
income taxes levied by the same taxation
authority on either the taxable entity or
different taxable entities where there is an
intention to settle the balances on a net

basis.

Current tax assets and tax liabilities are
offset where the entity has a legally
enforceable right to offset and intends either
to settle on a net basis, or to realise the

asset and settle the liability simultaneously.

2.16 Ordinary share capital
Share are classified as equity.

Incremental costs directly attributable to the issue

of new shares or options are shown in equity as a

deduction, net of tax, from the proceeds.

Employee benefits

(@

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made
for the estimated liability for annual leave
and long service leave as a result of services
rendered by employees up to the date of

statement of financial position.

Employee entitlements to sick leave and

maternity leave are not recognised until the

time of leave.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)
2.17 Employee benefits (Continued)

(b)

(©)

Retirement benefits

The Group participates in various defined
contribution retirement benefit schemes. A
defined contribution plan is a retirement
benefit scheme under which the Group pays
fixed contributions into a separate entity.
The Group has no legal or constructive
obligations to pay further contribution for
post-retirement benefits beyond these fixed

contributions.

The schemes are generally funded through
payments to government authorities,
insurance companies or trustee-administered
funds. The Group pays contributions on a
mandatory, contractual or voluntary basis.
The contributions are recognised as
employment benefit expense when they are
due. Prepaid contributions are recognised as
an asset to the extent that a cash refund or
a reduction in the future payments is
available.

Share-based compensation

The fair value of the employee services
received in exchange for the grant of share
options is recognised as an expense over the
vesting periods of the options granted. The
total amount to be expensed over the vesting
period is determined by reference to the fair
value of the options granted excluding the
impact of any non-market vesting conditions.
Non-market vesting conditions are included
in the assumption that the number of option
that are expected to become exercisable. At
the end of each reporting date, the Group
revises its estimates of the number of options
that are expected to vest. It recognises the
impact of the revision of original estimates,

if any, in the consolidated income statement,

with a corresponding adjustment to equity.
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102 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.17 Employee benefits (Continued)
(c)  Share-based compensation (Continued)
The proceeds received net of any directly
attributable transaction costs are credited to
share capital (nominal value) and share

premium when the options are exercised.

(d)  Profit-sharing and bonus plans
The Group recognises a liability and an
expense for bonuses and profit-sharing,
based on a formula that takes into
consideration the profit attributable to the
Company’s shareholders after certain
adjustments. The Group recognises a
provision where contractually obliged or
where there is a past practice that has

created a constructive obligation.

2.18 Provisions
Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to
any one item included in the same class of

obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risk specific to the obligation. The increase in

the provision due to the passage of time is

recognised as interest expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)

2.19 Revenue and income recognition

@)

b

(©)

Sales of goods

Revenue is recognised when control of the
products has been transferred to customers,
being when the products are delivered in
accordance to the delivery/shipping terms, or
when the risk of obsolescence and loss have
been transferred to the customers, or the
Group has objective evidence that all criteria

for goods delivery have been satisfied.

Customers obtain control when the goods
are delivered to agreed destination. Revenue

is recognised at that point in time.

A receivable is recognised when the goods
are delivered as this is the point in time that
the consideration is unconditional because
only the passage of time is required before

the payment is due.

Interest income

Interest income on financial assets at
amortised cost calculated using the effective
interest method is recognised in the

consolidated income statement.

Interest income is calculated by applying the
effective interest rate to the gross carrying
amount of a financial asset except for
financial assets that subsequently become
credit-impaired. For credit-impaired financial
assets the effective interest rate is applied to
the net carrying amount of the financial

assets (after deduction of the loss allowance).

Dividend income

Dividend income is recognised when the

right to receive payment is established.
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104 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & B B K M

2 Summary of significant accounting policies 2 EEEBREHSEGE
(Continued)
2.20 Leases 220 HE

As explained in Note 2.2 above, the Group has
changed its accounting policy for leases where the
Group is the lessees. The new policy is described

below and the impact of the changes in Note 2.2.

Until 31st March, 2019, leases in which a
significant portion of the risks and rewards of
ownership are retained by the lessor are classified
as operating leases. Payments made under
operating leases (net of any incentives received
from the lessor) are charged to the consolidated
income statement on a straight-line basis over the

period of the lease.

From 1st April, 2019, leases are recognised as a
right-of-use asset and a corresponding liability at
the date at which the leased asset is available for

use by the Group.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities include the net present value of the

following lease payments:

. fixed payments (including in-substance fixed
payments), less any lease incentives

receivable; and

J payments of penalties for terminating the

lease, if the lease term reflects the Group

exercising that option.
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2 Summary of significant accounting policies 2 EEEBRESEE
(Continued)

2.20 Leases (Continued) 2.20 HE (&)

Lease payments to be made under reasonably
certain extension options are also included in the

measurement of the liability.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate cannot
be readily determined, which is generally the case
for leases in the Group, the lessee’s incremental
borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value
to the right-of-use asset in a similar economic
environment with similar terms, security and

conditions.

To determine the incremental borrowing rate, the

Group:

. where possible, uses recent third-party
financing received by the individual lessee
as a starting point, adjusted to reflect
changes in financing conditions since third

party financing was received;

. uses a build-up approach that starts with a
risk-free interest rate adjusted for credit risk
for leases held by the Group, which does

not have recent third party financing; and

J makes adjustments specific to the lease, e.g.

term, country, currency and security.

Lease payments are allocated between principal
and finance cost. The finance cost is charged to
profit or loss over the lease period so as to

produce a constant periodic rate of interest on the

remaining balance of the liability for each period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)
2.20 Leases (Continued)

2.21

Right-of-use assets are measured at cost comprising
the following:

. the amount of the initial measurement of
lease liability;

. any lease payments made at or before the

commencement date less any lease

incentives received;
o any initial direct costs; and
o restoration costs.

Right-of-use assets including land use rights and
leasehold land are generally depreciated over the
shorter of the asset’s useful life and the lease term
on a straight-line basis. If the Group is reasonably
certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying asset’s
useful life.

Payments associated with short-term leases of
equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-
value assets comprise IT equipment and small
items of office furniture.

Contingent assets and contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past
events that is not recognised because it is not
probable that an outflow of economic resources
will be required or the amount of the obligation
cannot be measured reliably. A contingent liability
is not recognised but is disclosed in the financial
statements. When a change in the probability of an
outflow occurs so that outflow is probable, it will
then be recognised as a provision.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

Summary of significant accounting policies
(Continued)

2.21

2.22

2.23

Contingent assets and contingent liabilities
(Continued)

A contingent asset is a possible asset that arises
from past events and whose existence will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain events not
wholly within the control of the Group. A
contingent asset is not recognised but is disclosed
in the notes to the financial statements when an
inflow of economic benefits is probable. When an

inflow is virtually certain, an asset is recognised.

Dividend distributions
Dividend distributions to the Company’s
shareholders are recognised as a liability in the
Group’s consolidated financial statements and the
Company’s financial statements in the period in
which the dividends

Company’s shareholders.

are approved by the

Government grants

Grants from the government are recognised at their
fair value where there is a reasonable assurance
that the grant will be received and the Group will

comply with all attached conditions.

Government grants relating to costs are deferred

and recognised in the consolidated income
statement over the period necessary to match them
with intended to

the costs that they are

compensate.

Government grants relating to property, plant and
equipment are included in non-current liabilities as
deferred to the

consolidated income statement on a straight-line

revenue and are credited

basis over the expected lives of the related assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 Summary of significant accounting policies
(Continued)
2.24 Contract liability

A contract liability is the obligation to transfer
goods or services to a customer for which the
Group has received a consideration (or an amount
of consideration that is due) from the customer. If
a customer pays the consideration before the
Group transfers goods or services to the customer,
a contract liability is recognised when the payment
is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as
revenue when the Group performs under the

contract.

3 Financial risk management

3.1

Financial risk factors

The Group’s principal activities expose it to a
variety of financial risks: market risk (including
currency risk, fair value interest rate risk and cash
flow interest rate risk), credit risk, liquidity risk and
price risk. The Group’s overall risk management
programme focuses on the unpredictability of
financial markets and seeks to minimise potential
adverse effects on the Group’s financial
performance. Risk management is carried out by
senior management of the Group under policies

approved by the Board of Directors of the

Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)
@) Market risk

(1)

Foreign exchange risk

Subsidiaries of the Company operate
in the People’s Republic of China
(“PRC”), Hong Kong, Singapore and
Malaysia with most transactions
denominated in either Renminbi
(“RMB”), Hong Kong dollars, Singapore
dollars (“SGD”), United States dollars
(“US$”) or Malaysian ringgit (“RM”).
The Group is exposed to foreign
exchange risk primarily through sales
and purchases transactions that are
denominated in a currency other than
the functional currency of the relevant
subsidiary. The Group considers its
foreign currency exposure mainly
arises from the exposure of RMB and
SGD against Hong Kong dollars and/or
US$. As Hong Kong dollars is pegged
to US$, the Group believes the
exposure of transactions denominated
in US$ which are entered by group
companies with a functional currency
of Hong Kong dollars to be

insignificant.

The Group manages its exposures to
foreign currency transactions by
monitoring the level of foreign
currency receipts and payments. The
Group ensures that the net exposure
to foreign exchange risk is kept to an
acceptable level from time to time.
The Group also regularly reviews the
portfolio of local and international
customers and the currencies in which
the transactions are denominated so as

to minimise the Group’s exposure to

foreign exchange risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)

3.1

Financial risk factors (Continued)
Market risk (Continued)

@

(1)

Foreign exchange risk (Continued)

As at 31st March, 2020, approximately
97% (2019: 96%) of the Group’s
borrowings were denominated in Hong
Kong dollars and RMB while the
remaining were mainly denominated
in US$ (2019: US$).

borrowings are mainly in Hong Kong

The Group’s

dollars or RMB for operation in the
PRC. At present, the management does
not expect that there will be any
significant foreign exchange risk
associated with the Group’s
borrowings and the Group did not use
any financial instruments to hedge its
foreign exchange risk arising from the

Group’s borrowings during the year.

At 31st March, 2020, if RMB had
strengthened/weakened by 5% (2019:
5%) against Hong Kong dollars with
all other variables held constant, pre-
tax profit for the year would have
been approximately HK$856,000
lower/higher (2019:
HK$400,000 lower/higher), mainly as

a result of foreign exchange losses/

pre-tax loss

gains on translation of cash and bank

balances, trade receivables, trade
payables and borrowings denominated

in non-functional currency of the

relevant group companies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)

3.1

Financial risk factors (Continued)
Market risk (Continued)

(1)

@

Foreign exchange risk (Continued)

At 31st March, 2020, if RMB had
strengthened/weakened by 5% (2019:
US$ with all
variables held constant, pre-tax profit

5%) against other
for the year would have been
approximately HK$2,257,000 higher/
lower (2019: pre-tax loss
HK$2,022,000 lower/higher), mainly
as a result of foreign exchange gains/
losses on translation of cash and bank
balances, trade receivables, trade
payables and borrowings denominated
in non-functional currency of the
relevant group companies.

At 31st March, 2020, if SGD had
strengthened/weakened by 5% (2019:
5%) against US$ with all
variables held constant, pre-tax profit

other

for the year would have been
approximately HK$936,000 higher/
(2019: pre-tax
HK$1,078,000 lower/higher), mainly
as a result of foreign exchange gains/

lower loss

losses on translation of cash and bank
balances, trade receivables, and trade
payables denominated in non-
functional currency of the relevant

group companies.

At 31st March, 2020, if RM had
strengthened/weakened by 5% (2019:
Us$ with all
variables held constant, pre-tax profit

5%) against other
for the year would have been
approximately HK$175,000 higher/
lower (2019: pre-tax loss HK$36,000
lower/higher), mainly as a result of
foreign exchange gains/losses on
translation of cash and bank balances,
trade receivables, and trade payables
denominated in non-functional
currency of the relevant group
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)
(@)  Market risk (Continued)

(i)

Cash flow fair value and interest rate
risk

As the Group has no significant
interest-bearing assets except for the
cash and bank balances, the Group’s
income and operating cash flows are
substantially independent of changes

in market interest rates.

The Group’s interest rate risk mainly
arises from borrowings. The Group is
exposed to cash flow interest rate risk
in relation to variable-rate bank
borrowings. The Group’s cash flow
interest rate risk is mainly concentrated
on the fluctuation of Hong Kong
Interbank Offered Rate arising from

the Group’s borrowings.

At 31st March, 2020, if interest rates
on borrowings had been 10 basis
points higher/lower with all other
variables held constant, post-tax profit
for the year would have been
HK$100,000 lower/higher (2019: post-
tax loss HK$176,000 higher/lower),
mainly as a result of higher/lower

interest expense on floating rate

borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)

3.1

Financial risk factors (Continued)

b

Credit risk
The credit risk of the Group mainly arises
from trade receivables and deposits with

banks and financial institutions.

Credit risk on trade debtors is managed by
the managements of the individual business
units and monitored by the Group’s
management on a group basis. Most
customers are sizable and renowned.
Management assesses the credit quality of
smaller customers by considering their
financial position, past experience therewith
and other relevant factors. The utilisation of
credit limits is regularly monitored. Debtors
with overdue balances will be requested to

settle their outstanding balances.

At 31st March, 2020, the Group had a
concentration of credit risk as 20% (2019:
29%) of the total trade receivable were due
from the Group’s five largest customers and
10% (2019: 11%) of the total

receivable were due from the Group’s largest

trade
customer.

Impairment of financial assets

The Group applies the HKFRS 9 simplified
approach to measure expected credit losses
which uses a lifetime expected loss

allowance for all trade receivables.

To measure the expected credit losses, trade
receivables have been grouped based on

shared credit risk characteristics and the

days past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRME

3 Financial risk management (Continued) 3 BBERBER(E)
3.1 Financial risk factors (Continued) 31 BBEBREZE(E)
(b)  Credit risk (Continued) b) EEREE)
Impairment of financial assets (Continued) EHEERE(E)
The Group categorises its accounts B fE B FF (S0 - R E AR R
receivable, except those individually EHRWERRNME M EBO
assessed, based on the nature and BUE HEFERBEHNUK
geographical areas of the business, shared R e R E’rﬁ MEE SRR -
credit risk characteristics and aging profile EHEEBFEBREREBTNRRL
collectively. The expected credit loss rates BRESEEBELR BHE
are determined based on past repayment BEEEXeHBEARRE A &A
history and historical credit losses EMEBERERRYERPEN
experience. The expected credit loss rates JE YR EE STV B Y -
are adjusted to reflect current and forward-
looking information on macroeconomic
factors affecting the ability of the customers
to settle the receivables.
On that basis, the loss allowance as at 37st Bl RZTEZTFK —n
March, 2020 and 2019 was determined as F=A=+—HE %FEWEE MR
follows for trade receivables: TR E B ERE
91-180 181-365  Over 365
31st March, 2020 0-90 days days days days Total
—E-ZEE=ZH=+—-H 0-90H 91-180A 181-365H #EiB365H e
Expected loss rate EHBEEX 0.75% 39.60% 22.13%  100.00%
Gross carrying amount REEEE
— trade receivables — BSEWERZR 154,059 1,404 985 10,884 167,332
Loss allowance BEEE 1,152 556 218 10,884 12,810
91-180 181-365  Over 365
31st March, 2019 0-90 days days days days Total
—LEF=HA=1t—R 0-90H  91-180H 181-365H #iB365H BE
Expected loss rate FEHERE 2.70% 41.04% 44.00% 68.41%
Gross carrying amount BEREE
— trade receivables — BHEUER 212,967 2,781 5,347 8,893 229,988
Loss allowance R B 5,744 1,141 2,353 6,084 15,322

Movement in loss allowance for trade

receivable are shown in Note 20.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)

3.1

Financial risk factors (Continued)

b

(©)

Credit risk (Continued)

Impairment of financial assets (Continued)
Trade receivables is written off when there is
no reasonable expectation of recovery.
Indicators that there is no reasonable
expectation of recovery include, amongst
others, the failure of a debtor to engage in a

repayment plan with the Group.

Impairment losses on trade receivables is
presented as net impairment losses within
operating profit/(loss). Subsequent recoveries
of amounts previously written off are

credited against the same line item.

The Group has policies that limit the amount
of credit exposure to any individual financial
institution. The Group’s bank deposits are all
deposited in renowned and established banks
or financial institutions in Hong Kong,
PRC.

Management considers that the credit risk

Singapore, Malaysia and the
associated with deposits with banks and

financial institutes is low.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and the
availability of funding through an adequate
amount of committed credit facilities. Due to
the dynamic nature of the underlying
businesses, the Group’s management aims to
maintain flexibility in funding by maintaining

availability under committed credit lines.

Management monitors rolling forecasts of the
Group’s liquidity reserve which comprises
cash and cash equivalents and long-term
bank deposit (Note 21) and undrawn

borrowing facilities (Note 30) on the basis of

expected cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)
Financial risk factors (Continued)

3.1

(c)

Liquidity risk (Continued)

The table below analyses the Group’s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the date of statement of financial
position date to contractual maturity date.
The amounts disclosed in the table are the
contractual undiscounted cash flows.
Balances due within twelve months equal
their carrying balances, as the impact of
discounting is not significant.

Specifically, for the bank borrowings which
contain a repayment on demand clause
which can be exercised at the banks’ sole
discretion, the analysis shows the cash
outflow based on the earliest period in
which the Group can be required to pay,
that is if the lenders were to invoke their
unconditional rights to call the loans with
immediate effect.

Group £8

At 31st March, 2020 R-2-%H
=Z=R=+—H

Borrowings mE

Trade and bill payables

Lease liabilities

Other payables

Interest payable

HE&E
H Al A 3K
&S 718

R=F—-h%&
=A=+—-H

Borrowings mE

Trade and bill payables

Other payables

Interest payable

At 31st March, 2019

H Al A K
&S 78
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BIRNERERE

BIRNERERE

B EREE (&)
3.1 HMERBEE(E)
© WHmEBEZRERE )

TERERBYBRRAEKRBBES
W Z R GRS AERZ
ETE S A EETHBR A
Blo-EXRABBEZEEAA
HERMBENESRE - AR
ENFEIITERN AR +=
TMAAREEN z2EHBBEERE
BRMEE o

A SRNBaRITAKER
BRTENEZRKEEGRZR
TRE THAMENRAEE
WEREFNZRFHRENR SR
o BDRROER A AT (R B AR AR
B Y B B 5K -

Between Between

On Less than 1 and 2 2 and 5
demand 1 year years years
NF—ZF NF=E

EER LIR-—F —F HE
HK$’000 HK$’000 HK$’000 HK$'000
FHET FHET FHET FA&T
58,734 54,345 9,167 —
— 84,752 — —

— 4,671 2,313 145

— 71,794 — —
2,453 2,907 180 2
61,187 218,469 11,660 147
214,091 — — —
— 128,894 — —

— 74,198 — —
10,783 — — —
224,874 203,092 — —




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)

3.1

Financial risk factors (Continued)

(d)

Price risk

The Group is exposed to price risk arising
from its investments in equity securities
which are classified on the consolidated
statement of financial position as financial
assets at fair value through other
comprehensive income. To manage its price
risk arising from investments in equity
securities, the Group diversifies its

investment portfolio.

The equity securities invested by the Group
are publicly traded on The Hong Kong Stock

Exchange.

At 31st March, 2020, if the prices of the
equity securities invested by the Group had
been lower/higher by 10%, with all other
variables held constant, the Group’s equity
would have been approximately HK$142,000
(2019: HK$200,000) lower/higher.

The fair value of the unlisted insurance
policies invested by the Group will fluctuate,
subject to the returns which are at the
discretion of the issuer of the insurance
policies. Such policies have a minimum
guaranteed returns during the holding period.
Management is of the opinion that the price

risk arising from these policies is

insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

e M BRRME

Financial risk management (Continued) 3 HBERABEEGE)
3.2 Capital risk management 32 BEXEBmER
The Group’s objectives when managing capital are $E. BERZ BRERREBAEER
to safeguard the Group’s ability to continue as a BREzED URBRRRBRHEERE R
going concern in order to provide returns for ﬁ@ﬁfﬁ%hﬁﬂﬁﬂﬁﬁﬁﬁﬂi@éé%"%
shareholders and benefits for other stakeholders BIABIRE AR -
and to maintain an optimal capital structure to
reduce the cost of capital.
In order to maintain or adjust the capital structure, REFIHBERER AEELSH
the Group may adjust the amount of dividends BRTRREZKRECHE BERFER
paid to shareholders, return capital to shareholders, RBOHRIHEEEARDEE-
issue new shares or sell assets to reduce debt.
The Group monitors capital on the basis of the net REBAFEEHERELERHAE
gearing ratio. This ratio is calculated as net debt Ao ZEELEEFERARRN AR
divided by total capital. Net debt is calculated as H O ABRFHAEARE(BEREEER
total borrowings (including current and non-current BRAXRTHEENRDRIERDRE)
borrowings as shown in the consolidated statement RRSLRCEE - RAREAERR
of financial position) less cash and cash REMBRRETIR AR -
equivalents. Total capital is calculated as “equity”,
as shown in the consolidated statement of financial
position.
The Group's strategy was to maintain a net gearing FEBZEBREFFEAELE IR
ratio less than 75%. The Group was in net cash 75% AEBEBE_T_TFR_-F
position as at 31st March, 2020 and 2019. The net —NE=A= ‘f'— HRFRSMN R
gearing ratios at 31st March, 2020 and 2019 were TERCRERT-AF=ZA=+—H
as follows: Z/¥E1ﬁt|3$ﬁﬂ—F :
2020 2019
—B-®E T hE
HK$’000 HK$’000
TET FET
Borrowings (Note 22) B & (fF3E22) 122,246 214,091
Bill payables (Note 23) J& < 4% (4 5523) — 1,087
Lease liabilities (Note 16) HEREPE) 7,129 —
Total borrowings BB B 129,375 215,178
Less: cash and cash equivalents (Note 21) o RITE T MRS (K EE21) (232,199) (249,982)
Net Cash & F 5 (102,824) (34,804)
Total capital R 7S 48 78 448,591 468,611

Net gearing ratio

FEELX




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)
3.3

Fair value estimation

The carrying amounts of the Group’s financial
assets including cash and cash equivalents, bank
deposit, trade receivables and deposits and
financial liabilities including trade and bill
payables, other payables and short-term bank
borrowings, approximate their fair values due to

their short-term maturities.

The table below analyses the Group’s financial
instruments carried at fair value as at 31st March,
2020 by level of the inputs to valuation techniques
used to measure fair value. Such inputs are
categorised into three levels within a fair value

hierarchy as follows:

— Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

— Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices) (level 2).

—  Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).

The following table presents the Group’s assets that

are measured at fair value at 31st March, 2020.

Assets BE

Financial assets at fair value QA EE A
through profit or loss BERNemEE

Financial assets at fair value Z QS EEF A
through other Hit 2 EKRED
comprehensive income TREE

e M BRRME

3 HMERREEE

3.3

Level 1
E-%
HK$’000
FERT

1,418

DABEEZMEE

FEEZeREE BREASRELE
B ROER BFREEILZS N
RERMBBEERESENERLRR
Hi AR e RIRITRE - B2
BE A EREESEAREER

+

Eo

TEIMAEER T _TF=
=+ HBEAREAR
MArAmARENER
BIEZEMITAZAAEE
AR T XAl o EE A
BERBRAN=ERE LR :

\I\
&
[
NG

— REEEHLEEAEEERTS LD
HECREHAR)(E—R) -

— BE-RFEEOBREN BE
FRENAERAVER) HHEE
(BDE B DASMS ) B T 15
AEE=R) -

— YHEBREAEETSEIEMET
MEEXBBENEZR AR
EOHEAR)(E=R) -

TEREWNAEBR=_ZEZ_ZTF=HA
=+ —HURAABENENEE -

Level 2 Level 3 Total

-t ] E=H st

HK$’000 HK$’000 HK$’000

FET FET FET

— 13,335 13,335

_ _ 1,418
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3

e M BRRME

Financial risk management (Continued) 3 HBERABEEGE)

3.3

Fair value estimation (Continued) 3.3
The following table presents the Group’s assets that

are measured at fair value at 31st March, 2019.

Level 1
E—&
HK$’000
TR
Assets &E
Financial assets at fair value & AR {EERTT A
through profit or loss ERMemEE —
Financial assets at fair value &2 st BEF A
through other Hih 2 E KD
comprehensive income TREE 2,005

D S AE 2 5 (80)
TREHNAEER-F—AF=A
SH-BNAABEGENEE -

Level 2 Level 3 Total
-l E=& BE
HK$’000 HK$’000 HK$’000
FAT FAT FAT
— 13,137 13,137

— — 2,005

There were no transfers between levels 1, 2 and 3

during the year.

(a) Financial instruments in level 1
The fair value of financial instruments traded
in active markets is based on quoted market
prices at the date of consolidated statement
of financial position. A market is regarded as
active if quoted prices are readily and
regularly available from an exchange, dealer,
broker, industry group, pricing service, or
regulatory agency, and those prices represent
actual and regularly occurring market
transactions on an arm’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price.
These instruments are included in level 1.
Instruments included in level 1 comprise
primarily listed equity investments classified

as financial assets at fair value through other

comprehensive income.

FRE-R F_RRF=HUEEH -

(@ JIAE-—RYLBTA
EERTSEENERMTANA
AEEREBSEAMBMAEBH
)T 5 AE G BR o (B T AD B
MERARBSZZH X558
BR-FEAAL EERBER
EERBES TAZSFHER
REBAARXSRNETHOERM
BROMERX5E  ZmiEHEE
RER - AEEFENEREE
MHSRERSRETRE- It
ETABREEF - f- -UHEES
EE-GNTATEBREIER
BARBEFAREMEZEKED
ERMEEMNLHRERE -




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

Financial risk management (Continued)
3.3  Fair value estimation (Continued)
b) Financial instruments in level 2
The fair value of financial instruments that
are not traded in an active market (for
example, over-the-counter derivatives) is
determined by using valuation techniques.
These valuation techniques maximise the use
of observable market data where it is
available and rely as little as possible on
entity specific estimates. If all significant
inputs required to fair value an instrument
are observable, the instrument is included in

level 2.

(c)  Financial instruments in level 3
If one or more of the significant inputs is not
based on observable market data, the

instrument is included in level 3 (Note 18).

3.4 Offsetting financial assets and financial
liabilities
No financial asset and financial liability is subject
to offsetting under an enforceable master netting
arrangement or similar arrangement as at 31st
March, 2020 and 31st March, 2019.

Critical accounting estimates and judgements
Estimates and judgments are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed

to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of

assets and liabilities within the next financial year are

discussed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4

Critical accounting estimates and judgements
(Continued)

(@)

Impairment of non-financial assets

The Group conducts impairment reviews of assets
when events or changes in circumstances indicate
that their carrying amounts may not be recoverable
or annually in accordance with relevant accounting
standards. An impairment loss is recognised when
the carrying amount of an asset is lower than the
greater of its fair value less costs of disposal and
value in use. In determining the value in use,
management assesses the present value of the
estimated future cash flows expected to arise from
the continuing use of the asset and from its

disposal at the end of its useful life.

Management judgement is required in the area of
asset impairment particularly in assessing: (i)
whether an event has occurred that may indicate
that the related asset values may not be
recoverable; (ii) whether the carrying value of an
asset can be supported by the recoverable amount,
being the higher of fair value less costs of disposal
and value-in-use which is the net present value of
future cash flows which are estimated based upon
the continued use of the asset in the business; and
(iii) the appropriate key assumptions to be applied
in preparing cash flow forecast including whether
these cash flow forecast is discounted using an
appropriate rate. Changing the assumptions selected
by management in assessing impairment, including
the discount rates, the gross profit margin or the
revenue growth rate assumptions in the cash flow
forecast, could affect the net present value used in

the impairment test and as a result affect the

Group’s financial position and results of operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4

Critical accounting estimates and judgements
(Continued)

(@)

(b)

(c)

Impairment of non-financial assets
(Continued)

As at 31st March, 2020, the Group has certain
non-financial assets, including property, plant and
equipment and right-of-use assets in the eastern
China segment, southern China segment and
Malaysia, amounting to approximately HK$78.6
HK$195.3 million and HK$42.8 million

respectively. The recovery of the economic

million,

performance of the assets in eastern China,
southern China and Malaysia were slower than
expected due to global market sentiment and
intense competition. Management considered the
above as impairment indicators for these three cash
generating units and has performed impairment
assessments on these assets. Management has also
performed sensitivity analysis over the key
assumptions of the cash flow forecasts, including
future revenue growth rate and discount rate, in
order to assess the potential impact of a range of
possible outcomes. Details is disclosed in Note 15
to the consolidated financial statements.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business,
less estimated costs of completion and applicable
variable selling expenses. These estimates are
based on current market conditions and the
historical experience of manufacturing and selling
products of a similar nature. It could change
significantly as a result of changes in customer
taste and competitor actions in response to industry
cycles. Management reassesses these estimates at

the end of each reporting period.

Impairment of trade receivables

The loss allowances for financial assets are based
on assumptions about risk of default and expected
loss rates. The Group uses judgement in making
these assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past
history, existing market conditions as well as
forward looking estimates at the end of each

eporting period.

Details of the key assumptions
isclosed in Note 3.1(b).
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4

Critical accounting estimates and judgements
(Continued)

(d)

(e)

Income taxes

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the worldwide provision for income
taxes. There are many transactions and calculations
for which the ultimate tax determination is
uncertain. The Group recognises liabilities for
anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the
final tax outcome of these matters is different from
the amounts that were initially recorded, such
differences will impact the current and deferred
income tax assets and liabilities in the period in

which such determination is made.

Deferred income tax assets relating to certain
temporary differences and tax losses are recognised
when management considers it is likely that future
taxable profit will be available against which the
temporary differences or tax losses can be utilised.
Where the expectation is different from the original
estimate, such differences will impact the
recognition of deferred income tax assets and
income tax expenses in the period in which such

estimate is changed.

Fair value of financial assets

The fair values of financial assets that are traded in
an active market are determined by the quoted
market prices. For the fair values of financial assets
not traded in an active market, the Group would
use the quoted price provided by counterparty to
estimate the fair values. For the fair values of
financial assets not based on observable market
data, the Group would use other valuation
approaches to measure the fair values. The
methodologies, models and assumptions used in
valuing these financial assets require judgement by

management which are mainly based on market

conditions existing at each reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5

Revenue and segment information

(@)

(b)

Analysis of revenue by category

Revenue represents the net amounts received and
receivable from customers during the year. An
analysis of the Group’s revenue by type for the
year is as follows:

e M BRRME

5 WBWARDBESR
@@ WAZRER DN
WARKFRNERR S ENE S RBF
B FRAEERARERNS T

2020 2019
—E2-2F Z—T-hHF
HK$’000 HK$'000
TR FET
At a point in time KRR — b5 &
Sales of packaging materials, labels and HEBEME FHEL
paper products, including environmental MBERM BRERRER
friendly paper products = 1,115,919 1,400,167
Others EH A 19,983 30,831
1,135,902 1,430,998
2020 2019
—E-BF ~—T-hF
HK$’000 HK$’000
FERT TET
Revenue recognised that was included HONEERAaNEBEER
in the contract liability balance N
at the beginning of the period 1,765 1,582

Segment information

The chief operating decision-maker (the “CODM”)
of the Group has been identified as the Chairman/
Chief Executive Officer of the Company. Operating
segments are reported in a manner consistent with
the internal reporting provided to the CODM. The
CODM of the Company reviews the Group’s
internal reporting in order to assess performance
and allocate resources. Management has reported
the results of the operating segments based on
these reports.

The CODM of the Company considers the business
from a geographical perspective, i.e. determined by

the location of major factory plants including
Southern China, Eastern China and South East Asia,
esses performance based on revenue,

by DEHEHR

ARRER/HOTRBEEAAEETE
BERARE([ETBREREE]D K2
DEARETELERRERTANIN2R
—HHEA 2R AR T REERE
EEMAEBEZAMRE  UFERDE
EORER - ERECEREZSWMSEE
WL EDANERE -

ARAEEREARERREBRLRM
B30 ARIEBENMELREER
BER ERERED RREKRA
rEEN (BB -FrE U8
B EARX BEERBEAGBED
BHIRR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5  Revenue and segment information (Continued)

(b)

Segment information (Continued)
The segment results for the year ended 31st March,

2020 and 2019 are as follows:

Year ended 31st March, 2020

Segment revenue
Inter-segment revenue

Revenue from external customers
at a point in time

Operating profit/(loss)

Finance income
Finance costs
Income tax expense

Profit/(loss) for the year

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

Year ended 31st March, 2019

Segment revenue
Inter-segment revenue

Revenue from external customers
at a point in time

Operating profit/(loss)
Finance income

Finance costs
Income tax (expense)/credit

Loss for the year

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

Provision for impairment of property,
plant and equipment

ZEZEF
=ZA=t+—-BLEE
2 EWA
2B A

A 2 A 5
EERIS: 190 ON

geEEd (BR)

BAE KA
A& RN
FrisBim X<

FRmF (EE)

Hitn &
MIEME - BERERE

E R
EARRX

—E-hE
ZA=+—-HLEE
WA
2 BRI U A

77

7 5B 5 B
ESERIR:IE-9 1 ON

rEEN(BR)

BAE KA
B & B AR
Frig B (B HR

FABEA

Hitn &
HIEWE - BE kR

TR

AARHX

mE - BERRERE
B

e M BRRME

WARDIHER (&)

by HIHEHRE)
HE_Z_ZFER_ZT—NLF=A
T+ —HUEFEZHEEENAT ¢

Southern Eastern  South East
China China Asia Group
E3) ER RS £H
HK$’000 HK$’000 HK$’000 HK$’000
FATT FAT FAIT FAT
862,649 246,402 144,158 1,253,209
(5,762) (111,545) — (117,307)
856,887 134,857 144,158 1,135,902
40,650 5,022 (18,616) 27,056
325 164 21 510
(6,504) (1,560) (297) (8,361)
(9,091) — (1,615) (10,706)
25,380 3,626 (20,507) 8,499
17,130 6,839 2,427 26,396
27,799 12,350 12,582 52,731
17,124 6,461 2,173 25,758
1,154,737 261,657 141,838 1,558,232
(17,769) (109,465) — (127,234)
1,136,968 152,192 141,838 1,430,998
21,509 (22,204) (13,811) (14,506)
481 210 30 721
(9,047) (1,516) — (10,563)
(15,770) (62) 2,255 (13,577)
(2,827) (23,572) (11,526) (37,925)
21,186 32,121 6,263 59,570
31,708 13,671 8,539 53,918
20,360 29,145 5,789 55,294
— 10,000 — 10,000
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5  Revenue and segment information (Continued) 5 WARK 2 &R ()

(b) Segment information (Continued) by ZEBERE)
An analysis of the Group’s assets and liabilities by RZEZEFRZFE-NF=ZA=1+—
segment as at 31st March, 2020 and 2019 is as HEFEAEBEZ A EERBEDN
follows: W
Southern Eastern  South East
China China Asia Group
#E ER REE £8

HK$000  HK$'000  HK$'000  HK$'000
TAT THAT TAT TAT

As at 31st March, 2020 R-ZB-ZF

=A=+-—H
Segment assets D EE E 550,585 176,863 130,121 857,569
Segment liabilities DE A E 290,990 98,962 19,026 408,978
As at 31st March, 2019 R-ZE-h&F

ZHA=+—8
Segment assets D EE E 663,927 181,906 170,457 1,016,290
Segment liabilities DE A E 415,508 110,494 21,677 547,679

(c) Information about major customers c0 EBRXEEFER

Revenues of approximately HK$311,162,000 (2019: #9311,162,000% T(= & — h F:
HK$367,673,000) are derived from two external 367,673,000/ 7T) A Yg AR B ™ & Sh 2k
customers (2019: two external customers). These BE(ZE—NAF WMAENKERS) It
revenues are attributable to the Southern China FWABRERD I -

segment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5

Revenue and segment information (Continued)

e M BRRME

5 WARZHESRE)
(d) BEFENBZWADH

(d) Analysis of revenue by destination of

customer
Revenue from external customers by country, based

on the destination of the customer:

SNREFZMRE D Z WA RIEEF

Z B H

2020 2019
—E-FF —ZT—hF
HK$’000 HK$'000
FEx FAET
Hong Kong and the PRC BB R P 351,535 403,954
The United States of America EE 310,564 321,271
South East Asia REE 133,782 165,138
Europe BOM 284,650 444,637
Others HAb 55,371 95,998
1,135,902 1,430,998
(e) Analysis of non-current assets (e) HARBEEDMN

Non-current assets, other than financial instruments EHMESSERDEE  BHKRERT

and deferred income tax assets by country: BRBERREHEE
2020 2019
—EBE-EF —Z-hHF
HK$’000 HK$’000
FER FET
The PRC H 262,879 292,164
Hong Kong BB 12,807 15,791
Malaysia B P 43,047 49,662
Singapore AN 5,856 2,140
324,589 359,757
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Other income and gains — net

Provision for impairment of property, plant and
equipment
Net exchange gains

Loss on disposals of property, plant and equipment

Net fair value gains on financial assets at fair
value through profit or loss

Government grants
Others

Expenses by nature

Raw materials and consumables used
Sub-contracting charges
Repairs and maintenance
Freight and transportation
Employment benefit expense

(including directors’” emoluments) (Note 9)
Operating lease rentals of premises charged by

— third parties
— related parties (Note 31)
Provision/(write back of provision) for inventory
obsolescence (Note 19)
Amortisation of land use rights (Note 14)
Depreciation of property, plant and equipment
(Note 15)
Depreciation of right-of-use assets (Note 16)
Auditor’s remuneration
— Audit services
— Non-audit services
Other expenses

Total cost of sales, selling and distribution costs,
and administrative expenses

e M BRRME

6 HtWwARKE — FH

2020 2019
—E-FF —ZT—hF
HK$’000 HK$’000
FHET FAET
ME - BWEREEZ
WEEE — (10,000)
JE R W= F 5 6,673 7,606
HEME BELREEZ
E 18 (902) (1,868)
BARBETABRD
EMEEZAAEE
I 5 F 'R 198 337
B TS 17 B 11,413 7,157
Hith 1,686 (722)
19,068 2,510
7 RHEEBEESzEX
2020 2019
—B-EF _—Z—hHF
HK$’000 HK$’000
FHET FAET
RME R EERER 498,193 662,078
MIER 53,882 75,696
HBRE 14,841 17,772
EHER 31,492 41,994
BIT®RAMAX
(BREESEM2)(H7F9) 360,919 458,674
HAYERKEREY
eI T
— FB=F 2,582 8,131
— BE AL (FIaE31) — 82
BRETFTEREREG
(BB R ) (B 5E19) 4,575 (3,731)
4t R A B 8 (B 5E14) — 763
ME - -BEREEZITE
(B 5£15) 47,729 53,155
FHREEEZNE (KME6) 5,002 —
1% 25 6 B
— ZERH 3,087 3,059
— EZERH 3,277 382
HF X 104,054 124,174

HERKN HERDHERLK

—MERITBFE X B 1,129,633

1,442,229
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8  Finance costs — net 8 HBEMAET — FH
2020 2019
—E-2F ~—T-hF
HK$’000 HK$’000
FTERT TET
Finance costs BB A
Interest expense on bank borrowings RITEENEZH 8,025 10,563
Interest expenses on lease liabilities HEEBEMNEZH 336 —
Finance income BMERA 8,361 10,563
Interest income on bank deposits SRITFERF B WA (510) (721)
7,851 9,842
9  Employment benefit expense (including 9 BIEIMX(BREESEME)
directors’ emoluments)
2020 2019
—B-2F —T-NF
HK$’000 HK$'000
TR FET
Salaries, wages and allowances e TERER 309,010 371,830
Discretionary bonus BHEATE ZEL 12,224 14,259
Pension costs — defined contribution plans BIREAR — REHRETE 22,616 51,681
Provision for long service payments and KRB € RFREB
annual leave 348 1,421
Other welfare and benefits EH A8 & R &= 16,721 19,483
360,919 458,674
The Group has arranged for its Hong Kong employees to REBERRBEFEIZMANERESHI
join the Hong Kong Mandatory Provident Fund Scheme (MaEEtE8 ) ZABARERRL BB
(the “MPF Scheme”), which is a defined contribution FEEATE - BIERELE  £EBZAF (B
scheme managed by independent trustees. Under the MPF DEEEESAHRRAEEEBAR (RS
Scheme, each of the group companies (the employer) and HlMEABE R EGO 2 ER) Z5% © M8 E
its employees make monthly contributions to the scheme REEHRE A Z FRB1,5008 7T BB
at 5% of the employees’ earnings as defined under the REVEFRIG BB R -
Hong Kong Mandatory Provident Fund legislation. The
monthly contributions of each of the employer and the
employee are subject to a cap of HK$1,500 and thereafter
contributions are voluntary.
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Employment benefit expense (including

directors’ emoluments) (Continued)

As stipulated by rules and regulations in Mainland China,
group companies operating in Mainland China contribute
to state-sponsored retirement plans for their employees.
The employees contribute approximately 8% of their
salaries, while the group companies contribute
approximately 13% to 19% of the salaries of their
employees and have no further obligations for the actual
payment of pensions or post-retirement benefits beyond
the annual contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations

payable to retired employees.

As stipulated by rules and regulations in Singapore, the
group company operating in Singapore contributes to the
Singapore Central Provident Fund, a statutory pension
scheme. Under the scheme, the employees contribute
approximately 5% to 20% of their wages, while the group
company contributes approximately 7.5% to 17% of the
wages of its employees. The employer’s and employees’
contributions are subject to a cap of ordinary wages of
SGD6,000 (equivalent to approximately HK$34,202)
during the year ended 31st March, 2020.

As stipulated by rules and regulations in Malaysia, the
group company operating in Malaysia contributes to the
Malaysia Central Provident Fund, a statutory pension
scheme. Under the scheme, the employees contribute
approximately 5.5% to 7% of their wages, while the
group company contributes approximately 4% to 13% of

the wages of its employees. The employer’s and

employees’ contributions are not subject to a cap.

e M BRRME

ETRERAMX(BREESHS) (B

REFEER AEERFTEAEBZ AT
RERBRI—ERETHALABERE BN
BRAREHE BT HFENRERTF S 2
#8%  MEBARZHRBEHNA/EREEEAR
FEZH13%E19% - BFEEHRTIN FERQ
ARERNRRESNRIERERBMNLTE
ER A E - % B h B R & B) R K & 7 8K
EHRAEENMAERKEEE-

WEFMBEER AEERFTMEEEBZ
DRAFRFE—EARATNEFRAES
BETERKSFE - R%ZTE  BERRES
HeZH5%E20%  MEBQF 2 HRER
BEHESH75%E17%  BEREBAHRK
ZERR-_FE-_TF=HF=+—HFE A6,000
#rhnig T (BB R 434,202 7T) ©

BEERATER AEBENEREEAE
BZoRalBH-RE—EEABRARHR
NEEHETRNEFTE - ZZHE - EEH
REAHF S ZH55%E7%  MEEBRR ZH#
HBEEEF S ZH4%E13% cBEREE
Z LR EIR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10 Benefits and interests of directors and senior

executives
The following disclosures are made pursuant to section

383(1)(a) to (f) of the Hong Kong Companies Ordinance
(Cap. 622), and Parts 2 to 4 of the Companies (Disclosure
of Information about Benefits of Directors) Regulation
(Cap. 622G) and Hong Kong Listing Rules.

(@) Directors’ and chief executive’s emoluments
For year ended 31st March, 2020, the remuneration

of directors and the chief executive is set out

below:

Emoluments
paid or
receivable
in respect
of a person’s
services as
a director,
whether

of the

C y or

e M BRRME

100 EERERTRAEBZNERES

T A TR IBEEB(AAIEHNE622E) &
38B3M@ENK - RARI(BEEEFEER)
HO(FRCE)E_RENMSBREALT
RAIMIEL -

(@ EEBLFTRZHE
EERVTREE-ZT_ZFF
=t+—HLEFEZHMeOT :

A

Emanl

ts paid or receivable in respect of director’s other

p

its subsidiary
undertaking

HEAES
EE (T
BADAS
HWEAH
ME=Z)M
2 40 R
B XN4F
ZEEYZ
EEARZ
£ IR i W
HRHY B
Name of Director ESgE Fees
we
HK$'000
FTET
For the year ended —E-ZF=A
31st March, 2020 =t+-HLEEFE
Executive Directors BITES
Mr. Lam Kwong Yu I E 150
Mr. Tin Shing b 150
Mr. Poon Kwok Ching EEE L 150
Non-Executive Directors FHTES
Ms. Yeung Chui BRLZT 150
Mr. Tai Tzu Shi, Angus HEBELE 150
Mr. Cheung Chi Shing, REKEE
Charles 150
Independent Non-Executive =~ BYFHITES
Directors
Mr. Chan Yue Kwong, B S
Michael 200
Mr. Kwok Lam Kwong, BWME  RLHEZ
Larry, $BS, JP X Fa+ 200

Mr. Tam King Ching, Kenny

ERIERE

services in connection with the management of the affairs, whether
of the Company or its subsidiary undertaking

RESRUAREE(TRELARAEANBEAR)
ERHHMBYE  IAFRESHHH

o % B T B 2% % R T W Y

Employer’s

Allowances, contribution

other toa

payment retirement

Discretionary and benefits benefit
Salaries bonus in lieu scheme Total

=48

BRREZ HMHER BAEFRG
e A BENAE BEZMXN Mt
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
TR FTHERT THET FHERT FTHERT
4,264 355 540 81 5,390
1,560 114 — 37 1,861
2,340 155 — 60 2,705
— — — — 150
— — — — 150
— — — — 150
— — — — 200
- — - - 200

200
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10 Benefits and interests of directors and senior 10 EERSRTHAEZNHEZLEZR

executives (Continued) (&)
(@) Directors’ and chief executive’s emoluments (@ EBERITERZHME (H)
(Continued)
Emoluments
paid or
receivable
in respect
of a person’s
services as
a director,
whether
of the
Company or Emoluments paid or receivable in respect of director’s other
its subsidiary services in connection with the management of the affairs, whether
undertaking of the Company or its subsidiary undertaking
HEAER
B (TH
RADNAH
HIFE R A
MEZ)Mm
R HE R
% EZHT
ZEFLZ
EEARZ HREEREFVER(THEARALAMWBELR)
% BR %5 4R EBMEMBY  XNTFTREEHHH -
R i B k% E 5 0] 3t % 5 RS M YR & A
Employer’s
Allowances, contribution
other to a
payment  retirement
Discretionary and benefits benefit
Name of Director BEEHE Fees Salaries bonus in l;eu scheme Total
AL
BRRT HMRER RAKEME
e e A EYFlE EEEHET et
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
FET TR FET FET TR FET
For the year ended —E-hFZA
31st March, 2019 =t+-HLEEE
Executive Directors HITES
Mr. Lam Kwong Yu s 150 4,264 347 540 80 5,381
Mr. Tai Tzu Shi, Angus HAELE 150 1,572 128 1,559 45 3,454
Mr. Cheung Chi Shing, REMKEE
Charles 150 2,970 249 1,639 75 5,083
Non-Executive Director FHUTES
Ms. Yeung Chui BRLL 150 — — — — 150
Independent Non-Executive ~ BYFHTES
Directors
Mr. Chan Yue Kwong, B &
Michael 200 — — — — 200
Mr. Kwok Lam Kwong, MBIE - HgHEE
Larry, $8S, )P X FHL 200 — — _ _ 200
Mr. Tam King Ching, Kenny & # IF %% 200 — — — — 200
1,200 8,806 724 3,738 200 14,668
During the year, no emoluments were paid or FAVERESTESEBOME XN E
receivables in respect of accepting office as WEHHMES(—ZZE—hE: 2R XNE
directors (2019: compensation paid to Mr. Tai Tzu PR EE 5 A N AR A& Ak 55 41,450,000 7T &
Shi, Angus and Mr. Cheung Chi Shing, Charles for 1,427,000 70 EEHTEMAHE M5

not joining competitors of HK$1,450,000, FUHTFORE) RITBEEERELR
: respectively), and no directors HH(ZZFE—NhF &)
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(@)

(b)

(c)

(d)

(e)

10 Benefits and interests of directors and senior

executives (Continued)

Directors’ and chief executive’s emoluments

(Continued)

Mr. Lam Kwong Yu is also the Chief Executive
Officer of the Company and his emoluments
disclosed above include those for services rendered
by him as the Chief Executive.

Directors’ retirement benefits and
termination benefits

None of the other directors of the Group received
or will receive any retirement benefits or
termination benefits in respect of their services to
the Group for the year ended 31st March, 2020
(2019: Nil).

Consideration provided to third parties for
making available directors’ services

During the year, the Company has not paid any
consideration to any third parties for making
available directors’ services to the Company (2019:
Nil).

Information about loans, quasi-loans and
other dealings in favour of directors,
controlled bodies corporate by and
connected entities with such directors

There were no loans, quasi-loans and other
dealings entered into by the Company in favour of
the directors of the Company, or body corporate
controlled by or entities connected with any of the
directors of the Company at the end of the year or

at any time during the year (2019: Nil).

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and
contracts in relation to the Group’s business to
which the Company was a party and in which a
director of the Company had a material interest,

whether directly or indirectly, subsisted at the end

of the period or at any time during the year (2019:
Nil).

e M BRRME

10 EERSRTRAEZANERER
(&)
@ EBRITRZHE(E)

MAMEEMBARRRNITR - Ll
BEZMe T ERMERRTRZBE -

(b)) EEZEABEFNREBER

HE-_T-_TF=-A=+—RHLFE
W BEARAESHERAEERE
PR 75 B WCER sk Ut BY A B8 1 ] 3R (K 42 I
BB EN (T —NF &) -

(0 HRERESRBEMAE=FXNFZ
RE
FAAEEBEREREERBAR
AmmMERNE=ZTXNRECZE-N
FooE) -

d) FHRESRZJIESNIEHNZELE
FAZEERITYNER XEXR
HttRGZ2E&EHR

AEEHRERARREETREETNRE
HEBEBEBER AT E AMAIRNEF
R FAEARKBEDAFENER £
ERHEMRZ(ZF—NF: 8) -

() EERXRZ ZHAGHWZEK
=
BERARERBILARRREFRF
MARARFEFERIMEREERX
1 25 0 00 4R R SR A (A B R AL R 13 4
MEARS LRGN ZFT—NEF:

) o

s
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10 Benefits and interests of directors and senior

executives (Continued)

()

(g

Five highest paid individuals
The five individuals whose emoluments were the
highest in the Group include three Executive

Directors (2019: three) whose emoluments are

e M BRRME

10 EERERTHRABZNGERES

(/&)

H BEUERSHFAL
AEEAMKEHFALR  ZLART
EF(CE-NAF: D) AMSERR
LMD B REMBTZAZ

reflected in the analysis presented above. The BT
emoluments paid or payable to the remaining two
individuals were as follows:
2020 2019
—E-BF Z—ZT—hF
HK$’000 HK$’000
FTET TEL
Basic salaries and allowances EAXE S RIER 1,832 2,720
Discretionary bonus BHEARE 2L — 170
Pension costs-defined contribution plans RIKKAR — FRE M RETE 55 76
1,887 2,966

During the year ended 31st March, 2020, no
emoluments were paid by the Company to any of
the directors or the five highest paid individuals as
an inducement to join or upon joining the Group

or as compensation for loss of office (2019: Nil).

The emoluments fell within the following
bands:

AB
2020 2019
—EB_®F —E-hF
HK$500,001 — HK$1,000,000 500,001/ 7T &
1,000,0007% 7T 1 —
HK$1,000,001 — HK$1,500,000 1,000,001 7T &
1,500,0007% J© 1 1

HK$1,500,001 — HK$2,000,000

R-ZE-_TFZA=+—HILEFER"
BEmERlEERsEsFscAUALTE
N EERBFREMARERZ e
ERERXEBUZEE(ZZ—NEF:
) o

(@ ¥FHRASHEEZS :

Number of individuals

1,500,0017% 7T &

2,000,000/ 7T — 1
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11

e M BRRME

Income tax expense 11 FEHEAX
The Company is exempted from taxation in Bermuda until FKAREREHMBERENRR EE %
2035. The Company’s subsidiaries established in the ZHERIE -ARFAREBEBRFESRL
British Virgin Islands are incorporated under the MEMNBARNEBEEBHEBARHSBEKRE
International Business Companies Acts of the British BRBDEFEMA L - Eit - B P HNEE %
Virgin Islands and, accordingly, are exempted from British BMRESMEH-
Virgin Islands income taxes.
Hong Kong profits tax has been provided at the rate of BEEMNE B AB F165%(=ZF — L &
16.5% (2019: 16.5%) on the estimated assessable profit 16.5% ) BB BRKEEE 2T ERT R F &
for the year arising in or derived from Hong Kong. HEE-
The subsidiaries established and operated in the PRC are ERBERIEEEZRMBRRARANEERE
subject to the PRC Corporate Income Tax at rate of 25% 25%(=F — NEF :25%) B R B B %
during the year (2019: 25%). FRi5 & -
The subsidiaries established in Singapore and Malaysia SESIIE S SN N v = N B s
are subject to Singapore Corporate Income Tax at a rate MM EERBBRBEEI7%(ZF - NF:
of 17% (2019: 17%) and Malaysia Corporate Income Tax 17%) R B REE B E TS H B XR24%(ZF
at a rate of 24% (2019: 24%) respectively. —NEF 1 24% ) B -
The amount of income tax charged to the consolidated RiEaWaERPHRORIBESE
income statement represents:
2020 2019
—B-2E —T-NF
HK$’000 HK$’000
THERT TET
Current income tax expense BIVER P15 B B 2
— Hong Kong Profits Tax — BEENEH 5,392 3,703
— PRC Corporate Income Tax — PEBERER 3,672 11,944
— Overseas Corporate Income Tax — BN ER UK — (131)
Under/(over) provision in prior years BHEFERBTIR
(BB E) 175 (568)
9,239 14,948
Deferred income tax (Note 24) IEIE BT 15 (BT 7%24) 1,467 (1,371)
Income tax expense PR B 10,706 13,577
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11 Income tax expense (Continued) 11 FR8 %R ()
The tax on the Group’s profit/(loss) before income tax REBZRBAGERN, (BE)FE 2B EE
differs from the theoretical amount that would arise using BARAEE ARG (EEB) 2 nEFEH
the weighted average tax rate applicable to profit/(loss) of MEAEE®mBAMER  HEEOT:

the consolidated entities as follows:

2020 2019
—B-2E —TNF
HK$’000 HK$’000
THERT FET
Profit/(loss) before income tax K& RE R (E518) 19,205 (24,348)
Tax calculated at domestic tax rate applicable to ~ ¥ZFTEBER /&% # [ A
profits in the respective countries/jurisdictions WaEMzFFHREFEZ
A5 % 2,338 (4,282)
Income not subject to tax BERBUA (7,085) (3,196)
Expenses not deductible for tax TATHNHE 52 10,128 11,683
Tax benefits MEER 1,171) (1,363)
Tax losses and other temporary differences for MBEREREMERERE
which no deferred income tax was recognised EZRERELENERH 10,512 12,986
Utilisation of previously unrecognised tax losses — FEALA AR ZHEER (4,191) (1,683)
Under/(over) provision in prior years BEFERETR
(BEREE) 175 (568)
Income tax expense FriS BB X 10,706 13,577
The weighted average applicable tax rate was 12.2% A MEFEHERI22%(ZE—NF:
(2019: 17.6%). The change in average tax rate is mainly 17.6%) FHUBRENEETEE2ARERT R
caused by changes in the operating results of certain ERETHEBRAREEXENBEMBENK -

subsidiaries in Southern China and Eastern China.
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At the Board of Directors meeting held on 29th June,
2020, the Directors have recommended the payment of a
final dividend of HK$0.01 per ordinary share (2019: Nil)
and a special dividend of HK$0.05 per ordinary share
(2019: Nil) totalling approximately HK$5,251,000 and
HK$26,257,000, respectively. The final dividend and

special dividend are not reflected as dividends payable in

the consolidated financial statements as at 31st March,
2020.

e M BRRME

12 Earnings/(losses) per share 12 SREF (EH#E)
Basic 2R
Basic earnings/(losses) per share is calculated by dividing BRERBF,(BE)DEFNARBESR
the Group’s profit/(loss) attributable to the owners of the ABIEAEERZHN,/ (BB BUABSHETER
Company by the weighted average number of ordinary Bz T EEtE o
shares in issue during the year.
2020 2019
—BE-EE —Z-NF
Profit/(loss) attributable to the owners of the NATEB ARBIERF
Company (HK$'000) (B#E)(FET) 8,499 (37,925)
Weighted average number of ordinary shares in EETEBRY
issue ('000) I 5 B (TR 525,135 525,135
Basic earnings/(losses) per share (HK cents) BREKEF,(FHE)
(B 1.62 (7.22)
Diluted #E
Diluted earnings/(losses) per share is calculated by BRESARF (BB IRBRAA T EE
adjusting the weighted average number of ordinary shares MEEEBRESGRE KHBCHTER
outstanding assuming conversion of all dilutive potential frzmEFOBEAE - T - F = H
ordinary shares. For the year ended 31st March, 2020 =t+—RARZE-AF=RA=+—-RIEFE"
and 31st March, 2019, diluted earnings/(losses) per share FRE&EISEN(BR)EENTREREF
equals basic earnings/(losses) per share as there were no S (E18) A e B8 EERS -
dilutive potential shares.
13 Dividends 13 BB

RZZEZ-_ZFAA-t+NLBEHANESTS
EFEBFREZRERBEERBBEW(CZ=ZZ
—NFB)REFERRKRESTRBEI(=ZE
—NF:F) BRI A5251,000% T &
26,257,0007%8 7T © # K K HA A% B & BRI AR B
T TF=ZA=ZFT—HHEEHBREE
PP R R B ARER AR S
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14 Land use rights 14 THFERAE
The Group’s interests in land use rights represent prepaid AEBERLIHEAENERERNILEEE
operating lease payments. IA .
2020 2019
—E2-2F —T-hF
HK$’000 HK$’000
FTER FET
At 1st April mEA—A 20,491 22,558
Changes in accounting policy (Note 2.2) SRR E B (FfaE2.2) (20,491) —
Amortisation 5 — (763)
Translation adjustments E X — (1,304)
At 31st March W=A=+—H — 20,491
The amortisation expense recognised in the consolidated RiFaRERTHRBZEBHEM S 2WET :
income statement is analysed as follows:
2020 2019
—EB-8F —T-hHF
HK$’000 HK$’000
FTER FET
Cost of sales 84 & AR A — 11
General and administrative expenses — MR RATHR X — 752

— 763
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15

Property, plant and equipment

At 31st March, 2018

Cost
Accumulated depreciation and impairment

Net book amount

Year ended 31st March, 2019

Opening net book amount
Additions

Depreciation

Disposals

Impairment

Transfers

Translation adjustments

Closing net book amount

At 31st March, 2019

Cost
Accumulated depreciation and impairment

Net book amount

Year ended 31st March, 2020

Opening net book amount
Change in accounting policy

Restated balance
Additions

Depreciation

Disposals

Written-off

Transfers

Translation adjustments

Closing net book amount

At 31st March, 2020

Cost
Accumulated depreciation and impairment

Net book amount

RZE-N\EF
=A=+-H
A

ST ERAE

REFE

HE-Z-NE
ZR=+-RALEFE
FNEEFE

RNE

ik

e

A

#3

ER AR

FREEFE

RZZB-h&E
ZRA=+-H

KA

RETERRE

REFE

HE-T-ZF
SACT-HLERE

FREFE

SHBRED

PREET|
RE
il
HE
i i
gz
EARE

FREEFE

REAMERRE

FREFE

e M BRRME

15 YE -BERRKHE

Land and Plant and Furniture and Motor  Construction
buildings ~ machinery  equipment vehicles in progress Total
THRET BE  BARRE nE ERIR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TAR TAT TER TAR TAR TET
266,572 1,022,623 91,102 19,388 4,544 1,404,229
(115,046) (849,940 (68,192) (12,387) — (1,045,565
151,526 172,683 22,910 7,001 4,544 358,604
151,526 172,683 22,910 7,001 4,544 358,664
1,486 20,647 9,900 171 27,366 59,570
(9,377) (34,521) (7,342) (1,915) — (53,155)
— (1,557) (254) 2) (372) (2,185)
— (10,000) — — — (10,000)
25,938 125 1,211 - (27,274) -
(7,264) (7,101) (910) (159) (343) (15,777)
162,309 140,276 25,515 5,096 3,921 337,117
281,745 1,001,908 94,492 18,254 3,921 1,400,320
(119,436) (861,632) (68,977) (13,158) — (1,063,203
162,309 140,276 25,515 5,096 3,921 337,117
162,309 140,276 25,515 5,096 3,921 337,117
(7,754) - — — — (7,754)
154,555 140,276 25,515 5,096 3,921 329,363
454 17,689 2,569 736 4,948 26,396
(9,302) (29,379) (7,527) (1,521) — (47,729)
— (462) (73) (167) ) (711)
(629) — — — — (629)
— 4,359 — — 4,359) —
(7,626) (7,694) (1,012) (125) (401) (16,858)
137,452 124,789 19,472 4,019 4,100 289,832
257,230 988,957 92,944 17,109 4100 1,360,340
(119,778) (864,168) (73,472) (13,090) —  (1,070,508)

137,452

124,789
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15

Property, plant and equipment (Continued)

(@)

(b)

(c)

(d)

Depreciation expense recognised in the
consolidated income statement is analysed as

follows:

Cost of sales
Selling and distribution costs

General and administrative expenses

Construction in progress mainly represents factories
and office buildings under construction and plant

and machinery under installation in the PRC.

At 31st March, 2020, leasehold land presented in
right-of-use assets and buildings presented in
property, plant and equipment with a total net
book value of approximately HK$2,229,000 and
HK$3,013,000 respectively, (2019: land and
buildings of HK$2,640,000) were pledged as
collateral for the Group’s banking facilities (Note
30).

Impairment of property, plant and equipment
and right-of-use assets

The value of property, plant and equipment and
right-of-use assets is assessed at the end of each
reporting period for indications of impairment with
reference to evaluation undertaken by management.
Such evaluation assesses the recoverable amount of
each asset being the higher of its value in use or
As at
31st March, 2020, management performed three

its fair value less costs of disposal.

separate impairment assessments for the eastern

China operation, southern China operation and

Malaysia operation.

e M BRRME

15 YE -BERRE(E)
@ REAWIFRERZFERS SN

wm
2020 2019
—E-EF ZZZT-NF
HK$’000 HK$'000
FHExT FABT
55 B 39,950 46,271
HERDHEE A 309 322
—MRITHAX 7,470 6,562
47,729 53,155

(b) EE RIEEAETHEZFOEE R
MAEEFTMLEPHBES -

(0 RZZZZF=A=+—HE2IKNFEH
BEEMNHELHREVNRDE BE
LEEHNEF EEFED A
2,229,0007% 7T %3,013,000%8 L ( =
— LE i R 1 52,640,000 JT)
RAEREBRTEER 2 WEIER K
$¥30) ©

d MEX - BERRKBEURERAEEREE
Z B8
ME BERZBEARERAEEEZE
ERSREERBZEEREMETZ
FENFHEEDHEDR - ARFERN
HEEEZAREEE HNEAEBEE
FEAABEREERAZESE - R®

TECEF-A=+—H BEEEHJ
MEREXR FMEBRSRATER
AT E R
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15

Property, plant and equipment (Continued)
(d

Impairment of property, plant and equipment
and right-of-use assets (Continued)

Eastern China operation

As at 31st March, 2020, the carrying amount of the
property, plant and equipment and right-of-use
assets in eastern China operation (“eastern China
PP&E and right of use assets”) was HK$78.6 million
(2019: HK$85.2 million). No impairment loss was
made in 2020 (2019: HK$10 million).

Key assumptions used for assessing the recoverable
amount of eastern China PP&E and right-of-use
assets are as follows:

Sales growth rate in 2020: -1.8%
Sales growth rate from 2021 to 2025: -5%—4%
Pre-tax discount rate: 14%

Changing the discount rates and other assumptions
selected by management in assessing impairment,
including the growth rates assumption in the cash
flow projections, could materially affect the
recoverable amount. At 31st March, 2020, if sales
growth rates for each of the year had been 1%
lower from management’s estimates with all other
variables held constant, the value-in-use of eastern
China PP&E and right-of-use assets would have
been HK$11.9 million
shortfall compared with the carrying amount of
Eastern China PP&E and right-of-use assets would
have been HK$7.3 million.

lower. Accordingly, the

If profit margin for each of the year had been 0.5%
lower from management’s estimates with all other
variables held constant, the value-in-use of eastern
China PP&E and right-of-use assets would have
been HK$10.2 million lower. Accordingly, the
shortfall compared with the carrying amount of
Eastern China PP&E and right-of-use assets would
have been HK$5.6 million.

If the discount rate had been 1% higher than
management estimate at 31st March, 2020 with all
other variables held constant,
eastern China PP&E and right-of-use assets would
have been HK$7.2 million lower. Accordingly, the
shortfall compared with the carrying amount of
eastern China PP&E and right-of-use assets would
have been HK$2.6 million.

value-in-use of

e M BRRME

15

W3 BERRE (R

d ¥E -BERREUAREAEREE
2 w8 ()
ERREHE

M-ZBE-_ZHF=-ZF=+—H FEREHK
Z2ME BMERESBEUREAEELEE
([HERZWE BB K& KRG AE
& E]) B78,600,000 T (ZF — NLF -
85,200,000/ 7T) * R T F W HEE
RRmEREE( —F—JLF 10,000,000
BT e

FRERYE BB RRE A REAE
BEZAINEEEBEMER 2 E2RI
T

TECTFHEERE -1.8%

- HFE-_ZT_FF -5%—4%
ZHEMRE:

BREBIATAE IR & - 14%

WEEBER T ARERFFER 2R
ERHEMEBR(BERSRAEEN 28
EERIJITRBEEATKEEE - R
—TE-THEZF=+—8 HBEFEEZ
HERRERREERE 2 EE1%m T
BHMBERRBTE BERWE W
EREEARERAEEEZEAEBES
A 211,900,000 70 A It - EHE R Y
¥ BERREBARGERAEEEZE®R
B 2 5 REE 1 57,300,000 7T °

WFEFNEREEE ZHES F1K0.5%
MATBEEMEHRRFILE  BERY
¥ BELLBULREHRAEEEZFEA
B & # R’ 410,200,000/ 7T A 11t - £
ERYE BEMEBEAREAEEE
ZBRMEEMRL 2 B RE#K A5,600,000%8

IT °©

HWHEBREREEER _Z_ZF = A
=+ —BZEES1%Mm A i 8
RETE BERME  BEREEMN
LERABREECFEFREEBEB R D
7,200,000/ 7T » B It - EBER Y E - |
EREBARERAEEEZREEEBEMEL
2 5 R EE S £2,600,0007 T ©
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Property, plant and equipment (Continued)

(d)

Impairment of property, plant and equipment
and right-of-use assets (Continued)

Southern China operation

As at 31st March, 2020, the carrying amount of the
property, plant and equipment and right-of-use
assets in southern China operation (“southern China
PP&E and right-of-use assets”) was HK$195.3
(2019: HK$220.9 million) and no

impairment provision was incurred.

million

Key assumptions used for assessing the recoverable
of the southern China PP&E and

right-of-use assets are as follows:

amount

Sales growth rate in 2020: -25%
Sales growth rate from 2021 to 2025: -5%-3%
Pre-tax discount rate: 14%

Changing the discount rates and other assumptions
selected by management in assessing impairment,
including the growth rates assumption in the cash
flow projections, could materially affect the
recoverable amount. At 31st March, 2020, if sales
growth rates for each of the year had been 1%
lower from management’s estimates with all other
variables held constant, the value-in-use of
southern China PP&E and right-of-use assets would
have been HK$76.1 million lower. Accordingly, the
headroom compared with the carrying amount of
southern China PP&E and right-of-use assets would

have been HK$43.6 million.

If the discount rate had been 1% higher than
management estimate at 31st March, 2020 with all
other variables held constant, value-in-use of
southern China PP&E and right-of-use assets would
have been HK$24.9 million lower. Accordingly, the

headroom compared with the carrying amount of

southern China PP&E and right-of-use assets would
have been HK$94.8 million.

e M BRRME

15

W3 BB K RE (R

d) MEX BERRKBEURERAEERE
Z w8 ()
EFEH

R_B-_TE=A=+—B EHEK
ZUME BERKEBEULREAREE
(EBzWE BWEREHURERE
& E|) 195,300,000 T(= T — S
£ :220,900,000/% 7T) - I % &= £ F E
BB A o

FHEERYE BB R REIA LGSR E
BEZAKEEBEMEA 2 EE2/REZWN
T

—ECTEZHEEERXK -25%

:E—E:_ﬁﬁigiﬂi -5%-3%
B RE

R % AT AR 3R X - 14%

WEEERERTERERATER R
ERHEMBR(BRERERETEN 2 E
EEBR)AIAXBEZEATKEEE R
—E-TE-ZfA=+—8 HWEEEZ
HERREREEE ZHEE1%M AT
BEMEBHRRFTE  AERYE B
EREHENRGERESEZFREGRR
B 276,100,000/ JC o E It - HEBE Y
¥ BEERRBUARERAREEZER
B 2 B % A43,600,0007 JC °

W R EREBER_TE_SF=A
“t+—BzEEm1%mATE e

RETE REMME - BEREZEMN
RERBEEEZFEFREARBR D
24,900,000/ 7T o A I - B Eg Y -
BMERSEARERREEEZEEEM
tb 2 B #: 18 594,800,000/ T °
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15

Property, plant and equipment (Continued)

(d)

Impairment of property, plant and equipment
and right-of-use assets (Continued)

Southern China operation (Continued)

If profit margin for each of the year had been 0.5%
lower from management’s estimates with all other
variables held constant, the value-in-use of
southern China PP&E and right-of-use assets would
have been HK$27.5 million lower. Accordingly, the
headroom compared with the carrying amount of
southern China PP&E and right-of-use assets would

have been HK$92.2 million.

Malaysia operation

As at 31st March, 2020, the carrying amount of the
property, plant and equipment and right-of-use
assets in Malaysia operation (“Malaysia PP&E and
right-of-use assets”) was HK$42.8 million (2019:
HK$49.5million) and no impairment provision was

incurred.

Market approach was applied in assessing the
recoverable amount of the Malaysia operation
PP&E and right-of-use assets. Based on the fair

value less cost of disposal in arriving the

recoverable amount, no impairment provision was
incurred for the year ended 31st March, 2020.

e M BRRME

15

W3 BERRE (R

d) MEX BERRKBEURERAEERE
Z B8 (&)
EHEH(E)

WMEFHNERERRE 2 HE S FE%
MATEEMESRFETE BIERY
¥ BERRBULRFTHEEE ZEA
& & % " 427,500,000% 7t - A It - 8
EMYE BEMEEAREAEELE
2 BEEE AL 2 &8 1 /292,200,000
5t o

-2 i E Y

R-TE-_TE=ZA=+—H EXfe
EBomE BELRREARGEHES
E(SRETZME BERZBAR
£ A # & E]) 542,800,000 (= =
— JUE : 49,500,000 JT) + 3 fE A& AR
BEEEEE-

FERAME I ENTEERATERE 2
¥ BERZBUARFERABBEENTIR
ElE(E - RIEARBER LSRG
HoleEE T _TF=A=1+—
AIEFE UEEEREGBERS-




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16

Lease

This note provides information for leases where the

Group is a lessee.

(i)

Amounts recognised in the consolidated
statement of financial position
The consolidated statement of financial position

shows the following amounts relating to leases:

e M BRRME

16 HE
WM EREAEEEARBANAEER -

() REEHMBERRRBINEE

JiS

EMBRAREN EBEEEN SRR
wm

— 3

31st March, 1st April,
2020 2019
—E-EF —ZT-NF
=Z=A=+-—H MA—H
HK$’000 HK$’000
FEx FAT

Right-of-use assets ERAEEE
Land use rights* o 3th {8 R A 18,621 20,491
Leasehold land* HE L 7,202 7,754
Buildings BF 6,832 4,315
Equipment * 42 —
32,697 32,560

Lease liabilities HEE®E

Current mE 4,671 1,317
Non-current IR ED 2,458 2,998
7,129 4,315
* In the previous year, the assets were presented in land use * RBEFE  ZRSEEZY) R fE Ak

rights (Note 14). For adjustments recognised on adoption of
HKFRS 16 on 1st April, 2019, please refer to note 2.2. The
Group has land lease arrangement with mainland China
government and leasehold land in Hong Kong and
Malaysia.

Additions to the right-of-use assets during the 2020
financial year were HK$6,977,000.

H14) R=ZF-NEFHA-BRNKBTBH
BHELEANEIRERNBE  FL2EME
22 - AEEETERGE LiBENLZH -
EREERSRAGFAHRE LM -

BE-Z-ZF=-HA=+t—RLLHFE-
NEFFAREEEB6,977,000% T ©
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16 Lease (Continued) 16 HE (&)
(i) Amounts recognised in the consolidated (i) REERBERBEINEE
income statement
The consolidated income statement shows the Rz EXREVNNEBEHENSHENT ¢

following amounts relating to leases:

2020 2019
—EZBF —ThF
HK$’000 HK$’000
TET FET
Depreciation charge of right-of-use assets fFHAEEENITE
Land use rights o+ o A 737 —
Leasehold land HE LT 210 —
Buildings BF 4,051 —
Equipment BiE 4 —
5,002 —
Interest expense (included in finance cost) MEXH GEFABERKKX) 336 —
Expense relating to short-term leases EARBEENRX
(included in cost of goods sold and (GFASHER AR RITHHAX)
administrative expenses) 2,582 —
The total cash outflow for leases in 2020 was RZZE_ZTFR HENRSRLAR
approximately HK$4,124,000. #] 54,124,000 7T °
2020 2019
—EZB2F —T-hHF
HK$’000 HK$’000
TET FET
Depreciation charge of right-of-use assets
Cost of sales 2,331 —
General and administrative expenses 2,671 —

5,002 —
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16

Lease (Continued)

(iii)

(iv)

The Group’s leasing activities and how these
are accounted for

The Group leases various offices, factory building
and warehouses. Rental contracts are typically
made for fixed periods of 2 to 3 years, but may

have extension options as described in (iv) below.

Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose
any covenants other than the security interests in
the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing

purposes.

Extension and termination options

Extension and termination options are included in
a number of property leases across the Group.
These are used to maximise operational flexibility
in terms of managing the assets used in the
Group’s operations. The majority of extension and

termination options held are exercisable only by

the Group and not by the respective lessor.

e M BRRME

16 A& (&)

(iii)

(iv)

AEMNWEEEBRAEARLE

AEBEAZEAREZE BERAE
HEAHNBERETRY AME=F
AL EF R A T 3P &Y T 4B
HE#EEE-

BERZRENRS 22 TAN
BHRRIEH - BHAARENEEEE
2 ER BRI BERE R RN AR

WeoMEEETSBIERTER-

EER AR L RER

FEEBEZOMENHREBSLARK
LHEREESERE UERAEERLEMAN
BEEENTEHRANMRSELNE)
e RO EERKILTHERERERR
ARAEEITE  MALIFFRENBHEA -
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17

Subsidiaries

Particulars of principal subsidiaries as at 31st March,

2020:

Name of company

DRAEE

Starlite International (Holdings) Ltd.

Starlite Printers Holdings Cook Islands
Limited

Starlite Printers (Far East) Pte. Ltd.

Starlite Printers (Malaysia) Sdn. Bhd.

Everfar Holdings Limited

Starlite Visual Communication Limited
EXBEHREBAERAA

Star Union Limited

EEARAF

Starlite Consumer Products, Limited

Place of incorporation and/

or operations

EMRIR,
RE KB

British Virgin Islands
RERBAREE

Cook Islands
MRS
Singapore

EIE

Malaysia

BRA S

British Virgin Islands
EBEBRES
Hong Kong

EH

Hong Kong
0

British Virgin Islands
EBEBRES

e M BRRME

17 HMEAF
R-ZZE-_ZF=ZA=+t—H ZTEWNBARA
ZHE

Issued and

fully paid

capital/
paid-in  Percentage of equity
capital interest held Principal activities
BRTR
#BERE/
BARE FieREED L TEEY
Directly  Indirectly
HE %
Us$2 100% — Investment holding
23T REER
US$200 100% — Investment holding
200% 7T BERR
SGD8,759,396 100% — Printing of packaging
materials
8,759,396 BEMEENR
g% T
RM6,500,000 100% — Printing of packaging
materials and
production of paper
products

6,500,000 BEM B ENR K

FRAETT BmEE

US$20,000 50% 50% Investment holding

20,000% 7T BERR

HK$2,000,000 — 100% Distribution of Team
Green Products
2,000,000/ 7T 7> $8Team GreenfE i
HK$2 — 100% Inactive
28T MR
Us$1 — 100% Investment holding
1X7T REZR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17

Subsidiaries (Continued)

Name of company

DRAEE

Starlite Entertainment (Holdings) Limited

Starlite Laser Graphics Limited

EEEGFHEERDA

Starlite Management Services Limited

Starlite Packaging Technology Consultancy
Limited

Starlite Development International Limited
EXRBREKRERAF
Starlite Paper Products Limited

ERBERABERAF

Starlite Printers Limited

EXHRBRAT

17 ME2[ ()

Issued and
fully paid
capital/
paid-in
capital
BRTR
#ERE/
BARE

Place of incorporation and/
or operations

HERAIR,
RE KB

British Virgin Islands Us$1
EBEBRES 1X7T

HK$3,230,000

ordinary
BH 3,230,000/ 7T
EBRRMN

Hong Kong

HK$170,000
non-voting
deferred (i)

170,0007% 7T

EREH
AR (i)

Hong Kong HK$200

B 20078 7T
British Virgin Islands Uss$1
EBEBARES E
Hong Kong HK$200
EE 20078 7T
HK$1,738,000

ordinary

1,738,000/ 7T
Bl

Hong Kong/the PRC

BE/HE

HK$262,000
non-voting
deferred (i)

262,0007% 7T

EREH

ETERAD ()

HK$2,700,000

ordinary
BH 2,700,000/ 7T
EBRRMN

Hong Kong

HK$2,300,000
non-voting
deferred (i)

2,300,00078 T

EREH

ETERAD ()

e M BRRME

Percentage of equity

interest held

Principal activities

s RER 2 L ETREH
Directly  Indirectly
BHE F:3

100% Investment holding
BRAZR

100% Inactive

RAAER

100% Provision of management

services

RHEERY

100% Holding of trade and
service marks

HEESRRBEE
100% Trading of paper
products
KEARE S

100% Inactive

RAAER

100% Trading of packaging
materials

BEMHES
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17

Subsidiaries (Continued)

Name of company

ARERE

Starlite Printers HK Holdings (BVI) Limited

Starlite Printers (China) Limited
EXEDR(FE)BRDA

Starlite Printers (Shenzhen) Co., Ltd. (ii) (iv)

EENRICRYND BR ARG (iv)

Starlite Printers (Suzhou) Co., Ltd. (ii)

2R ENRI (B M) B R 2 A i)

Starlite Productions (Holdings) Limited

Starlite Productions (BVI) Limited

Starlite Productions Limited

EXAERERAR

Guangzhou Starlite Environmental Friendly

Center, Limited (ii)

B2 SRR T 0B R A B(i)

Greenworks International Limited

BEIREEERAR

Place of incorporation and/

or operations

EMRIR,
REXKBH

British Virgin Islands
EBEBRES

British Virgin Islands
EBEBRES

The PRC

i

The PRC

ke
British Virgin Islands
RERBAREE

British Virgin Islands
RERBAREE

Hong Kong
A

The PRC

Hong Kong

EH

e M BRRME

17 HE2QR &)

Issued and
fully paid
capital/
paid-in
capital
EBRTR
BERE/
BaRE

US$1
IE

US$100
100ZE 7T

US$8,000,000

8,000,000% 7T

US$20,000,000

20,000,000
ESH

Uss1
[E

US$256,420
256,420 T

HK$3,000,000
3,000,000 7T

US$6,000,000

6,000,0003 7T

HK$2

Percentage of equity
interest held

s RER D L
Directly Indirectly
HE 5F:
— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

Principal activities

ETREH

Investment holding

BAZR

Investment holding

BAZR

Printing of packaging
materials and
production of paper
products

BEMEER K
BmEE

Printing of packaging
materials and
production of paper
products and labels

BB EN ) T 4 R B

Investment holding

REER

Investment holding

REER

Inactive

AR

Production of
environmental friendly
and other paper
products

EERRR
Hin M EER

Investment holding and
trading of
environmental friendly

and other paper

products
BEAERTREREAM

BEERED
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17

Subsidiaries (Continued)

Name of company

e M BRRME

17 HEQRG&E)

Issued and
fully paid

Place of incorporation and/ capital/paid-in

or operations

EMRIK,
2RER EA-ESE
Shaoguan Fortune Creative Industries Company ~ The PRC

Limited (ii)
REHBABTEER A FE
Larsemann Intelligence System (Hong Kong) Hong Kong
Limited
NS BEAR(BE)ERRA B
Team Green (Far East) Pte. Ltd. Singapore

i

Qianhai Larsemann Intelligence System The PRC
(Shenzhen) Limited (i)

A8 LHT 28 8 R A% (RID AR A R FE

Shenzhen TeamGreen Creative Design The PRC
Co., Ltd (ii)

RYN BAI B R BRA A FE

Team Green (Shanghai) Company Limited (ii) The PRC

LEREAIEEBRAFG) FE

Suzhou Team Green Home Products The PRC
Limited (ii)

FON AR B R 68 R A FlGi) FE

Notes:

(ii)

(iii)

(iv)

The non-voting deferred shares are not owned by the Group. These
shares have no voting rights and are not entitled to dividends unless
the net profit of the relevant company exceeds HK$50,000,000,000
and are not entitled to any distributions upon winding up unless a
sum of HK$50,000,000,000 has been distributed by the relevant
company to the holders of its ordinary shares.

English names are for identification purpose. These subsidiaries were
incorporated as Wholly Foreign Owned Enterprise (“WFOE”) in PRC.

None of the subsidiaries had any loan capital in issue at any time
during the year ended 31st March, 2020 (2019: Nil).

On 21st February, 2020, the Group has entered into an equity
transfer agreement with an independent third party for sale of the
s-in.this subsidiary. Please refer to Note 35 for details.

capital
BEIR
BRRE/
HARA

US$11,500,000

11,500,000
e

HK$10,000
10,0005 7T
SGD10,000

10,000
T

RMB5,000,000
5,000,000
ARE
RMB1,500,000

1,500,000
ARE

RMB1,000,000

1,000,000
ARE

RMB4,100,000

4,100,000
ARE

i

(M

(i)

(iii)

(iv)

Percentage of equity

interest held Principal activities

FRERER DL TEEHR
Directly Indirectly
HE GE=S3

100% Printing of packaging
materials and
production of paper
products

BEMBEDRR
wmtE

— 100% Investment holding
RARR

— 100% Trading of Team Green
products
Team GreenE m % 5

— 100% Trading and manufacturing
of machinery and
automated equipment

TERHERS
LEE4

— 100% Trading of Team Green
products
Team GreenE % 5

— 100% Trading of Team Green
products
Team GreenE m % 5

— 100% Productions of Team
Green products
Team GreenfE i £ &

hERRERBEEROYFAAEEAES - LFR
ML ERERE BRIEBEBEAR ZMFEB
50,000,000,000/ 7T * BRIFF B AEEZHRE
ERARERE  TEZZEEMSIR BRIEFMA
A 1A 3 AR A% 3R 2 53 R 3 £150,000,000,00058 7T ©

HXHWAEHANAE  LFEMREARRTEKL
zohmmErE(ImEERE] -

FEMBARAREE T _TF=A=+—HILHF
EREABEOERRTERER (2 -NF &) -

RZBZTF_A-+—B AEEE-UBUE
ZHAL—REER RS RSB R AR
Al FEH2EMES .
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18 Financial assets at fair value through other 18

comprehensive income (“FVOCI”) and

financial assets at fair value through profit

or loss (“FVPL”)
(@) FVOCI:

Financial instruments (level 1):

— Equity securities listed in Hong Kong

Movement of FVOCI is analysed as follows:

As at 1st April, 2019

Fair value losses on FVOCI

As at 31st March, 2020

Note:

The listed equity securities is denominated in Hong Kong dollar.

e M BRRME

BARBEFAHGZARENE
BMEERBEAABEFARENE
BMEE

@ BAREBEFAHGZERENS

AEE:
2020 2019
—E-ZTF Z—ZT—hF
HK$’000 HK$'000
FET FHET
EHMITAEE—R)
— REBLTHOER
B 5 1,418 2,005

BAABEFAEMEZEARENERME

EZ22HH W T:
2020
—E-ZF
HK$’000
FEx
RZZTE—-—hFMWA—H 2,005
RAREEFARMEERED
AREEEE (587)
RZE_ZF=A=+—H 1,418
3

EmERE S AEITLINE -
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18

Financial assets at fair value through other 18

comprehensive income (“FVOCI”) and

financial assets at fair value through profit

or loss (“FVPL”) (Continued)
(b) FVPL:

Financial instruments (level 3):

— Unlisted insurance policy investment

e M BRRME

BARBEFAHGZARENE
BMEERBEAABEFARENE
MEE (&)

by BAABEFABENEHEE:

2020 2019
—E-FF —T—hEFE
HK$’000 HK$'000
FHERT FHET
eI A(E=/R)
— FETZRBRE
®& 13,335 13,137

Movement of FVPL is analysed as follows:

BAABEHARENSBAEZED

DT
2020
—EEF
HK$’000
FTER
As at Tst April, 2019 RZZE—-hFHEA—H 13,137
Fair value gains on FVPL RAREBEFAERNAALEBEEKS 198
As at 31st March, 2020 RZEZEF=A=+—H 13,335

Note:

The unlisted insurance policy investment is denominated in United
States dollars.

The fair values of unlisted insurance policy investment are based on
cash flows discounted using a rate based on the current credit rate
of the insurance policies (2020: 4.1%; 2019: 4.1%). The fair values
are within level 3 of the fair value hierarchy (Note 3.3).

FLHZRERBRIRAARTIE -

FLETHRBRERENDABERKBARBRE
WERBEREEUFAHEBRR R (ZTFTF:
41% ZE—NF 41 AR BEREARABERE
BNE=HBIEE3.3) -
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19

Inventories

Raw materials [ K
Work in progress B m
Finished goods ELRK o

The cost of inventories expensed and included in cost of
sales amounted to HK$498,193,000 (2019:
HK$662,078,000). During the year, the Group has
provided for inventory obsolescence of approximately
HK$4,575,000 (2019: written back provision of
HK$3,731,000), which was included in cost of sales and
as at 31st March, 2020, the amount of provision was
HK$22,441,000 (2019: HK$19,463,000).

As at 31st March, 2020, there were floating charges over

certain of the Group’s inventories of approximately
HK$4,591,000 (2019: HK$20,636,000) to secure the trust

receipts import bank loan arrangements (Note 30).

e M BRRME

19 ®&E

2020 2019
—®-®F —T-AF
HK$/000 HK$’000
FET FAET
58,286 58,582
17,080 24,100
31,723 44,596
107,089 127,278

7 & KA A # 49498,193,0008 T(ZZ — 1
% : 662,078,000/ 7T ) 51 1F F 2 30 51 A 856 K
AP -RAFERN  AEBHFFERERE
#94,575,000% 7L (= T — L &F : & & B &
3,731,000 70) - WREHE I AHEKARF o
MR- -_ZTE=-ZA=+—R BESHES
22,441,000 7L (= T — L F ' 19,463,000/
TT) e

R-ZZE-_ZTHE=ZA=+—B AEEAHE
4,591,0007%% 7t (=& — JL4F : 20,636,000/ 7T)
PHEEEERREBEEORITERTHIIELRSK
1 (M1 5E30) ©




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4R & Bi 35 3R 3% Fff &% 155

20 Trade receivables, prepayments and deposits 20 EBEZEWER BENNRERERS

2020 2019

—E-2F ~—T-hF

HK$’000 HK$’000

THET FET

Trade receivables B 5 I W AR 3R 167,332 229,988

Less: loss allowance B R (12,810) (15,322)

Trade receivables — net ESRBER — F8 154,522 214,666

Prepayments and deposits BNFEERES 22,008 29,278

176,530 243,944

Less: Non-current portion of deposit B RS IERE I D (549) —

175,981 243,944

The carrying amounts of trade receivables, prepayments BSRNBER BNREBERRSNEEELD

and deposits approximate their fair values. HEREAAEE:-

The Group grants to its customers credit terms generally SEETEEEEHAR —RRBIOKRE120RD

ranging from 30 to 120 days. The ageing of trade Z-ZBHRMERZRE(REZA)WT

receivables by invoice date is as follows:

2020 2019

—B-®E T NF

HK$’000 HK$’000

F#x T

1 to 90 days 1£90K 125,449 173,445
91 to 180 days 91E180K 29,428 38,053
181 to 365 days 181&365K 923 10,252
Over 365 days HiB365K 11,532 8,238

167,332 229,988
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20 Trade receivables, prepayments and deposits 20 EBEZEWER BN REREZRS (E)
(Continued)
The Group’s trade receivables were denominated in the FEBEZESERBRERFIATINEESIE
following currencies:
2020 2019
—E-BRF —T-hF
HK$’000 HK$’000
TR TET
HK$ BT 22,607 28,880
us$ Y 100,670 136,831
RMB AR 23,370 38,324
SGD o T 6,102 7,276
RM BRAEETT 6,334 10,162
Others Hth 8,249 8,515
167,332 229,988
Movements in the loss allowance of trade receivables are BHRWERBREE 2ZEHUT
as follows:
2020 2019
—E-2F —T-hF
HK$’000 HK$’000
TR FET
As at 1st April KA —H 15,322 10,755
(Decrease)/increase in loss allowance of trade B 5 MW BR SR ES 18 B R
receivables CR) /18 hn 1,719) 5,785
Receivables written off during the year as FAARBEU B 2 FE R K
uncollectible B3 (285) (815)
Translation adjustment ERAE (508) (403)
As at 31st March R=A=+—H 12,810 15,322
The Group applies the HKFRS 9 simplified approach to REBEEREENBMELENFESR 2 BHLA
measuring expected credit losses which uses a lifetime FEoBMEBEESRBEREAKAELRERE
expected loss allowance for all trade receivables. The BEZHAANUFERACGEBE REHTR
detailed impairment approach has summarised in Note ZHE BERME3AbLA -
3.1(b).
The other classes within trade receivables, prepayments RESGRERKRER BANRERESTHEMD
and deposits do not contain loss allowance. BRI AR EBIRERE -
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EZRWRT  BMRERRSE (H)

20 Trade receivables, prepayments and deposits 20

(Continued)
The maximum exposure to credit risk at the reporting RH&EHLRSEREKEROESEERR
date is the fair value of each class of receivables HEREAABE AEBITRFEEHH
mentioned above. The Group does not hold any collateral J& AR
as security.
21 Bank balances and cash 21 RITEERERES
2020 2019
—E-EF —T-NF
HK$’000 HK$’000
FET FET
Current B
Cash at bank and in hand (Note a) SRIT R FERE (M Fa) 232,199 237,755
Short-term bank deposits (Note a) HHIR T R (FfsEa) — 12,227
Cash and cash equivalents RekBeEE 232,199 249,982
Bank deposits with maturity over 3 months from  EFZ BB HE BB =EA
date of deposits (Note a) BIHZ R1TER (MHEa) 201 15,950
232,400 265,932
Total bank balance and cash RITERNRS L 232,400 265,932
Maximum exposure to credit risk &= 12 B R 232,041 265,437
Note: PR &E
(a) As at 31st March, 2020, the effective interest rate on cash at bank, (a) RZEZZEF=A=+—8 ROFEX BHRTHF

short-term bank deposits was 0.15% (2019: 1.21%). The short-term
bank deposits had an average maturity of 1 month as at 31st March,

2019.

RZBERAERFROI%(ZF—F 1 1.21%)
HERBMROTERR_F-AF=A=+—-AFH
A REA-
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21

Bank balances and cash (Continued)
Bank balances and cash were denominated in the

following currencies:

HK$ BT
RMB ARH
us$ i
Euro BT
SGD N T
Others HA

The Group’s cash and cash equivalents denominated in
RMB of approximately HK$96,752,000 (2019:
approximately HK$113,983,000) are deposited with banks
in the PRC. The conversion of these RMB denominated
balances into foreign currencies and the remittance of
funds out of the PRC is subject to the foreign exchange
control rules and regulations promulgated by the

Government of The People’s Republic of China.

Cash and cash equivalents include the following for the

purposes of the statement of cash flows:

e M BRRME

RTEERRES (H)
RITHEFRBERATEHFE

2020 2019
—E-2F ZZT-NF
HK$’000 HK$'000
FET AT
49,961 64,219
96,938 114,520
71,673 47,816
5,530 1,821
5,043 24,398
3,255 13,158
232,400 265,932

AEBUAARBINEBEZREERESZFED
96,752,000/ 7T (= & — J1L 4 : £J113,983,000
BI)EEFERRFBE2RIT - BARBIIEZ
EHRBERINERELTRAIPEARH
N RS A8 45 2 SNIE B I AR B AR B BEE -

RenEXRTHRERBLFEERETI

2020 2019

—E-EE —ZET—hE

HK$’000 HK$'000

FERT FAET

Cash at bank and in hand RITRFERE 232,199 237,755
Short-term bank deposits BHRITER — 12,227

232,199 249,982
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22  Borrowings 22 ®E
2020 2019
—E-2F ~—T-hF
HK$’000 HK$’000
THET TET
Long-term bank loans REBRITER 88,179 161,936
Short-term bank loans EERITER 29,476 31,519
Trust receipts import bank loans BB EORITER 4,591 20,636
Total borrowings, secured EEERELE 122,246 214,091
Less: amounts due on demand or within one year 5 : S| ARBBEZEEK
shown under current liabilities g —F R H (113,079) (214,091)
Non-current portion FE BN EA &6 19 9,167 —
At 31st March, 2020, the Group’s borrowings were RZBE_ZEF=A=+—H AEEZHE
repayable as follows: ZHN BT
2020 2019
—E-2F _—T-hF
HK$’000 HK$’000
FTHET TET
Within 1 year —FNR 90,662 125,912
Between 1 and 2 years —E=F 30,334 56,595
Between 2 and 5 years “ERF 1,250 31,584
122,246 214,091
The above amounts due are based on the scheduled MREZHHERREEREG NP IELET
repayment dates set out in the loan agreements and EZEW\ HE NI EEEZREEGER
ignore the effect of any repayment on demand clause. ZRE -
As at 31st March, 2019 the Group has not complied with RZZB-AF=ZRA=+—BEREBEKREET
certain financial covenant of certain bank borrowings and ETROERNETUBRONGE A H
the related borrowings have been included in current ERERERARBRABEARN -R_T—-—NF=
liabilities. Subsequent to 31st March, 2019, the Group A=+—HBU%& KXEBEMHE@RTIE
has obtained a revised borrowing facility letter with the EMMEREEERL A Mﬁﬁﬁ%$§
relevant bank and since then the Group has complied ERGEREBEENABRO-R-_F_FF
= pg= & N =5, "
with its financial covenants of its facilities. As at 37st o = A _Z— El ARBERAARRBRG
March, 2020, the Group has complied with its financial MBROER
covenants of its borrowing facilities.
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22 Borrowings (Continued) 22 W& (&)
Total borrowings include secured liabilities. Details of the MEAERRCEMEE AEEORTE
banking facilities of the Group and pledge of assets are EREFABREEAEENM 30T HKE -

disclosed in Note 30.

The exposure of the Group’s borrowings to interest rate FEBZRERFRETRAENBENXE
changes and the contractual repricing dates at the end of BRANETNEBHNET
the year are as follows:

2020 2019
S N L
HK$’000 HK$'000
TR TET
6 months or less NE AR 92,770 182,578
Within 1 year —F R 29,476 31,513
122,246 214,091

The carrying amounts of bank borrowings were RITMEZEEENIZATEEE

denominated in the following currencies:

2020 2019
—B-Ef —ZTNF
HK$’000 HK$’000
FTHEX TR
HK$ B IT 88,986 173,649
RMB ARH 29,476 31,513
us$ e 3,778 8,929
Others Hity 6 —

122,246 214,091
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22

23

Borrowings (Continued)

The effective interest rates (per annum) at the end of

reporting period were as follows:

Long-term bank loans
Short-term bank loans
Trust receipts import bank

loans

Trade and bill payables

Trade payables
Bill payables

The ageing analysis of trade and bill

follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

RHRTER

BHRTERN
R A ERTT
B3

e M BRRME

22 W& (E)

RBEERBZARENEMAT

payables

2020 2019

—E-EF —ZT-NF
HK$ RMB Us$ HK$ RMB us$
BT AR Ep B ARE =7
4.80% — —  4.40% — —
—  4.98% — —  5.04% —
4.78% — 481%  4.79% — 5.02%

23 BEZESERIAREE

2020 2019
—E-EF —ZT—hF
HK$’000 HK$’000
FHT FAET
B REMAER 84,752 127,807
A EE — 1,087
84,752 128,894

is as ESREMNERLEZEREERER>TOT
2020 2019
—EBE-8F —ZT-NE
HK$’000 HK$’000
FHExT FATT
1E90K 77,405 117,043
91E180K 4,712 8,344
181E365K% 1,172 709
B iE365K 1,463 2,798
84,752 128,894
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e M BRRME

23 Trade and bill payables (Continued) 23 BEZRNRAREE(E)
The Group’s trade and bill payables were denominated in REEZEFENEFRERATINEETIE
the following currencies:
2020 2019
—E2-2F —T-hF
HK$’000 HK$’000
FTER FHET
HK$ BT 14,811 24,751
RMB AR 61,271 86,447
us$ E 44 2,015
RM BRAERT 5,865 11,129
Others Hits 2,761 4,552
84,752 128,894
24 Deferred income tax 24 EBEEFRBH

The analysis of deferred tax assets and deferred tax BEFRSEHEERELERSHEBEN ST

liabilities is as follows: T
2020 2019
—E-B2F Z—T-hE
HK$’000 HK$'000
FTER FET
Deferred tax assets BIEFTSMEE 1,604 4,152
Deferred tax liabilities BIEFTSHAE (5,436) (6,422)

BIEFSEHEE — F8 (3,832) (2,270)

Deferred tax liabilities, net
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24 Deferred income tax (Continued)

The net movements in the deferred tax account are as BIEFSRFEEESHFBFOT -
follows:
2020 2019
—E-EF —ZT-NE
HK$’000 HK$’000
FHET FET
As at Tst April mEA—A (2,270) (3,442)
(Charged)/credited to the consolidated income Riga Wz R (FNKR) /5 A
statement (Note 11) (ff5E11) (1,467) 1,371
Translation adjustments E XN (95) (199)
As at 31st March R=A=+—H (3,832) (2,270)
The movements in deferred tax assets and liabilities REFMGBHEAERBEZZ2H (W RFAERRA
without taking into consideration the offsetting of —EBR AR T

balances within the same tax jurisdiction are as follows:

Deferred tax assets:

As at Tst April RNEOA—R

(Charged)/credited to the RizaREERP
consolidated income statement (3n8) /EA

Translation adjustments ERBE

As at 31st March R=A=+—H

163

24 EEFREH (&)

BB EE
Provisions Tax losses Total
B BBER wE
2020 2019 2020 2019 2020 2019

—E-%F “T-NF ZB-%F —T-NF —E-EF —TNF
HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000
THxT FHT FHxT FHT FExT FHET

2,363 3,561 3,304 2,570 5,667 6,131
(704) (1,009) (1,636) 748 (2,340) (261)
(55) (189) (42) (14) 97) (203)

1,604 2,363 1,626 3,304 3,230 5,667
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24 EEMRBE (K)
A S BB

24 Deferred income tax (Continued)

Deferred tax liabilities:

Accelerated taxation

Withholding Tax depreciation Total
BRH MEBBNE wnE
2020 2019 2020 2019 2020 2019

—®-%F “T-NF “¥-RF -T-AF -B-BF “TNF
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000
FEn  TET  FER  TEr  FER  TER

As at st April REA—A 5,438 7,031 2,499 2,542 7,937 9,573
Credited to the consolidated REEERERPEA

income statement (67) (1,590) (806) (42) (873) (1,632)
Translation adjustments ERAE (2) (3) — (1) () )
As at 31st March R=ZA=+—8” 5,369 5,438 1,693 2,499 7,062 7,937

Deferred income tax assets are recognised for tax loss to
the extent that the reduction of the related tax benefit

through future taxable profits is payable.

The Group has not recognised deferred tax assets of
approximately HK$37,979,000 (2019: HK$39,200,000) in
respect of tax losses and deductible temporary differences
as it is not probable that the deferred tax assets can be
utilised. Out of the total, approximately HK$23,725,000
(2019: HK$21,066,000) in respect of tax losses that can
be carried forward indefinitely to set off against future
taxable income and the remaining tax losses of
approximately HK$10,214,000 (2019: HK$14,483,000)
will expire in 2020 to 2024 (2019: 2019 to 2023). The
estimated tax losses are subject to approval by the
relevant tax authorities.

Pursuant to the Detailed Implementation Regulations for
implementation of the Corporate Income Tax Law issued
on 6th December, 2007, withholding income tax of 10%
shall be levied on the dividends remitted by the
companies established in the PRC to their foreign
investors starting from 1st January, 2008. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign

investors. All dividends coming from the profits generated
by the PRC entities after Tst January, 2008 shall be
subject to this withholding income tax.

EEAUREBRARERNENEREBNRIEA
MHEE e RBEBEERRBELRS
BAE -

RELCHEHEETERER A5EIL K
BRENBEEBRIMNREHEZEZNE
EFTB R & E#937,979,0008 0 (ZF— L& :
39,200,000/ 7T) c B FE E - B K E B L
23,725,000% 7 (ZF — L4 : 21,066,0007 7T)
AR AU ERRERBTRA - H
# B 75 85 18 4910,214,00008 T (Z & — AL ¢
14,483,000 L) R T _FTFE2_F
—mEEm(ZE - EF T -NFE-ZT
ZEF) AHABEBEIAREBRGEE &
R FH

RE_ZZLFT_AXNBEREMBHREAR
AMBEERSHEBEGEN R_2FN
F-A—HRAK MAERDBEKINEEY
FOMEEE D IR B AEBBI0%TEIZAISH
an R B EEL B SN T 0 B B M (R RR AT S R
B —ERENERASHEEEER-FH
RPBEKRINEESR-_ZETNF—HA—H
BRI FE KRB AR TRRAEH -
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25 Share capital 25 BAE
2020 2019
—E-FF —T-NF
Number of Number of
shares shares
igng 4| R in 8 R
000 HK$’000 000 HK$'000
TR FTER T FET
Authorised: ETE R
Ordinary shares of HK$0.10 each FREMFEIOBTZEER 1,000,000 100,000 1,000,000 100,000
Ordinary shares, issued and fully paid: TRk 2EETREHR
Number of
shares  Share capital
R4 & E R
HK$’000
TET
As at Tst April, 2018, 31st March, 2019 and R-ZZE—NFWmMA—AH -
31st March, 2020 —E-hEZA=t-8BR

—E-ZFF=A=+—H 525,135,288 52,514
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26

Employee share options
On 15th August, 2012,

employee share option scheme (the “Share Option

the Company adopted an

Scheme”) to replace the old share option scheme adopted
on 6th September, 2002. Under the Share Option
Scheme, the Company may grant options to employees
(including Executive Directors and Non-Executive
Directors (excluding Independent Non-Executive Directors)
of the Company) to subscribe for shares in the Company,
subject to a maximum of 30% of the nominal value of
the issued share capital of the Company from time to
time excluding for this purpose any shares issued on the
exercise of options. The exercise price will be determined
by the Company’s board of directors and shall be at least
the highest of (i) the closing price of the Company’s
shares on the date of grant of the options, (ii) an average
closing price of the Company’s shares for the five trading
days immediately preceding the date of grant of the
options, and (iii) the nominal value of the Company’s
shares of HK$0.1

constructive obligation to repurchase or settle the options

each. The Group has no legal or
in cash.
No share option was granted during the years ended 31st

March, 2020 and 2019. No share options were
outstanding as at 31st March, 2020 and 2019.

e M BRRME
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27 Reserves

As at 31st March, 2018 and
1st April, 2018

Change in accounting policies

Restated balance as at
1st April, 2018

Comprehensive income

Loss attributable to the owners
of the Company

Other comprehensive income

Increase in fair value of
financial assets at fair value
through other comprehensive
income

Currency translation differences

Total comprehensive loss for

the year

Transactions with the owners
in their capacity as owners

Transfer to statutory reserve

As at 31st March, 2019

RZE-N\F
ZA=+-RARk
—Z-\¥mA-H

BHBRED

—E2-N\F
mA-AHEES

2EKE

RAREAAEEEE

Hitv2E W
BROABEAAELRZE
MEmeRAEL

AREBEN

ERER

FRAREERAR

EREAURBAG BN
x5

BREETRE

RZF-1F
ZA=+-H
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e M BRRME

27 %

Financial assets
at fair value
through other

comprehensive

Investment income
Share Capital Statutory  revaluation revaluation  Translation Retained
premium reserve reserve reserve reserve reserve earnings Total
BAREE
AR
2ENED
REEfR  2HEEZ
Bl i B ARG EERE L1 EfhfikE  EAEE A A a8
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
T FHR TR TR FrER FET FHR TR
127,796 1,792 13,459 2,364 — 69,024 265,859 480,294
— — — (2,364) 1,154 — 1,210 —
127,796 1,792 13,459 — 1,154 69,024 267,069 480,294
_ _ — — — — (37,925) (37,925)
— — — — 115 — — 115
— — — — - (26,387) — (26,387)
— — — — 115 (26,387) (37,925) (64,197)
— — 2,353 — . — (2,353) —
— — 2,353 — 115 (26,387) (40,278) (64,197)
127,79 1,792 15,812 — 1,269 42,637 226,791 416,097
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As at 31st March, 2019 and
1st April, 2019

Comprehensive income

Profit attributable to the owners
of the Company

Other comprehensive income

Decrease in fair value of
financial assets at fair value
through other comprehensive
income

Currency translation differences

Total comprehensive loss for

the year

Transactions with the owners
in their capacity as owners

Transfer to statutory reserve

As at 31st March, 2020

27 Reserves (Continued)

RZZ-NF
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2ERE
RRARHA ARG ERN

Hith 2 E W

BAREESALLZE
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27 &4 (&)

Financial assets

at fair value

through other

comprehensive

Investment income

Share Capital Statutory luati I lati Retained

premium reserve reserve reserve reserve reserve earnings Total

ROAME

AR

2EREN

REEfR SHEEL
1 4 % E EeN- 1) EERE B EfHRE ERGE REER EX
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$000
TR TET TER TR TR TR TET TER
127,796 1,792 15,812 — 1,269 42,637 226,791 416,097
— — — — — — 8,499 8,499
— — — — (587) - - (587)
— — — — — (27,932) — (27,932)
— — — — (587) (27,932) 8,499 (20,020)
— — 3,228 — — — (3,228) —
— — 3,228 — (587) (27,932) 5,271 (20,020)
127,796 1,792 19,040 — 682 14,705 232,062 396,077
Mz : REARARARPERILIREENHE QRS

Note:  As stipulated by the relevant PRC laws and regulations applicable to
the Company’s subsidiaries established and operated in the PRC, the

subsidiaries are required to make appropriation from profit after tax

(after offsetting prior years’ losses) to statutory reserve. The PRC
entities are required to transfer at least 10% of its net profit as
determined under the PRC accounting rules and regulations, to their

statutory reserve. The appropriations to the statutory reserve are
required until the balance reaches 50% of the subsidiaries’ registered

capital. The statutory reserve can be utilised to offset prior year

losses or be utilised for issuance of bonus shares. The Company’s

PRC subsidiaries are restricted in their ability to transfer a portion of

their reserve either in the form of dividends, loans or advances.

BUEBIRERRE - MAKBARBARBEAHN (B
HEEAMFEOBER)DREEFEEE - BETE D
EFRTENSH R REARERE L FHBEZ
10%EEERME BEENIREEAEREEMNE QA
B S A& AR B950% © 1tk K TE A R A SE 8 DA B
JE IR S DA B AT AT AR o A @) R R B AR N2 9 B R

RAABRE - EE%

R 2 IR BB D B IR ) -
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28 Notes to the consolidated statement of cash 28 SRERERERMTE
flows
(@)  Reconciliation of profit/(loss) before income tax to (@ BEHITEFN(BE) BECLERELR
cash generated from operations: BZHE:
2020 2019
—E-BRF —T-hF
HK$’000 HK$’000
FTHERT TET
Profit/(loss) before income tax MR AR R (E518) 19,205 (24,348)
Adjustments for: &R B P
— Interest income — FBUA (510) (721)
— Interest expense — MEXH 8,361 10,563
— Amortisation of land use rights — T AR
(Note 14) (FfE14) — 763
— Depreciation of property, plant and —ME BERREZ
equipment (Note 15) e (fIEE15) 47,729 53,155
— Depreciation of right-of-use assets — EREEEZHE 5,002 —
— Losses on disposals of property, plant — HEME BER
and equipment (Note 28(b)) 2 k5B (M E28(b)) 902 1,868
— Net impairment (gains)/losses on — EMEEME
financial assets (), BRFE (1,719) 5,785
— Provision/(write back of provision) — REFERE
for inventory obsolescence B (B i) 4,575 (3,731)
— Provision for impairment of property, — ¥ BERRKED
plant and equipment R EREE — 10,000
— Net fair value gains on financial assets ~ — E AR BEABZEN
at fair value through profit or loss TRMEEZAREME
W 2 R (198) (337)
83,347 52,997
Changes in working capital (excluding EEASHE
effects of translation adjustments) (T"BRELFAENTE)
— Inventories —FE 8,655 16,442
— Trade receivables — BH RN 57,082 13,569
— Prepayments and deposits — BRFIERES 5,985 428
— Trade and bill payables — BEORENEREERE (38,442) (50,102)
— Accruals and other payables — EiEERHEMENK (3,615) 18,487
— Deferred revenue — R A (271) (306)
Cash generated from operations REEXBEEZR S 112,741 51,515
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28 Notes to the consolidated statement of cash

flows (Continued)

(b)

(c)

(d)

In the statement of cash flows, proceeds from

e M BRRME

28 HEREREBRME ()

(b)

disposal of property,

comprise:

Net book value
Losses on disposals of property, plant and

equipment (Note 6)

Proceeds from disposals of property, plant

and equipment

Non-cash transaction

plant and equipment

R E

RESREXRAN HEME BELER
BZRBRARE:

HEME BERRBZ

15518 (P 5E6)

HEWE WERRBZ

Non-cash investing activities disclosed in other

notes are the acquisition of right-of-use assets (Note

16).

Net cash reconciliation

This section sets out an analysis of net cash and

the movements in net cash for each of the years

presented.

Net cash
Cash and cash equivalents
Borrowing and loans

— repayable within one year
Borrowing and loans

— repayable after one year
Lease liabilities

Cash and cash equivalents

Gross debt — fixed interest rates
Gross debt — variable interest rates
Lease liabilities

Net cash

Fr8 U A
(c)
(d)
FHES
RekBALSE
MERER
— AR —FRNEE
BmENER
— AR EREE
HEAR
HeRBELSE

BER — BIEMNE
BER — FRFE
HE&E

FERE

2020 2019
—®-®F —T-AF
HK$’000 HK$/000
FET FET
1,340 2,185

(902) (1,868)

438 317

FREXH
REMEERBENI FRSREZDHAR
B AREE(Ke)

FRLUE
AEHIFR S P ITRE FREE EF
ReRY -

2020 2019
—®-%®F —T-AF
HK$’000 HK$’000
FET FHT
232,199 249,982
(113,079) (214,091)
9,167) -
(7,129) —
102,824 35,891
232,199 249,982
(29,476) (31,513)
(92,770) (182,578)
(7,129) —
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28 Notes to the consolidated statement of cash 28 HMEREREXRWE (B)
flows (Continued)
(d) Net cash reconciliation (Continued) d)y FELSYRGE)
Liabilities from
Other assets financing activities
Hth&EE BETHELEZEE
Borrowings and Borrowings and
loans due loans due after Lease
Cash  within 1 year 1 year liabilities Total
AR—FR AR-F#
EHEZRME EHEZRME
Be RER RER HEEE B
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FET FET FET FHET FET
Net cash as at RZE—N\&F
Tst April, 2018 mMA—B2
TR 314,233 (139,674) (110,369) — 64,190
Cash flows ReRE (50,755) (76,642) 110,369 — (17,028)
Foreign exchange SNE 58 B
adjustments (13,496) 2,225 — — (11,271)
Net cash as at RZE—NF
31st March, 2019 =A=+—H
ZEFRe 249,982 (214,091) — — 35,891
Recognised on REEMBR
adoption of EEAIE165%
HKFRS 16 B 3R
(see note 2.2) (RM5E2.2) — — — (4,315) (4,315)
Net cash as at RZZE—NF
1st April, 2019 mA—HZ
FHRE 249,982 (214,091) — (4,315) 31,576
Addition — Lease  #j1 — E - - — (6,977) (6,977)
Cash flows ReRE (4,842) 98,957 (9,167) 4,124 89,072
Foreign exchange M 38 B
adjustments (12,941) 2,055 — 375 (10,511)
Interest — Lease e —HE — — — (336) (336)
Net cash as at RZTZFF
31st March, 2020 =A=+—8
2FRE 232,199 (113,079) (9,167) (7,129) 102,824
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e M BRRME

29 Commitment 29 EiE
(@) Capital commitments (@) EREE
Capital expenditure of the Group at the end of REBRBESERBETNEIKRTA
reporting period contracted but not yet incurred is ZEARRIZNOT
as follows:
2020 2019
—EZBF —ThF
HK$’000 HK$’000
TET FET
Authorised and contracted for: BEHAERBEETER :
Machinery 1 25 104 4,241
Computer system, equipment and renovation 2§ R4t « & & R & 8 365
Construction in progress FEETE 5,944 14,344
6,056 18,950

(b) Operating lease commitments

The Group leases offices, warehouses and
dormitories under non-cancellable operating leases
expiring within 1 to 2 years. From 1st April, 2019,
the Group has recognised right-of-use assets for
these leases, except for short term leases, see Note

2.2 for further information.

Minimum lease payments under non-cancellable

operating leases not recognised as right-of-use

(b) FERERE
AREBEATABOEEERERAZ @
MmER REREL BOBHAE—E=M
F-HZZE-NAFHOA-—BE BREH
Mo REBEERLEHEREDE
BE #HEBEFL2EM 22

REARRENREERREREEE
AR ZREREZRRREHRE

assets in the consolidated financial statements are (E SN
as follows:
2020 2019
—E-2F —T-hF
HK$’000 HK$’000
FTERT FET
Amounts payable ERER
— within one year — —FHUR 684 5,371
— later than one year but no later than — B F
five years BETEBBRF — 155

684 5,526
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30

Banking facilities and pledge of assets

As at 31st March, 2020, the Group had aggregate banking
facilities of approximately HK$172,264,000 (2019:
HK$370,919,000) for overdrafts, loans, trade financing
and bank guarantees. Unused facilities as at the same
date amounted to approximately HK$43,768,000 (2019:
HK$158,652,000). These facilities were secured by:

(i) mortgages over the Group’s leasehold land and
buildings with a net book value of approximately
HK$2,229,000 and HK$3,013,000, respectively
(2019: land and buildings of HK$2,640,000) (Note
15(0));

(ii) floating charges over the Group’s inventories held
under trust receipts import bank loan arrangements
of approximately HK$4,591,000 (2019:
HK$20,636,000) (Note 19);

(iii)  guarantees provided by the Company and certain

of its subsidiaries; and

(iv)  charges over the Group’s FVPL with fair value of
approximately HK$8,905,000 as at 31st March,
2020.

e M BRRME

30

RITEEEREERN
RZTEZEF=A=+—H AEEERH
2EX BER EBESMERRITERZRITE
B 48 3 49172,264,0000 (= T — 1 F:
370,919,000 7T) - A [A B MW KB A 2 RIT1E
B 8 #943,768,000%8 (= T — N F:
158,652,000/ 7T) » WL HFRITEEE 2 EH A0
T

() AEEHELHREFZIRIEG HEK
EHEE D B #92,229,0005% 7T £.3,013,000
BA(ZZE—NF: L REF:
2,640,0007% 7T ) (M 5E15(c) )

(i) AEERETREEDRITERTHMR
BAHZETFEL4591,0008 T (==
— JLEF :20,636,0005 7T) (M 5£19)

(i) ARDREEETHEBRRMMIEMZE
& R

(ivy, EBRZZTEZTF=-A=+—HR2AE
E498,905,0008 L2 AEBEZ AR ERA
TABSZEREE -
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31 Related party transactions 31 BEALZRS
As at 31st March, 2020, Mr. Lam Kwong Yu beneficially RZZ-ZZF=ZA=1+—B MEMEEH
owned approximately 36.93% of the Company’s ordinary BARRAKB6.93%H L BBRA G - 1H5R L+
shares. Ms. Yeung Chui beneficially owned approximately FARRA7 %N EBERRG - k£
17.11% of the Company’s ordinary shares. Both Mr. Lam REBRLT A RERAESE -
and Ms. Yeung are directors of the Company.
(@ In addition to those disclosed elsewhere in the @ KBEERVBREREGBBHIN TR
consolidated financial statements, the following HEEATH#ITZIRS
transaction was carried out with related parties:
2020 2019
—EZZ2F —ZT-NF
HK$’000 HK$’000
FERT FET
Operating lease rental expense KEHEHESER
— Ms. Yeung Chui (Note) — Rzt () — 82
Transactions related to lease with: FHEEENRS
— Ms. Yeung Chui (Note) — B2+ (M)
— Payment of lease liabilities — HEABEMNR 84 —
— Interest element of lease liabilities — HEABEMNEEH 4 —
88 —
Note:  The Group entered into an operating lease agreement with Mt AEFHBRIFGRL L ARAzER FJELK
Ms. Yeung Chui, a director of the Company. The transaction SHEHZE LR 5B —REBER
was carried out in the usual course of business, and in REAEEEREATHEITAR 2 GRHE
accordance with the terms of the contract entered into by 7o RBEFBHBRELRE 1658 — HE -
the Group and the related party. Under HKFRS 16 — Lease, KeHERRAERREERAHNEER
the operating lease has been recognised as a right-of-use B BE_R_TF-A=+-RALFEY
asset and a corresponding lease liability. Cash outflow to BELZTHReREAEEHAEABLETE
Ms. Yeung Chui during the year ended 31st March, 2020 STt e
represented the repayment of lease liabilities and interest
expenses.
(b) Key management compensation b FEEBAEMESENS
2020 2019
—E-EF —T-NF
HK$’000 HK$’000
FET FET
Basic salaries, allowances and others EAFHE 2 KREM 10,204 13,744
Discretionary bonus BHRRE ZEL 624 724
Pension costs — defined contribution plans  RIKE AR — FE G & 178 200
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32 Financial instruments by category 32 £RIARERES
2020 2019
—EBE-EF —ZT-hF
HK$’000 HK$’000
FER FAET
Financial assets SRMEE
Financial assets at amortised cost: LB ASIRNESmEE
Trade receivables (Note 20) B 5 R R (i 5E20) 154,522 214,666
Deposits bk 8,244 11,400
Bank deposits with maturity over 3 months from  BF H BT E BB = A
date of deposits (Note 21) T E 2 RITFR (M 5E21) 201 15,950
Cash and cash equivalents (Note 21) R MIBEESE(HE21) 232,199 249,982
395,166 491,998
Financial assets at fair value through profit or loss E AR BE ABZN S 6
(Note 18) &= (MsE18) 13,335 13,137
Financial assets at fair value through other BAREBEFALBEE
comprehensive income (Note 18) W r e e & E (M E18) 1,418 2,005
409,919 507,140
Financial liabilities kA= SR
Financial liabilities at amortised cost: LB ASENESRmaE:
Trade and bill payables (Note 23) B SRR EREE (K iE23) 84,752 128,894
Accruals and other payables JEET B & K E A FE R 71,794 74,198
Borrowings (Note 22) BE (M 5522) 122,246 214,091
278,792 417,183
Lease liabilities (Note 16) HEAE(ME6) 7,129 —
285,921 417,183
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33 Statement of financial position and movement 33 ZAAFRZHMBERRRREEEZD
of reserve of the Company
(a) Statement of financial position of the @ AFDFZHBERRR
Company
As at 31st March,
R=RAR=+—8H
2020 2019
—E-FF —ZT—hF
HK$’000 HK$’000
FET FHT
ASSETS BE
Non-current assets RBEE
Investments in and amounts due from RHBRARZEREN
subsidiaries FE U 5K IE 257,416 223,073
257,416 223,073
Current assets REBEE
Prepayments and deposits BENREEES 895 861
Tax recoverable AT Y Bl B TR 43 —
Cash and cash equivalents HeERBEEZE 1,089 1,413
2,027 2,274
Total assets EEHRE 259,443 225,347
EQUITY &
Equity attributable to the owners of the AKRATAEEAELES
Company
Share capital H& A 52,514 52,514
Reserves (Note 33(b)) %8 (M 5E33(b) ) 187,584 152,584
Total equity ERAR 240,098 205,098
LIABILITIES aE
Current liabilities RBAE
Accruals and other payables JEGH B E R H AL BT 1,808 1,539
Current income tax liabilities BNERFTIS BB & — 8
Amounts due to subsidiaries FERTHT B A B 3R I8 17,537 18,702
Total liabilities EBEAHE 19,345 20,249

Total equity and liabilities BERkAEAE
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33 Statement of financial position and movement 33 ZFRATZH KM REREHEE S (&)
of reserve of the Company (Continued)

(b) Movement of reserve of the Company b) FABZHEEZH
The changes in the reserves of the Company during ARAR=F=FF=A=FT-HAR=
the years ended 31st March, 2020 and 2019 are as FAFZHEEZBOT -
follows:
Share Capital Retained
premium reserve earnings Total
R4 % 8 BEXHE REE T HE
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
As at Tst April, 2018 RZT—N\F
MmA—H 127,796 520 21,207 149,523
Profit for the year F R F — — 3,061 3,061

As at 31st March, 2019 RZTE—NF

—A=+—H 127,796 520 24,268 152,584
As at 1st April, 2019 RZT—NF

mA—A 127,796 520 24,268 152,584
Profit for the year F R F — — 35,000 35,000
As at 31st March, 2020 RZZE-ZF

—A=+—8H 127,796 520 59,268 187,584
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34

Litigation and claims

On 4th July, 2019, the Group entered into a provisional
sale and purchase agreement with an independent third
party for sale of one of the Group’s properties in Hong

Kong for a consideration of approximately HK$21 million.

The independent third party paid an initial deposit of
HK$2.2 million.
withdrew from the purchase on completion date. On
5th  November, 2019, the independent third party

requested for the return of the initial deposit and the

However, the independent third party

corresponding indemnity for stamp duty payment,
damages and related costs. The Group has counterclaimed
the independent third party for the cost incurred in
connection with the sale and diminishment in sale price

to be assessed.

At the date of this consolidated financial statement were
authorised for issue, the litigation is still ongoing and the
board of directors considered the Group a good arguable
defence against the claim from the independent third

party and do not consider any provision for the claim by

the independent third party is required.

e M BRRME

34

R-ZZE-—NAFLANA AEER BT
E-NAVBREERE HEASELR
HEEHHEFR —
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EYE REHR-T B8
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35 Events after the reporting period 35 HmEHBREEERE

On 21st February, 2020, the Group and an
independent third party — Alps Enterprises Limited
(the “Purchaser”) entered into an agreement (the
“Equity Transfer Agreement”) pursuant to which the
Group conditionally agreed to sell, and the
Purchaser conditionally agreed to purchase, the
entire equity interest of an indirect wholly-owned
subsidiary of the Company — Starlite Printers
(Shenzhen) Co., Ltd (“Starlite Shenzhen”) at a
consideration of RMB319.2 million (equivalent to
approximately HK$348.5 million). The sale of
Starlite Shenzhen is regarded as a very substantial
disposal (the “Transaction”), and it was approved
by the shareholders on 8th April, 2020.

Pursuant to the Transaction, the major shareholder
of the Purchaser the (“Lender”) would lend
RMB136.8 million (equivalent to HK$149.3 million)
(the “Loan”) to Starlite Shenzhen. The Loan is not
required to be repaid if the Transaction will be
completed. The total consideration comprises the
sales consideration of RMB319.2 million (equivalent
to approximately HK$348.5 million) as stipulated
in the Equity Transfer Agreement and the Loan

Agreement.

An initial payment of RMB63.2 million (equivalent
to approximately HK$69 million) and the Loan
amount of RMB136.8 million (equivalent to
approximately HK$149.3 million) was received on
14th April, 2020 and 15th April, 2020 by the
Group respectively. The Transaction is expected to
be completed 18 months from the date of receipt
of the initial payment and the Loan. Subsequent to
the receipt of the initial payment and the Loan, the
Group has commenced the restructuring plan and
the corresponding restructuring provision estimated
to be approximately HK$77.3 million will be
recognised for the period ending 31st March, 2021.
The gain on disposal of the Transaction would be

recognised only upon completion of the

Transaction.

RZT_TF_A=-+—H KEEHH
—NBILE=ZF — BELEBRAF
(T8RN — O (RESER
FZD B AEBEREAKGLE -
MEFREBEGHEEZ DR CRIN
BR2BTEXFI])  AABEHEER
BEWB AR HRAEZ  REAA
R ¥319,200,000t( #H & » &
348,500,000/ 7T) o i & 2 X IR B
FEEALEFH(ZRERS])  %HE
RHIEERER_ZT_ZTFWOANAH]
o o

BEZEXS EFNETERR(E
Fl) o # el AR %136,800,0007T
(¥ 1 49149,300,0007 7T) 89 B 3 ([ 3%
BERDGEXARI WEKZERS
ZEREREZ BREREEZHER
BEXBERL AREGEREARE
319,200,0007T (18 & F #)348,500,0007%
TR EERE -

AEBEESRR T -_TFMNA+HA
M—E-_ZEHENA+HBRE EHEK
A B #63,200000T(#H & B #
69,000,000 JT) & B ;X A B &
136,800,0007T (18 & 7 %9149,300,000/%
o) o MHIZIER 5 KR W & B R
REF®EISEARNTK - NI E & #
REREFRE AEBEHRREMTE
HMENBERELAERFHEN A
77,300,000 7T BER T Z—F =
A=+ HAMHMEFERR - MZER
SHHERTZRERZIERX S KK

7
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35

Events after the reporting period (Continued)

(b)

Subsequent to 31st March, 2020, all land use rights
and buildings of Starlite Shenzhen with a total net
book value of approximately HK$26,971,000 as at
31st March, 2020 have been pledged to the Lender
as security for the Loan advanced to Starlite

Shenzhen.

After the outbreak of the Coronavirus Disease 2019
(“COVID-19")

precautionary and control measures have been and

in early 2020, a series of
continued to be implemented across the PRC,
Hong Kong, Malaysia and Singapore. In Singapore,
subsequent to 31st March, 2020, the Circuit
Breaker was commenced on 7th April, 2020 and
2020.
Movement Control Order was commenced on
18th March, 2020 and was extended to 9th June,

2020. The factory operation in Malaysia was

ended on 1st June, In Malaysia, the

initially suspended and have been substantially
restored to the normal operation capacity at the
date on which this set of financial statements were
issue. Given

authorised for the dynamic

circumstances and high uncertainties, the
management is unable to estimate the impact of
these events on the results of operations, financial
position and cash flows for the year ending
31st March, 2021. The Group will pay close
attention to the development of the COVID-19 and

evaluate its impact on the results of operations,

financial position, and cash flows of the Group.
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